PRINCE GEORGE’S COUNTY GOVERNMENT
Office of the County Executive

Amngeln D, Alohrooks
County Executive

EXECUTIVE ORDER
N[h ls ‘m]q
May 14, 2019

An order specifying, prescribing, determining, providing for and approving certain
matters in connection with the issuance, sale, execution and delivery by Prince George's County,
Maryland (the “County™) of its General Obligation Consolidated Public Improvement Bonds,
Series 201%A (the “ Bonds™), pursuant to (i) Section 10-203 of the Local Government Amicle of
the Annotated Code of Maryland, as amended, replaced or recodified from time o time (the
“Local Government Article™) and Tite 21 Subtitle & of the Local Government Anicle (the
“Enabling Laws™); (ii) the Charter of Prince George's County, Maryland (the * County Charter™);
and (iti) CB-67-2018 enacted by the County Council on October 23, 2018 and approved by the
County Executive on November 14, 2018 (the * Authorization Ordinance™), Executive Order No.
14-2019 on Aprl 18, 2019 (the *Initial Executive Order”) and enabling acts cited in the
Authorization Ordinance and Initial Executive Order in order to (1) provide funds for financing
in whole or in part the costs of planning, construction, reconstruction, establishment, extension,
enlargement, demolition, improvement or acquisition of certain capital projects including an
enterprise resource program; public school facilities; roads and bndges; public buildings; police,
fire and comectional facilities; Community College, health and library facilities; courthouse
renovations and security upgrades; and stormwater management facilities; (2) pay the costs and
expenses of issuing and delivering the Bonds; and (3) pay a portion of the interest on the Bonds;
prescribing the aggregate principal amount, rate or rates of interest, matunities, redemption
provisions and all other details of such Bonds; providing for the issuance of the Bonds in book-
entry form; establishing the terms of sale of such Bonds; ratifying and confirming the delivery by
the Director of Finance of a cel lificate deeming the Preliminary Official Statement dated May 7,
2019 relating to the Bonds final for purposes of Rule 15¢2-12 of Securities and Exchange
Commission; approving and providing for the execution and delivery of a final Official
Statement in connection with the sale of such Bonds; and generally providing for and
determining various matters in connection with the foregoing.

RECITALS

WHEREAS, pursuant to the Enabling Laws, the County Charter, the Authorization Ordinance,
the Initial Executive Order and certain bond enabling acts cited in the Authorization Ordinance, the
County has authorized the issuance, sale and delivery from time 10 time of one or more series of its
bonds in order to provide funds for financing, in whole or in part, costs of the planning, construction,
reconstruction, establishment. extension, enlargement, demolition, improvement or acquisition of
certain capital projects set forth in the capital budget of the County for the fiscal year ending June 30,
2019; and
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WHEREAS, the Authorization Ordinance provides that the Bonds shall be issued
pursuant to an order of the County Executive or the County Executive’s delegees which shall
determine all matters relating to the sale, issuance, delivery and payment of the Bonds,
including all matters relating to the form, date and denominations of the Bonds, the principal
maturities and/or mandatory sinking fund installments, the methods to be used in determining
interest payable on the Bonds, the provision of bond insurance on all or any pertion of the
Bonds, and provisions for registration of the Bonds, for their redemption prior to stated
maturity, and for the use of facsimile signatures or seals, whether the Bonds are to be issued in
bock-entry form and all matters incident to the issuance of the Bonds in book-entry form: and

WHEREAS, pursuant to the Authorization Ordinance, the County Executive executed
the Initial Executive Order providing for the consolidation, sale and designation of the Bonds
and the delivery of a Preliminary Official Statement in connection with the sale of the Bonds;
and

WHEREAS, the Initial Executive Order provided that the aggregate principal amount of
the Bonds and the maturity schedule therefor (as reflected in the Preliminary Official Statement
referred to herein) could be adjusted by the County Executive both before and after the receipt
of bids for the purchase of the Bonds; and

WHEREAS, the Enabling Laws, the County Charter, the Authonization Ordinance, the
Enabling Acts, the Initial Executive Order and this Executive Order (this “Order™) are
hereinafter collectively referred to as the "Enabling Legislation"; and

WHEREAS, the electronic bids for the Bonds were received on May 14, 2019, and this
Order is adopted to implement the provisions of the Enabling Legislation.

NOW, THEREFORE, BE IT ORDERED BY THE COUNTY EXECUTIVE OF
PRINCE GEORGE'S COUNTY, MARYLAND, THAT:

Section 1. Pursuant to the authority of the Enabling Legislation, there shall be and there
is hereby authorized and directed the issuance, sale, execution and delivery of the Bonds in the
aggregate principal amount of Three Hundred Twenty-Nine Million One Hundred Fifty
Thousand Dollars ($329,150,000) which shall be designated “Prince George's County, Maryland
General Obligation Consolidated Public Improvement Bonds, Series 2019A". The Bonds are
being issued to provide funds for financing in whole or in pant the costs of planning;
construction, reconstruction, establishment, extension, enlargement, demolition, improvement or
acquisition of certain capital projects including an cnltrpriﬁ: resource program; public school
facilities; roads and bridges; public buildings; police, fire and correctional facilities; Community
College, health and library facilities; courthouse renovations and security upgrades. and
stormwater management facilities, including the projects listed on the table set forth in Exhibit |
attached hereto and made a part hereof,

The Bonds shall be dated as of the date of delivery, shall bear interest from such date and
mterest shall be payable on January 15, 2020 and semiannually thereafter on July 15 and January
15 in each year until paid at maturity or prior redemption.
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The Bonds will mature on the dates and in the principal amounts and bear interest at the
rates set forth on Exhibit 2 attached hereto and made a part hereof.

‘The Bonds maturing on and after July 15, 2030 are subject to redemption prior to
maturity &t the option of the County at any time on and after July 15, 2029 as a whale or in pant
{and if in part, as directed by the County) from time to time, at a redemption price equal 10 100%
of the principal amount of the Bonds or portions thereof to be redeemed with accrued interest to
the redemption date.

If fewer than all of the Bonds shall be called for redemption, the particular maturitics of
the Bonds or portions thereof to be redeemed shall be selected by the County. The County
(through its office of the Director of Finance) or its successor will act as bond registrar and
paying agent (the “Bond Registrar and Paying Agent™) for the Bonds. If fewer than all of the
Bonds of any one maturity shall be called for redemption, the particular Bonds or portions of
Bonds to be redeemed from such maturity shall be selected by lot or in such other manner as the
Bond Registrar and Paying Agent, at its discretion, may deem proper; provided, however, that (i)
the pertion of any Bond to be redeemed shall be in the denomination of $5,000 or integral
multiples thereof, and (ii) in selecting Bonds for redemption, the Bond Registrar and Paying
Agent shall treat each Bond as representing the number of Bonds that is obtained by dividing the
principal amount of such Bond by 55,000. The Bonds so called for redemption will cease to
accrue interest on the date fixed for redemption provided that funds sufficient for the payment
thereof are available on such date. So long as the Bonds are maintained under a book-entry only
system, the selection of individual ownership interests in the Bonds to be credited with any such
partial redemption shall be made through DTC (defined herein).

At least thirty (30) days notice of any redemption of the Bonds shall be given in the
manner prescribed in the Bonds,

The Bonds shall be issued in registered form in denominations of Five Thousand Dollars
(§5.000) and integral multiples thereof. Registration books (the "Bond Register") for the Bonds
shall be maintained by the Bond Registrar and Paying Agent,

Initially, the Bonds will be issued under a book-entry only system with no physical
distribution of certificates made to the owners thereof. One bond certificate for each maturity
will be issued in an amount equal to the aggregate principal amount for such maturity, registered
in the name of Cede & Co,, as partnership nominee for The Depository Trust Company, New
York, New York ("DTC"), and immobilized in its custody, with transfers of the ownership
interest of each beneficial owner of a Bond effected on the records of DTC and its Participants.

DTC may determine not o continue to act as securities depository for the Bonds at any
time by giving reasonable notice to the County. The County Executive, by order, may determine
te select a different securities depository or to discontinue the book-entry only system of
evidence and transfer of ownership of the Bonds at any time by giving reasonable notice to DTC,
any successor depository for the Bonds selected by the County Executive or the successor of
either (the "Securities Depository”). Upon any such termination, the County Executive, by
order, will provide for the issuance and delivery of bond certificates in registered form,
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numbered, printed and in all respects in conformity with standard registered bond registration
practices. If the County Executive determines to discontinue the book-entry only system, the
County Executive, by order, may appoint a successor bond registrar and paying agent pursuant to
the Authorization Ordinance.

The Bonds shall be executed by the manual or facsimile signature of the County
Executive and the corporate seal of the County (which may be a facsimile) shall be thereunto
affixed, imprinted or engraved and attested by the manual or facsimile signature of the Clerk of
the County Council (the "Clerk of the County Council™). The Bonds shall be authenticated by
the manual signature of the Director of Finance of the County (the "Director of Finance") or a
County official authorized in writing by the Director of Finance. No Bond shall be valid for any
purpose or constitute an obligation of the County unless so authenticated,

The principal of the Bonds shall be payable 1o the registered owners of the Bonds in
lawful money of the United States of America at the time of payment upon presentation and
surrender at the office of the Bond Registrar and Paying Agent, on the due date for such payment
or, if such date is not a County Business Day (as hereinafier defined), on the next succeeding
County Business Day, by wire transfer or by check, as determined by the County, to the
Securities Depository or, in the event of any discontinuation of the book-entry only system, to
the persons in whose names the Bonds are registered on the Bond Register.

Interest on the Bonds shall be payable to the Securities Depository or, in the event of any
discontinuation of the book-entry only system, 1o the persons in whose names the Bonds are
registered on the Bond Register as of the close of business on the Regular Record Date, which
shall be the first day of the month in which such interest payment date occurs. Payment of the
interest on the Bonds shall be made on the due date for such payment or, if such date is not a
County Business Day, on the next succeeding County Business Day, by wire transfer or by
check, as determined by the County, or as otherwise required by the Securities Depository, sent
to the Securities Depository or, in the event of any discontinuation of the book-entry only
system, to the addresses of the persons in whose names the Bonds are registered on the Bond
Register. Any such interest not punctually paid or duly provided for shall forthwith cease to be
payable to the registered owner on such Regular Record Date, and may be paid to the person in
whose name such Bond is registered as of the close of business on a date 1o be fixed by the Bond
Registrar and Paying Agent for the payment of such defaulied interest (the "Special Record
Date™), notice of such Special Record Date therefor being given by letter mailed first class,
postage prepaid, to the registered owner of such Bond not less than ten (10) days prior 1o such
Special Record Date, at the address of such person appearing on the Bond Register, or may be
paid at any time in any other lawful manner not inconsistent with the requirements of any
securities exchange on which the Bonds may be listed and upon such notice as may be required
by such exchange. Interest will accrue from the most recent date to which interest has been paid
or, if no interest has been paid, from the date of issuance.

“County Business Day" means any date of the vear on which (i) banking institutions in
Mew York, New York or in Maryland are not authorized or obligated by law 10 remain closed or
on which the New York Stock Exchange is not closed or (i) the offices of the County are not
authorized or obligated by law or required by an executive order of the County Executive to be
closed.



The Bonds shall be substantially in the form set forth as an Amachment to the
Authorization Ordinance and made a part thereof, with any additions, deletions, and substitutions
made pursuant to the Enabling Legislation.

The execution and delivery of the Bonds by the officers of the County in accordance with
this Secticn and the Enabling Legislation shall be conclusive evidence of the approval of any
insertions, omissions, variations, notations, legends or endorsements authorized by the Enabling
Legislation and this Section by the officers of the County executing the same.

Section 2, The Bonds were offered for sale on May 14, 2019 in accordance with the
terms of the Notice of Sale for the Bonds. Electronic bids submitted via i-Deal LLC
BiDCOMP/Parity Competitive Bidding System were received by the Director of Finance on
behalf of the County Executive in accordance with the terms of the Notice of Sale.

After receipt of electronic bids for the Bonds on May 14, 2019, and afier study and
computation of said bids, the Director of Finance has reported to the County Exccutive that the
true interest cost (TIC) of each of the bid proposals received for the Bonds, calculated in
accordance with the method described in the Notice of Sale, is as set forth in Exhibit 3 attached
to this Order and made a part hereof.

It is the conclusion of the Director of Finance, after considering the lowest true interest
cost and other factors set forth in the Notice of Sale, that the bid proposal of the bidder of the
Bonds named in Exhibit 4 attached to this Order (the "Winning Bidder”) and made a part hereof
15 the best bid proposal received by the County for the Bonds. Bond Counsel has advised the
County Executive that the bid proposal of the Winning Bidder was made in all respects in
accordance with the terms of the Enabling Legislation.

The bid proposal of the Winning Bidder for the Bonds is hereby accepted.

The Bonds are hereby awarded to the Winning Bidder at the price named by it in its bid
proposal, and the Bonds, when prepared in definitive form, shall be duly executed as required by
law and delivered to said Winning Bidder in accordance with such arrangements as may be made
between it and the Director of Finance of the County in accordance with the terms and conditions
of the Notice of Sale for the Bonds, such delivery to be made upon receipt of the total purchase
price for the Bonds plus accrued interest, if any, to the date of delivery, less the good faith
deposit received from said Winning Bidder to sccure its bid which has been accepted, said
purchase price to be paid in federal funds to the order of Prince George's County, Maryland and
delivered 1o or upon the order of the Director of Finance.

The annual maturities of the Bonds shall bear interest at the rates contained in the bid of
the Winning Bidder and set forth on Exhibit 2 amtached hereto and made a part hereof.

Section 3. The delivery by the Director of Finance of a certificate deeming the
Preliminary Official Statement dated May 7, 2019 relating to the Bonds final for purposes of
Rule 15¢2-12 of the Securities and Exchange Commission is hereby ratified and confirmed.



Section 4. The distribution of the final OfMicial Statement dated the date hereof (the
"Official Statement”), substantially in the form attached hereto as Exhibit 3, is hereby approved.

Section 5. The Official Staterment shall be executed and delivered on behalf of the
County by the County Executive of the County and the Director of Finance substantially in the
form approved hereby with such changes, insertions, omissions or variations as are required to
conform with the terms of this Order or as may be deemed necessary or appropriaie by the
officers executing the same, consistent with the Enabling Legislation. The execution and
delivery of the Official Statement shall be conclusive evidence of the approval of any such
changes, insertions, omissions or variations by the County.

Section 6. The Bonds are being issued with the expectation that the interest on them will
not be included in gross income for federal income tax purposes. Accordingly, the County
Executive specifically covenamts for and on behalf of the County that the County shall comply
with the provisions of the Internal Revenue Code of 1986, as amended, applicable to the Bonds,
including (without limitation) any provisions of such law regarding the timing of the expenditure
of the proceeds of the Bonds, the use of such proceeds, the restriction of investment yields, the
filing of information with the Internal Revenue Service and the rebate of certain eamings
resulting from the investment of the proceeds of the Bonds. The County Executive further
covenants that the County shall make such use of the proceeds of the Bonds, regulate the
investment of the proceeds thereof and take such other and further actions as may be required to
maintain the exclusion from gross income for federal income tax purposes of interest on the
Bonds, All officers, employees and agents of the County are hereby authorized and directed to
take such actions, and to provide such certifications of facts and estimates regarding the amount
and use of the proceeds of the Bonds, as may be necessary or appropriate from time to time to
comply with, or to evidence the County’s compliance with, the covenants set forth in this Order.

The County Executive and the Director of Finance shall execute and deliver a Tax
Centificate and Compliance Agreement dated the date the Bonds are issued. The statements,
agreements, certifications and covenants set forth in such Tax Cerificate and Compliance
Agreement in furtherance of this Order shall be binding upon the County as if set forth in full in
this Order.

Section 7. The Acting Chief Administrative Officer, a Deputy Chief Administrative
Officer, the Director of Finance, the Clerk of the County Council, the County Attorney and all
other officers and officials of the County are hereby authorized to execute and deliver, for and on
behalf of the County, any and all additional certificates and documents or other papers and to do
any and all things necessary or appropriate in order to effect the issuance and sale of the Bonds
and to consummate the transactions contemplated by the Enabling Legislation,

Section 8. The County Executive hercby authorizes and directs the Acting Chief
Administrative Officer 1o execute and deliver a Continuing Disclosure Agreement (the
"Continuing Disclosure Agreement") in the form approved by the Acting Chiel’ Administrative
Officer, such approval to be conclusively evidenced by his execution thercof. The County
covenants and agrees that it will comply with and carry out all of the provisions of the
Continuing Disclosure Agreement. Notwithstanding any other provisions of this Order, failure
of the County to comply with the Continuing Disclosure Agreement shall not be considered an



event of default hereunder or under the Bonds; however, any Participating Underwriter (as
defined in the Continuing Disclosure Agreement) or any Bondholder may take such actions as
may be necessary and appropriate, including specific performance by court order, to cause the
County to comply with its obligations under this Section 8.

Section 9. The provisions of this Order are severable, and if any provision, sentence,
clause, section or part hereof is held illegal, invalid, unconstitutional or inapplicable to any
person or circumstances, such illegality, invalidity, unconstitutionality or inapplicability shall not
affect or impair any of the remaining provisions, sentences, clauses, sections or parts of this
Order or their application to other persons or circumstances. It is hereby declared that this Order
would have been adopted if such illegal, invalid, unconstitutional or inapplicable provision,
sentence, clause, section or part had not been included herein and as if the person or
circumstances to which this Order or any pant hereof is inapplicable had been specifically
exempted therefrom.

Section 10. This Order shal take effect immediately upon its execution.

Angcig. Alsobrooks

County Executive




Exhibit 1 to Executive Onder Mo, 18 - 2019

FPROJECTS TO BE FINANCED WITH PROCEEDS
OF THE SERIES Z019A BONDS

(& v oo |
ﬁﬁnw EDUCATION
| AArTaean A UPGHALES THe o0
ARTTOR1Y AL USGRADES V000,000 |
[ AATTEINE | 1,000 000
EATTRREN AGHES 100 LEN G ThL ALPLACLMENT BT
AATTTEN | DChANIN CTOOLENT e B0 e |
BATTORED BOAWE FI AP K, LINE TED IL PR TI N T 10
RETTORES BUFIED FUEL TANE, REPLAGENENT & )
|~ mATToEa | G. ELICABETH RIED E5 REFVATRGN 3, 70,000
AATTEO CENTRAL GARAGE TRANDE, DEF T, BE-H UvEMENT S0, 000
T RATTRIIE | LR TR, AT S MOCEFRTATION 300,000 |
RATTIES [ T S ] T |
WATTTEE AT LANGLEY PARE, 500 |
AATTT 06 REPRIT WS L]
ANITOIEY FITCHER AMLT FOR0 BEMALES ]
AATTIIED LAND & ERLCANG AT TRGM ¥ A0 000
[~ AATTGAGT | LLAD APWECUWATION PROUELTE 1 300 000
AP HINED WAJOH HEFAIRS LIFLL YCLE REPLACENEMTE 10,368 000
RAF OO R ADELPH AREA MDD SC00L 3,000 000
ST TOES. HLHOOL BT 4000 000 |
Bk 7T EERY PRI LU T SR P e X
BATTIN PLARNMIMIL) AP LB 5300 70000 000 |
BATTORAD BAFE PASSAGES 10 SLHOUL 1,400 00
SATTRIT FECLFETT UFGRADED. 3,000,000
[ AATIOANE | BTLPHEH DECATIN WG BE] FERCATION 9.305, 000
T RATTOEED | SANTLANG B COMPLE 5,000, 000
[ RATTIES EVETCRIC FRFLALMENTS 3 T, Fovg, D0 |
[ AATTCMA | WENT T
AATTIEND VALLUAM BLFRTT ECICA TICRAL CHMTIR L |
AAT O BLMT 500 000
Tubiotal 111 26000
FUBLIC WORKS AMD TRANSPORTATION
Fomatan TR REPAIR & REPLACENENT ¥ 1835 000
[ Fimemy | MIODGE NEFAINLITATINN FECERAL A0 %80 000 |
FORATT | DL WASE TRCANT 3 [
FONE 0T COHTEE F Ll T 00 TR TRk 000 |
FOoMGal | CLAH & ROAD BHEFASLITATION 2 PR
¥ DonneAs 130,000
"~ FoasT4E DPWAT FACILITIES 2. 150,000
[~ Foemioe | BTRELT IMPRIEMENTE 5,000,000
" Flesain L AL I 1,300,000 |
FOMATEET | PLLIEH TP AP Y [P LRI NS ELTC
[ FOOOIGS | PLARINGS il ST B AL ST T EN A |
ORI " RAOOE TELARD AvENLE [
FRa 0 STREET LHHTS & THAFFE. SGraLY 3 PR
TOGATT STREET TREL RENCVAL AN HEPFLAGEMENT 1.33q 000
FOesvDaN TRANSPDRTATION EMFAMCEMENTE I 2037 000
2 ) - s m .%
LEBRARY
FLTIEATY AT TEVIULE DTGRP PLALE LT oo |
TLTIEAY LARLE T P, A e
SETERIES LIBAARY BRAHCH RENGUATIONG 3 I
HLTERZ13 HEW CARRICALLT 0 BAANCH RENCVATIONS 1 BBR.000
HEALTH
[EEe] HEALTH FAeLILl TS PEretryA TiIres (]




Exhibit 1 to Executive Order No, 18 - 2019

FROJECTS TO BE FINANCED WITH PROCEEDS
OF THE SERIES X194 BONDS {contimused)
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*Main project categones are rounded down to the nearest 55,000 reducing
aggregate project costs by approximately 510,000,



Exhibit 1 to Execulive Order No. 18 - 2018

FROJECTS TO BE FINANCED WITH PREMIUM
OF THE SERIES 20194 BONDS (continued)
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Exhibit 2 to Executive Order No, 18 - 2018

MATURITIES, PRINCIPAL AMOUNTS AND INTEREST RATES FOR BONDS

5329,150,000 General Obligation Consolidated Public
Improvement Bonds, Series 20019A

Due Principal Interest Due Principal Interest
July 13 Amount Rate July 15 Amount Rate
2020 58,645,000 | 5.00% 2030 323,130,000 | 5.00%
2021 11,220,000 | 5.00% 2031 23,275,000 | 4.00%%
2022 12.155.000 | 5.00% 2032 21,755,000 | 4.008%%
2023 13,090,000 | 5.00% | 2033 18,590,000 | 3.00%
2024 14,860.000 | 5.00% 2034 16,265,000 | 3.00%
2025 16,635,000 | 5.00% 2035 14,765,000 | 3.00%
2026 19245000 | 5.00% 2036 14,105,000 | 3.00%
2037 21,030.000 | 5.00% 2037 12,620,000 | 3.00%
2028 24,485,000 | 5.00% 2038 10,320,000 | 3.00%
2029 24,630,000 | 5.00% 2039 8,330,000 | 3.00%




Exhibit 3 to Executive Order Mo, 18 - 2019

TRUE INTEREST COST OF PROPOSALS FOR BONDS

(SEE ATTACHED)

The following bids were submitted using PARITY® and displayed ranked by kowest TIC.
Click on the name of each bidder 1o see the respective bids.

Bid Award* Bidder Mamea TIC
| ational iati 2321330
bﬂﬂb of America Merrill Lynch 2328718
1P, Mar £ 2 342285
fiprgan Stanley & Co LLC 2.353510
iti lokal Markets In 2.354909
leflenes LLC 2.387000

“Awarding the Bonds io a specific bidder will provide you with the Recffering Prices and Yields.




Exhib# 4 to Executive Order Ma, 18 - 2015

WINNING BIDDER

Wells Fargo Bank, National Association



Exhibit 5 to Execulive Order No. 18 - 2018

FORM OF OFFICIAL STATEMENT

(SEE ATTACHED)




Fitch: Thh A"
Moady's Investors Service: "Ba
5&P Global Ratings: ha
[See “THE BONDS — Ratings”™ herein)

NEW ISSUE = BOOE-ENTRY OMLY

$329,150,000
PRINCE GEORGE'S COUNTY, MARYLAND
GENERAL OBLIGATION CONSOLIDATED
PUBLIC IMPROVEMENT BONDS, SERIES 2019A

Dated: Date of delivery

Diig: July 15 (a5 shown an Inside front cover)

Interast Payable: Semi-annually on Januany 15 and July 15

Denomination: Integral multiples of 55,000

Forrm: Registered, book-entry only through the facility of The Depository Trust
Company

First Interest Payment Due: January 15, 2020 [Interest from date of delivery)

Optional Redemption: The Bonds which mature before July 15, 2030 are not subject to
redemption. The Bonds maturing on or after July 15, 2030 are subject 1o
redemption at amy time ot par beginning July 15, 2029, See “THE BOMDS -
Redemption of the Bonds™ herein,

Security: The Bonds are general obligations of Prince Geoarge’s County, Maryland
{the "County™) for the payments of which the full falth and credit and
limited taxing power are pledged (see "THE BOMDS = Description of the
Bonds - Security and Sources of Payment™ hereln),

Tax Matters: See the information contained herein under the caption "THE BONDS
= Tax Matters.”

Registrar/Paying Agent: Prince George's County, Manyland

Book-Entry Only Foem: The Depository Trust Company, New York, MY

Natice: This Official Statement has been prepared by Prince George's County, Maryland [the “County™) to
provide infarmation on the Bonds ond the County. Selected information Is presented on this cover poge
in summary form for the convenience of the user. To moke on Informed decision regarding the Bonds and
the County, o prospective investor should read this Officiol Statement In lts entirety.

Conditions AMecting Msuance: The Bonds are offered when and f bsued subject to, among other
conditions, the delivery of the Bonds and the opinion of the County’s Bond Counsel, McKennon Shelton &
Henn LLP, It is expected that the Bonds will be available for delivery En New York, New York through the
facilities of The Depository Trust Company, and certalin dosing documents will be avallable for delivery in
Baltimore, Maryland on or about May 22, 2019 or at such time or place as shall be mutually agreed upon by
the Caunty and the suceessful bidder for the Bands,

The Date of this Official Statement is May 14, 2019



$239, 150, 000
Conscldated Public improvement Bonds, Sories 20194
MATURITIES, PRINCIFAL AMOUNTS, MTEREST RATES, YIELDS AND CUSIPS

Itadurity Prinsipal L2y = Maturity Prinscipad Irfiaeasl

_duby 15 Asmeunt Faw®  Yield®  cusip July 15 Ameunt Fate * _ ‘fiald - cusp
e S5 845 000 500 % 1.510 % T41TOISCE 2030 S83.130,000 S.00 1.880 % ** T41TOASMZ
aied| 10,220,000 5060 1.520 T TOA S04 20 23,275,000 .00 20y O THITORSET
Fan ) 12,155,000 5.00 1.530 T TEASEZ a0 29, 755 000 400 2140 ¥ TAITOISES
a3 13,090,000 500 1580  TAITO1SFS I 18, 550 000 200 500 ** T41T0M5R3
24 14, 850 D00 5.00 1.560 T4 THBGT H 16,265 000 300 2750 " TITOESSH
P uFL] 16,635 00D 5,00 1.500 TATTI B Fane] 14, TEE 000 3.00 2800 * T41TCASTH
Hes 14, 245 000 5.00 1,620 TAITEHIEN ¥, e 14,105,000 .00 2.850 = TAITEUE
20ET 21,030,000 5.00 1.670 TaTH GHE Ay 12620.000 3.00 2. 50 = TEIT0IoE
2008 o4 485 000 500 1.720 T TOAELE 2048 10 330 000 3.00 2,550 = TRITOISWYZ
Filrs] 24 530,000 59) .78 Tl 1 T Sl 2008 B 330000 3.00 2. 58] Tl O SN0

* The interest rales and yields shown above are these nesuling from the sucoessful bid har 1ke Bonds on May 14, 3019, and were furnished
by the sacoessful bidder, Ciker infarmation concefming the terms of the reoffeving of the Bonds, i any, should be céviained from (ke
successful bidder amd not from the County.

=* ¥k thown 10 Brl optlonal redemption call date of haly 15, 2029

Purpose:

Issuance:;

Limitations on
Offering or
Reoffering
securities:

Litigation:

Continuing
Disclosure:

Mo Contract or
Investment
Advioe:

The Bonds are being issued to: (1) provide funds for fimancing in whole or in part the costs of
planning, construction, reconstruction, establishment, extension, enlargement, demalition,
impraverient or acquisition of certain capital projects including an enterprise resource program;
public school facilities; roads and bridges; public buildings: police, fire, and correctional facilities;
Community College, health and library facilities; courthouse renovations and security upgrades;
and stormwater management faciliies and (2} pay the costs and expenses of isswing and
delivering the Bonds,

The Bonds are being issued under the authority of Section 10-203 and Title 21, Subtite & of the
Local Government Article of the Annotated Code of Manyland (2013 Replacement Volume and
2018 Supplement) (the "Local Government Article™), the Charter of Prince George's County,
Maryland, the Authorization Ordinance (as defined hereln), the bond enabling laws cited in the
Authorization Ordinance, and certain executive orders of the County Executive of the County.

Mo dealer, broker, sales representative or other person has been authorized by the County or the
successful bidder to provide any information or to make any representations other than those
contained In this Official Statement and, # provided or made, such other Information or
representations must not be relied upon as having been authorized by any of the foregolng. This
Official 5tatement does not constitute an offer to sell or the solication of an offer to buy, nor
shall there be any sale of the Bonds by amy person in any jurisdiction in which it is unlawiul for
siwch person to make such an offer, solicitation o sale.

There ks no litigation now pending or, to the knowledge of County officers, threatened which
gquestions the validity of the Bonds ar of any proceedings of the County taken with respect to the
issuance or sale thereof.

The County will agree with the purchasers of the Bends, by executing a Continuing Disclosure
Agreement (the “Continuing Disclesure Agreement”) prior to the issuance of the Bonds, to provide
notices of occurrence of certain enumerated events and certain financial infarmation and operating
data relating to the County annually (o the Municpal Securitics Rultmaking Board through its
Electronic bunicipal Market Access (EMMA) System. Se¢ "THE BONDS - Continuing Disclosure”
herein,

This Official Staterment i presented for the guidance of prospective purchasers of the Bonds
described hergin, This Official Statement Is not a contract and does not provide investment
advice. Investors should consult thelr own financial advisors and/or legal counsal with questions
about this Official Statement or anything else related to this bond ssue.
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Mo cealer, broker, sales representative of other person
has been authorized by the County or the successful
bidder to provide any Information or to make any
representations other than those contained in this Official
Statement and, if given or made, such other infermation
ar representations must not be relied upon as having been
authorized by any of the foregaing. This Official Statement
doés not constitute an offer to sell or the solidtation of an
offer to buy, nor shall there be any sale of the Bonds by
any person @ any juridiction in wihich it is urilawiful for
wech persen to make such an offer, solicitation or sale.

This Official Statement ks not to be construed as a contract
or agreement bebween the County and the purchasers of
pwners of any of the Bonds,

The Official Statement contains ctaterments which, 1o the
antent they are not recitations of historical fact, constitute
“forward-dooking statements.” In this respect, the woads
“egtimate,” “project,” “anticipate,” “expect” “intend”
“helleve” and similar expressions are intended to identify
foreard-looking staterments. A number of impartant
factors affecting the County and financial results could
cause actual resulis to differ materially from those stated
in the forward-logking statemants. The County doos not
plan to Bswe any updates or revisions to the fanward-
looking statements.

All quotations from, and summaries and explanations of
prowigions of, laws and documents herein do not purpoert
to be complete and reference is made to such laws and
doouments for 8 full and eomplete statement af their
provisions. All statements made in this Official Statement
involving matters of oplnion, whether or not expressly so
stated, afe |ntended merely a8 opinions and Aot as
regrosentations of fact. The inforrmation and expressions
of opinion herein are subject to change withoutl natice.
Meither the delivery of this Official Statement nor any sale
of the Bonds shall under amy circumstances create any
implication that there has been no change in the affairs of
the County since the respective dates as of which
Information is given hensin.

CUSIF data on the inside cover page of this Official
Statement is provided by CUSIP Global Services, which 5
managed on behalf of the American Bankers Association
[the “ABA"] by SEP Glabal Market Intelligence. “CUSIP" is
a registered trademark of the A84, The County does not
take any responsibility for the accuracy thereaf. This data
is it intended to create a database and does not serve in
any way a5 a substitute for CUSIP Global Services’
information, The CUSIP numbers are subject to being
changed alter the Bsuance of the Bonds as a result of
varigus subsequent actions including, but not limited to, a
refunding in whole or in part of the Bonds.
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SUMMARY OF OFFICIAL STATEMENT

This Official Staternent furnishes information in connection with the sale and delivery by Prince Gearge's County, Marpland
(the "County™), of 5326,150,000 aggregate principal amaunt of its General Obligation Consolidated Public Improvement
Baonds, Series 20194 (the “Bonds™]. The Bonds will be issued in acoordance with the Notice of Sale contained in APPENDIX B.

Purpdds: The Bonds arg being isued to: (1) provide funds for financing in whaole or in part the costs of plapning.
constriction, reconstruction, establishment, extension, enlargement, demolition, Improvement or acquisition of certain
capital projects including an enterprise resource prograrm; public school facilities; roads and bridges: public busldings: police,
fire and correctional facilities; Community College, health and libeary facilities; courthouse renovations and security
upgracdes; and stormwater managernent facilities; and (2] pay the costs and expenses of lssuing and delivering the Bonds,

Bond Form and Dencmination; Book-Entry Only System: Tho Bonds will be emecuted, authenticated and issued in fully
registered foem without couppns. The Bonds will be issued in denominations of 55,000 and integral multiples thereol. The
Bonds are available only In global book-entry form registered in the name of Cede & Co., as nominee of The Deposttory Trust
Company, New York, Mew Yerk, acting as securities depository for the Bonds.

Principal and Interest Payment Dates: The Bonds are due on July 15, in each of the years 2020 through 2039, inchusive, in
the aggregate principal amount of 5329,150,000. Iatersst on the Bonds from the date of delivery will be payable
comimencing lafieary 15, 2020 and semi-annually thereafter on July 15 and January 15 of each year, uniil paid at maturity or
price redemption.  Interest on the Bonds will be computed on the basis of a 260-day year comprised of twelve 20-day
maonths.

Bond Reglstrar and Paying Agent: The County will act as the Bond Reglstrar and as the Paying Agent for the Bongs, except as
otherwite described herein, The office of the Bond Registrar and Paying Agent is located at the Office of the Director of
Finance for the County. Contact information is provided belaw.

Security and Sources of Payment: The County has pledged its full faith and credit and taxing power for the payment of the
principal and interest on the Bonds, The County is empowered and directed to levy ad valorem taxes upon all legally
assessable property within the corporate limits of the County toe pay debt service on the Bonds; such tax Is subject, however,
to the tax Bmitations set forth in Sections 812 and B13 of the County's Charter. Portions of the Bonds are payable, in the first
instance, from certain specified sources as authorized by the 5tate of Maryland and the County. See “THE BOMDS -
Description of the Bonds = Security and Saurees of Payrment”

Redempthon: The Bonds are subject ta redemptian prior to makurity as set forth herein. See “THE BONDS = Redemption of
the Bands,”

Continuing Disclosure: In order to assist bidders in complying with Rube 152-12(b){S) of the Securities and Exchange
Commission, the County will execute and deliver a Continuing Disclosure Agreement (the “Continuing Disclosure Agreement”™) on
or before the date of the Bsuance of the Bonds, to provide (i) notices of occusrmence of eertaln enumerated events and (i) certain
financial infermation and operating data relating to the County annually 1o the Municipal Securithes Rulemaking Board through its
Electronic Municipal Market Access (EMMA) System, The form of this agreement is inthuded as Appendix D (o this Official
Staterment. Sew “THE BONCS - Continuing Disclosure™ harsin,

County: The Office of the Director of Finance for the County is located at the County Administration Bullding, Suite 3300,
14741 Governor Oden Bowie Drive, Upper Marlboro, Mandand 20772 emall simecgibbon@coppmdus.  Infoemation
rl:;-lrdlﬁ.g lhe Eu-.mn.r': Cmﬂprehnsh'e Annual Flnarr:iar nepnru inr pﬂur years can be found online at:

: and informatlon regarding the

Eﬂuws annuﬂ tpnrmd hudzm unht fmmd uﬂllﬂe at: Wﬂmﬁ

Mo Contract or Investment Advice: This Qfficlal Statermnent is presented for the guidance of prospective purchasers of the
Bonds described heredn. This Official Statemant @ not 3 contract and does not provide investment adwvice. Investors should
consult their own finandal sdvisers and/or legal counsel with questions about this Oificial Statement or anything else related
to this bond isdua.

THE FOREGOING SLMMARY INFORMATION 15 QUALIFIED IM ITS ENTIRETY BY THE DETAILED INFORMATION CONTAINED IN
THIS OFFICLAL STATEMEMNT.

3 SUMMARY OF OFFICLAL STATEMENT
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INTRODUCTION

The purpose of this Official Statement, indluding the cover page, the inside cover page [excluding
prices and yields), the table of contents, Summary of Officlal Statement and appendices (this “Official
Statement”), i 1o provide information regarding the issuance by Prince George’s County, Maryland [referred
to herein a3 the "County”™ or "Prince George's County™) of 5329,150,000 aggregate principal amount of its
General Dbligation Consalidated Public Improvement Bonds, Series 20194 (the "Bonds”).

All estimates and assumptions herein have been based upon information belleved to be reliable and
correct; however, statements made involving estimates and assumptions, whether or not expressly so stated,
are intended merely as such and not as representations of facts, Figures hereln relating to tax collections,
assessed value of property, and the financial position of the County have been taken from offical records of
the County.

The material and information contained in this Official Statement have been provided by the County;
the execution and distributhen of this Official Statement have been authorized and approved by the County.

The County

The County is a body corporate and politic and a political subdivision of the State of Maryland (the
“State”}, with Upper Marlboro, one of 27 municipalities in the County, serving as the County seat. The County
has been under charter home rule since 1970, For mare complete information, see "THE COUNTY™ herein.

THE BONDS
Description of the Bonds

The County will issue and couse to be authenticated and delivered its Genmeral Obligation
Consolidated Pulblic Improvement Bonds in the aggregate principal amount of 5329,150,000. The Bonds will
be dated as of the date of delivery, and will bear interest at the rates per annum set forth on the Inside front
cover page of this Official Staternent. Interest on the Bonds from the date of delivery s payable initially on
January 15, 2020, and semiannually thereafter on July 15 and January 15 in each year, until paid at maturity
or prior redemption. Interest on the Bonds is paid to the owners in whose name the Bonds are registered on
the registration books (the "Bond Register”) maintained by the County as bond registrar and paying agent
[the "Bond Registrar and Paying Agent”) as of the close of business on the Regular Record Date, which shall
be the first {17] day of the month in which such interest payment date cccurs. Payments of the interest on
the Bonds shall be by wire or check as determined by the County, to each registered owner's address as it
appears on the Bond Register. Any such Interest not punctually paid or duly provided for shall forthwith
cease to be payable to the registered owners on such Regular Record Date, dnd may b paid to thi owners in
whose name the Bonds are registered as of the dose of business on a date 1o be fixed by the Bond Registrar
and Paying Agent for the payment of such defaulted interest (the “Special Record Date™), notice of such
payment date and the Speclal Record Date therefore being given by letter mailed first class, postage prepaid,
to the registered owners of the Bonds not fess than ten doys prior to such Special Becord Date, at the address
of such registered owners appearing on the Bond Register, or may be paid at any time in any other lawful
mannér not incansistent with the requirements of any securlties exchange on which the Bonds may be listed
and upon such notice as may be required by such exchange. The Bonds will mature on each July 15 in the
years and amownts stated on the inside front cover of this Official Statement. Interest shall be computed on
the basis of a three hundred sisty [360] day yvear conslsting of twelve [12) monaths of thirty [20) dayvs each.



The Bonds are subject to redemption prior 10 maturity as set forth herein. The Bonds will be executed,
asuthenticated and isswed in fully registered form without coupons. The Bonds will be Hsued in
denominations of 55,000 and integral multiples thereof. The Bonds initially will be issued in book-entry form
without any physical distribution of certificates made to the Beneficial Owners [defined herein), The
Depository Trust Company, New York, New York ("DTC"] initially will act as securitics depasitory for the
Bonds, The Bonds indtially will be registered in the name of DTC's partnership nominge, Cede & Co.

Autheriration

The Bonds are being issued under the authority of Section 10-203 and Title 21, Subtitle & of the
Maryland Local Government Article of the Annotated Code of Maryland (2013 Replacement Volume and
201E Supplerment) (the “Local Government Article™), the Charter of Prince George’s County, Mardand (the
"County Charter”), CB-67-2018 (the “Authorization Ordinance”), the bond enabling laws cited in the
Authorization Ordinance (the “Enabling Acts™), and Executive Orders Mo, 14-2019 and No. 18-2019 of the
County Executive.

Security and Sources of Payment

The Bords are valid and legally binding general obligations of the County to which its full faith and
eredit and taxing power are irrevocably pledged. To provide for the payment of the Bonds, the County is
empowered and directed to levy ad valorem taxes upon all the legally assessable property within the
corporate Hmits of the County subject to the limitations set forth in Sections 812 and 313 of the County
Charter. Section B12 of the County Charter [“Section B127) provides, in part, that the County shall not levy "a
real property tax which would result in a total collection of real property taxes greater than the amount
collected in fiscal year 1979; axcept that the County may levy a real property tax whikch would result in a total
colfection of real property taoes greater than the amouent collected in fiscal vear 1979 if the real progerty tax
rate does not exceed 52.40 for gach 100,00 of assessed value.” Section 813 provides that any ordinance or
resolution levying of charging taxes or certain fees in excess of the amount levied or charged in the preceding
fiscal year shall be referred to a referendum of the qualified voters of the County.

In the 2000 legislative session, the State legislature enacted a law providing that beginning in fiscal
year 2002, the property tax for real property shall be applied to 100 percent, instead of 40 percent, of the
phase-in value of the real property and that the tax rate shall be adjusted to make the impact revenue
neutral. Such State law also provides that any limit on a local real property tax rate in a local law or charter
provision shall be construed to mean a rate egual to 40 percent times the rate stated in the local law or
charter provision. Pursuant to this law, the 52,40 real property tax rate limitation stated in Section 812 of the
County Charter shall be construed as 50.96 for each 5100 assessed value.

In 2012, Maryland $enate Bill 843 provided, under certain circumstances, for the property tax rate to
be set higher than the rate authorized under the County Charter, Additional revenue as a result of the
increase in the property tax rate Is for the sole purpose of funding the approved budget of the local school
board. In compliance with such State law, County Council Resolution CR-43-2018 set the tax rates for fiscal
year 2019 (including taxes levied with respect to County general obligation bonds issued prior to the effective
date of Section 812 and its predecessors) at $1.00 for real property and 52.50 for personal property upon
each 5100 assessed value of all assessable property, real and personal, assessed according to the State laws
and subject to taxation in the County.

The Bands are payable on a parity basis with all other tax-supported general obligation debt of the
County which has heretofore been issued and i outstanding, or which may be ksued In the future. To
provide for payment of the principal of and interest on the Bonds, the County, by the adoption of the
Authorization Ordinance, has covenanted, subject to the limitations of Sections 812 and 813 of the County
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Charter and Tithe 21, Subtitle & of the Local Government Article, as applicable, to levy ad valorem taxes in
rates and amounts sufficient to provide for payment when due of the interest on the Bonds payable during
such fiscal year and the printipal of the Bonds due in such fiscal year, and If tax proceeds so levied kn any such
fiscal year are inadeguate for such purpases, to levy additional taxes, subject to County Charter and State law
limitatlons, In succeeding fiscal years to make wp such deficiency.

The Authorization Ordinance permits the County to apply to the payment of the principal of and
interest on the Bonds any funds received by it from the State of Mandand, the United 5tates of America, or
any agency or Instrumentality thereof, or from any other source, if such funds are granted for the purpose of
assisting the County In obtaining public facilities of the class or classes of public facilities for which the Bonds,
or respective portions of the Bonds, are authorized or may be otherwise lawfully applied to such payment,
and to the extent any such funds are applied to such purposes in any fiscal year, the taxes required to be
fevied shall be reduced proportionately. As described below wunder “Public School Facilives™ and
“Stormwater Management Facilities,” debi service on certain portions of the Bonds is first payable from
specified sources. The County consistently has paid from such sources the portions of Its prior general
obligation bonds issued to finance such facilities, and it is expected by the County that such sources will ba
applied to pay such portions of the Bonds.

Public School Facllities

The principal of and interest on the portion of the Bonds in the amount of 366,635,000 issued to
finance publbc schogl facilities will be payable in the first instance from amounts on deposit in a separate
school facllities surcharge account established in the County’s Capital Projects Fund, subject to availability
and appropriation for such purpose. The school facilities surcharge is imposed by the County on new
residential construction building permits and is collected by the County from the seller at the time a bullding
permit [s Issved for the dwelling unit. The surcharge does not apply to mixed retirement developments,
elderty housing. multi-family housing located within the campus of Capitol Technology University or within
the City of College Park and designated as graduate student housing or any property located In an
infrastructure-financing district. Revenue collected from the school fadilities surcharge is required to be
deposited in a separate account and can only be used to pay for public school facilities or debt service on
bonds issued for public school facilities or new school construction, The surcharge is subject to adjustment
for inflaticn. The fiscal year 2019 rate iz 39,550 for projects constructed inside the Beltway and 516,271 for
projects constructed outside the Beftway. The surcharge revenue totaled 535,084 611 in fiscal year 2018, In
addition, the portion of the Bonds issued for this purpose is a valid and legally binding general obligation of
the County to which its full faith and credit and taxing power are irrevocably pledged, subject to the
limitations set forth in Sections B12 and 813 of the County Charter.

Stormwaater Management Facllities

The principal of and interest on the portion of the Bonds in the amount of 565,375,000 lssued to
finance stormwater management facilities will be payable in the first instance from amounts on deposit in
the Stormwater Fund (see "THE COUNTY -- Description of Services — Services Managed by the County —
Storrmwater Management™). The County, by adoption of the Authorization Ordinance, has covenanted to
levy in each fiscal year during which this portion of the Bonds s outstanding, a direct ad valorem tax upon all
property assessed for tax purposes within the Stermwater Management District (pursuant to Subtitle & of
Title 21 of Local Government Article (the *Stormwater District”), at a rate sufficient to produce the amount
needed to pay, In addition to other costs of the stormwater facilities to be pald from amounts [n the
Stormwater Fund, such principal and interest coming due during such fiscal year. In the event the proceeds
from the taxes so levied in any such flscal year shall prove ingufficlent for such payment, the County has
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covenanted to levy additional taxes within the Stermwater District in succeeding fiscal years to make up such
deficiency. Such Stormwater tax revenue totaled 545,237 776 in fiscal year 2008, Al revenue derived from
such levy is deposited in the Stormwater Fund, In addition, the portion of the Bonds issued for this purpose
is & valid and legafly binding general obligation of the County to which its full faith and credit and taxing
power are irrgvacably pledged, subject to the applicable limitations et forth in Sections B12 and 813 of the
County Charter,

There is also pledged to the payment of the interest on and redeeming and paying the
aforementionid portion of the Bonds that is outstanding, as they respectively mature or become subject to
mandatory redemption, Clean Water Act Fees collected by the County in accordance with the Stormwater
Acnz and deposited in the Local Watershed Protection and Restoration Fund {see “THE COUNTY, Description
of Services—Services Managed by the County——Stormwater Management”).

Redemption of the Bonds

Optional Redemption of the Bonds

The Bonds maturing on and after July 15, 20230 are subject to redemption prior to maturity at the
option of the County at any time on and after July 15, 2029 a5 a whole or in part (and if in part, as directed by
the County] from time to time, at a redemption price equal to 100% of the principal amount of such Bonds or
portions thereof to be redeemed together with acerued interest to the redemption date.

Selection of Bonds for Redemption

If fewer than all of the Bonds shall be called for redemiption, the particular maturities of the Bonds or
portions thereof to be redeemed shall be selected by the County. The County will act as Bond Registrar and
Paying Agent for the Bonds. I fewer than all of the Bonds of any one maturity shall be called for redemption,
the particular Bonds or portions of Bonds to be redeemed from such maturity shall be sefected by lot or in
such other manner as the Bond Registrar and Paying Agent, at its discretion, may deem proper; provided,
however, that (i} the portion of any Bond to be redeemed shall be in the denomination of 55,000 or integral
multiples thereof, and {ii} in selecting Bonds for redemption, the Bond Registrar and Paying Agent shall treat
each Bond as representing the number of Bonds that is obtained by dividing the principal amount of such
Bond by 55.000. The Bonds so called for redemption will cease to accrue interest on the date fixed for
redemption provided that funds sufficient for the payment thereof are available on such date. 5o long as the
Bonds are maintained under a book-entry only system, the selection of individual ownership interests in the
Bonds to be credited with any such partial redemption shall be made through DTC as described below under
“THE BONDS - Book-Entry Only System.”

Natice of Redemption

S0 long as the Bonds are maintained under a book-entry only system, notice of the call for any
redemption of the Bonds shall be given ondy to DTC as described below under “Book-Entry Only System.” At
any other time, the Bond Registrar and Paying Agent shall give notice of the call for any redemption by first
class mail at least 30 days before the date fixed for redemption to the registered owners of the Bonds to be
redeemed at their addresses as they agpear on the registration books maintained by the Bond Reglstrar and
Faying Agent, but fallure by the Bond Registrar and Paying Agent to mail any such notice to any of such
registered owners or any defect therein shall not affect the validity of the proceedings for the redemption of
the Bonds for which notice was properly given. Any such notice may be conditioned upon the receipt by the
Bond Registrar and Paying Agent by the date ficed for redemption of sufficlent funds to effect such
redemption. From and after the date fiked for redemption, if funds sufficent for the payment of the
principal and accrued interest are available on such date, the Bonds or portions of Bonds designated fior
redemption shall cease to bear interest. Upon presentation and surrender in compliance with the
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redemption notice, the Bonds or partions of Bonds to be redeemed shall be paid by the Bond Registrar and
Paying Agent at the redemption price plus accrued interest. IF they are not paid upon presentation, the
Bonds or portions of the Bonds designated for redemption shall continee to bear interest at the rabe or rates
stated thereln until paid.

Book-Entry Only Systerm
The Depositary Trust Company

The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for the Bonds.
The Bonds will be issued as fully-registered securities registered in the name of Cede & Co. (DTC's partnership
naminee) or suwch other name as may be reguested by an authorized representative of DTC, One fully-
registered Bond will be issued for each maturity of the Bonds in the aggregate principal amount of such
aturity and will be depasited with DTC.

DTC, the world's largest securities depository, is a limited-purpose trust company crganized under
the New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Unifarm Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 174 of
the Securities Exchange Act of 1924, DTC holds and provides asset senvicing for over 1,3 million issues of 1.5,
and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over
131 countries) that DTC's participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-
trade settlement among Direct Participants of sales and other securities transactions in deposited securities,
through electronic computérized book-entry transfers and pledges between Direct Participants’ accounts.
This eliminates the need fior physical movement of securities certificates. Direet Participants include both LS,
and non-LL5. securities brokers and dealers, banks, trust companies, clearing conporations, and certain other
organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation ("DTCCT).
DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed Incame Clearing
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated
subsidiaries. Access 1o the DTC systemn is also available to others such as both U.S. and non-U.S, securities
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a
custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants™), The DTC
Rules applicable to its Participants are on file with the Securities and Exchange Commission. More

information about DTC can be found at http:/fwww dicc com.
Ounership of Bands

Furchases of Bonds under the DTC systern must be made by or through Dirget Participants, which
will receive a credit for the Bonds on DTC's records. The ownership interest of each actual purchaser of each
Bond ["Beneficial Owner™) is in turn to be recorded on the Direct and Indirect Participants” records, Beneficial
Crweners will not receive writhen confirmation from DTC of their purchase, Beneficial Owners are, however,
expected 1o receive writtén confirmations providing detalls of the transaction, a3 well a3 periodic statements
of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the
transaction. Transfers of ewnership intérests in the Bonds are to be accomplished by entries made on the
books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Cwners will not
recelve certificates representing their ownership interests in the Bonds, except in the event that we of the
book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered
in the name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of Bonds with DTC and thelr registration in the name of Cede
& Co. or such other DTC ngminee do not effect any change in beneficial ownership. DTC has no knowledge of
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the actual Beneficial Owners of the Bonds; DTC's records reflect only the identity of the Dérect Participants to
whose accounts such securities are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will réemain responsible for keeping account of their holdings on behalf of their
Customers.

Naobices and Consénts

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners
will be governed by arrangements among them, subject to any statutory or regulatory requirements as may
be in effect from time to time,

Redemption notices shall be sent to OTC. If less than all of the Bonds of any ane maturity shall be
called for redemption, the particular bonds of such maturity to be redeemed shall be selected by lot: except
that so long as DTC or its nominee is the sole registered owner of the Bonds, the particular Bond or portion to
be redeemed shall be selected by DTC in such manner as DTC shall determine. In selecting Bonds for
redemption, the Bond Registrar shall treat each bend of a denomination higher than 55,000 as representing
that number of bonds which is equal to the principal amount of such bend divided by 55,000,

Neither DTC nor Cede & Co. {nor any other DTC nominee) will consent or vote with respect to the
Bonds unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the County as soon as pessible after the record date. The
Omnibus Proxy assigns Cede & Cojs consenting or voting rights to those Direct Participants to whose
accounts Bonds are credited on the record date (identified in a listing attached to the Omnibas Prosy].

Payments an and Redemption of Bonds

Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede &
Co, or such other nominee as may be requested by an authorized representative of DTC. DTC's practice Is to
credit Direct Participants’ accounts upon DTC's receipt of funds and corresponding detall information from
the County ar the Bond Registrar and Paying Agent, on a payable date in accerdance with their respective
holdings shown on DTC's records. Payments by Participants to Beneficial Owners will be governed by
standing instructions and customary practices, as is the case with securities held for the accounts of
customers in bearer form or registered in “street name,” and will be the responsibility of such Participant and
not of DTC, the Bond Registrar and Paying Agent, or the County, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and
dividend payments to Cede & Co. (or such other nominee 2z may be requested by an authorized
representative of DTC) is the responsibility of the County or the Band Registrar and Paying Agent,
disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of
such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

5o long a5 a nominee of DTC is the registered owner of the Bonds, references hereln to the owners
of Bonds or Bond owners shall mean DTC and shall not mean the Beneficial Owners of the Bonds. The County
will recognize DTC or its nominee as the owner of all of the Bonds for all purposes, including the payment of
the principal and interest on the Bonds, as well as the giving of notices and any consent or direction required
or permitted 1o be given to or on behalf of the owners of the Bands.

THE COUNTY WILL NOT HAVE ANY RESPONSIBILITY OR OBLIGATION TO THE DIRECT PARTICIPANTS,
INDIRECT PARTICIPANTS OR BENEFICIAL OWNERS OF THE BONDS WITH RESPECT TO (1) THE ACCURACY OF
ANY RECORDS MAINTAINED BY DTC OR ANY DIRECT PARTICIPANT OR INDIRECT PARTICIPANT, (2] THE
FAYMENT OF ANY AMOUNT DUE TO ANY DIRECT PARTICIPANT, INDIRECT PARTICIPANT OR BENEFICIAL
OWNER IN RESPECT OF THE PRINCIPAL OR REDEMPTION PRICE OF OR INTEREST ON ANY BONDS, OR (3] THE
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DELIVERY TO ANY DMAECT PARTICIPANT OR INDIRECT PARTICIPANT OF ANY NOTICE TO ANY BEMEFICIAL
OWMNER AS IS REQUIRED OR PERMITTED UNDER THE TERMS OF THE BONDS TO BE GIVEN TO BOND OWNERS.

THE COUNTY CANNOT AND WILL NOT GIVE ANY ASSURANCES THAT IMRECT PARTICIPANTS, INDIRECT
PARTICIPANTS OR OTHER NOMINEES OF THE BENEFICIAL OWMNERS OF THE BONDS WILL GIVE NOTICES
RECEIVED BY THEM, OR HAVING RECEIVED PAYMENTS, WILL MAKE PRINCIPAL, PREMIUM, IF ANY, AND
INTEREST PAYMENTS ON THE BONDS TO THE BENEFICIAL OWNERS OF THE BOMNDS, THAT THEY WILL DO 50
OM A TIMELY BASIS, OR THAT DTC WILL ACT IN THE MANNER DESCRIBED IN THIS OFFICIAL STATEMENT.

Digcontinuance af Book-Entry Only System

DTC may discontinue providing its services as depository with respect to the Bonds at any time by
Biving reasenable notice to the County or the Bond Registrar and Paying Agent. Under such ciroumstances, in
the event that a successor depository ks not obtained, the Bonds are required to be printed and delivered.

The County may decide to discontinue use of the system of book-entry transfers through OTC (or a
successor securities depository). In that event, the Bonds will be printed and delivered to DTE.

The information in this section concerning DTC and DTC s book-entry systerm has been obtained from
sources that the County befieves to be reliable, but the County takes no responsibility for the accuracy
thereaf.

Registration and Exchange of Bonds

50 long as the Bonds are maintained under a book-entry only system, Beneficial Owners thercof will
have no right to receive physical possession of the Bonds, and transfers of ownership interests in the Bonds
will be made through book-gntries by DTC, Direct Participants and Indirect Participants (566 “Book-Entry Only
System — Cramership of Bonds™ above).

At any other time, Bonds may be exchanged for a Bond or Bonds in aggregate principal amount equal
to the printipal amount of the Bond exchanged or the unredeemed portion thereof. in authorized
denominations, and maturing on the same date and bearing interest at the same rate. The registration of
any Bond may be transferred only upon an assignment duly executed by the registered holder or his duly
authorized representative in such form as shall be satisfactory to the Bond Registrar and Paying Agent, and
upon surrender of such Bond to the Bond Registrar and Paying Agent for cancellation. 'Whenewver any Bond
or Bonds shall be surrendered for registration or transfer, the County shall execute and the Bond Registrar
and Paying Agent shall authenticate and delver to the transferee a new Bond or Bonds of Hke maturity of
authorized denomination or denominaticns and for the amount of such Bond or Bonds or the unredeermed
portion thereof so surrendered. No Bond may be transferred or exchanged in violation of any applicable
federal or state securities laws. The Bond Registrar and Paying Agent may reguire the person requesting any
such exchange or transfer to reimburse it for any tax, fee or other governmental charge. The Bond Registrar
and Paying Agent shall not be reguired to transfer any Bond after the mailing of notice calling such Bond for
redemption has been made, or during the period of fifteen days next preceding mailing of a notice of
redemptien of Bonds.
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Purpose of lssue
General

The Bonds are being Bsued te: (1) provide funds for financing In whole or in part the costs of
planning, construction, recenstruction, establishment, extension, enlargement, demolition, improvement or
acquisition of certain capital projects, including an enterprise resource program; public school facilities; roads
and bridges; public bulldings; police, fire and correctional facilities; Community College, health and Ifrary
facilities; courthouse renovations and security upgrades; and stormwater management facilities and (2} pay
the costs and expenses of Issuing and delivering the Bonds,

Sources and Uses of Proceeds of the Bonds

The sowces and uses of funds to atcomplish the purposes of the Bonds are esxpected to be as
follows:

Sources:
Par Amount 3 X0, 15000000
Cirkginal lssue Pramium B0)038, TEA00
Total Sources: 5 379,1858,7688,00
Uses;
Deposit to Capital Projects Fund -1 329, 150,000.00
Use for Additional Projects/Debt Servica 49,011,288.00
Undarsmiier's Discount 355 482.00
Costs of lssuanca {1) G70,000.00
Total Usas: 5 379,186, 768,00

(1) Inchudes the feas and relabed sopenses of Bond Counsel, the Financial
Advisar, prinding and delivary of the Prelminary and Final Official Statements,
rating agency fees, and other costs related io the issuance of ihe Bonds,
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Debt Service Requirements for the Bonds

DeAT Earnts Rquiteements for S Saries FOPRA oy

P e il B il
P i Qasiernd Fusall B o detout lor Scheod P b Soorrsster T and bor
e S RN PRIt Frigesty Seormt: Progct — Tl
Fiacs Yaw Frroes Lot Prisipes ey Primcipl i Prirecipm FUET
F o T . R AT a T AT - 71 R[] E LRE-EE T8
ft} B nane LR o 1EMEE e 2 iEs 2 O] R N B B R0 2 13 TS B
=y & W00 LALLE LA X008 L0 TS T LSS Y] 17,1 18384 552 00
o] ] LEn s (R e s ] THIETE I FaMY B el B T TLIG TGS
Hid L B 50 T8, TH 88 FRILT- - - ] 241330080 bR ES AT R AL T
Fare L TR ERE-L -] Fa A T T4 D0 Pl ] 1 0 18, 300 B
= 15 430 £ 30 500 400 0 ¥ 00 B pF LR ] FE--E-- T ] 1.4k Bod L T SRR 0. DG
= 12345 5 R RRL L TET 43u D TS 1 TR pLFST T W, P06
g 13,383 B i) . w0020 £ 00 1, Tl Jea 1,10 3060 Y 4, OB B5A 80 R fy, 1
o 105 s O LEL SR o e 3 1H R 1B N 0 LR SR T ] LM (0 0 TAS Ara0e
o] 1 D8, 500 0 1T B 00 B 50 pF TET ] tRT T LE e ] B D00 08 [ R BT
o1 TS 1A 8 A RN e FERT - LFLEE ] 8,100,000 08 S8 30000
may LK o 300 3803 LT T T N N ¥ 4% 0 B 10 0 PR LET PR
a2 13 Bl 0 0 1 T abiig 400 0ag a0 580 O 1 S 0 D T, 0 0 Fali -] L B
M RERL-T 0] § 383 3o TR B 08 (LR ] 1, s 0a.0a e [FEER AT B
Fo ] BT T 11 B LT o 1 iTe 5a pLiE -1 94 D00 3 HLCTRET ]
for ] Ll TH S 3TV B0 06 Tkl g 0 B A 14, T4 00a @ 4R TEm
=T Fautiuiga ba Lo T ] 0 O 0 Th AT il M 0 B kT TR T LR (5T ]
kel &, T 50, 58 bl o bt vaiddd g [5 1R A0 AT 5 Tl
T #0300 ST ED 1 ol S 2 L] &40, i ad o T b ] 13 0030 O I
-] fimme e B 1) T anieem TR 1 TR

Approval of Legal Proceedings

Thie delivery of the Bonds is subject ta the epinions of McEennon Shelton & Henn LLP of Baltimaore,
Maryland, as Bond Counsel. The proposed form of the opinion of Bond Counsel appears as APPENDIX C
hareto, Bond Counsel undertakes no respansibility for the afcuracy, completeness or falmess of this Official
Statement. Certain legal matters will be passed on for the County by the County Attorney.

Tax Matters

in rendering its opinions with respect to the Bonds, the County's Bond Counsel will rely without
investigation on the certifications provided by the County with respect to certain material facts within the
knowledge of the County relevant to the tax-exempt status of interest on the Bonds.

Moryland income Taxation

In the opinion of the County’s Bond Counsel, under existing statutes, regulations and decisions, the
Bonds, their transfer, the interest payable on them, and any income derived from them, including any profit
realized in their sale and exchange, shall be exempt from taxation of any kind by the 5tate of Maryland, any
of its political subdivisions, or any other public entity. Mo opinion is expressed as to estate or inheritance
taxes, or any other taxes not levied or assessed diréctly on the Bonds or the interest thereon,

Federal income Taxation
in the opinion of the County’s Bond Counsel, assuming compliance with certain covenants described

herein, the interest on the Bonds will be excludable from grads income for federal income tax purposes under
iexistingg statutes, regulations and decislons.
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Under the provisions of the Internal Revenve Code of 1986, as amended (the “Code®), there are
certain restrictions that must be met subseguent o the delivery of the Bonds, including restrictions that must
be complied with throughout the term of the Bonds in order than the interest thereon be excludable from
gross income. These include the following: (i} @ reguirernent that certain earnings received from the
investment of the proceeds of the Bonds be rebated to the United States of America under certain
circurmstances {or that certain payments in lieu of rebate be made); (i) ather requirements applicable 1o the
investment of the proceeds of the Bonds; and (i) other reguirements applicable to the we of the proceeds
of the Bonds and the facilities financed or refinanced with such proceeds. Fallure to comply with one or
more of these reguirerments could result in the inclusion of the interest payable on the Bonds in gross income
for federal ncome tax purposes, ¢ffective from the date of thelr ssuance. The County has covenanted to
regulate the investment of the proceeds of the Bonds and to take such other actions as may be reguired to
maintain the excludability from gross income for federal income tax purposes of interest on the Bonds.

Further, under existing statutes, regulations and decisions, Bond Couwnsel is of the opinkon that
interest an the Bonds is not induded in the alternative minimum taxable income of Individuals as an
enumerated itern of tax preference or other specific adjustment. In addition, Interest Income on the Bonds
will be includable in the applicable taxable bases for the purpose of determining the branch profits tax
imposed by the Code on certain foreign corporations engaged in a trade or business In the United States.

Certaln Other Federal Tax Consequences

There are other federal income tax comsequences of ownership of obligations such as the Bonds
under certain circumstances, including the following: (i} deductions are disallowed for certain expenses of
taxpayers allocable to interest on tax-exempt obligations, as well a3 interest on indebtedness incurred or
continued to purchase or carry tax-exempt obligations and interest expense of financial institutions allocable
to tax-exempt interest; (i) for propety and casualty insurance companies, the amount of the deduection for
losses Encurred must be reduced by 25% of the sum of tax exempt interest received or actrued and the
deductible portion of dividends recelved by such companies: (i) interest income that is exempt from tax
mast be taken inbe account for the purpose of determining whether, and what amount of, social security or
railroad retivemont benefits are includable in gross income for federal income tax purposes; (iv) for 5§
corporations having Subchapter C earnings and profits, the receipt of certain levels of passive investment
income, which inchedes Interest on tax-exempt obligations such as the Bonds, can result in the imposition of
tax on such passive immestment income and, in some cases, loss of 5 corporation status; (V) net gain realized
upon the salbe or the other disposition of the Bonds must be taken into sccount when computing the 3.8%
Medicare tax with respect to the investment Income imposed on certain higher income individuals and
specified trusts and estates; and (vi] receipt of certain investment Income, including Interest on the Bonds, is
considered when determining qualification limits for obtaining the earned income credit provided by Section
32{a) of the Code.

Purchaie, Salp and Retirermant of Bongs

Except a3 noted below in the cage of market discount, the sale or other disposition of 2 Bond will
normally result in capital gain or [945 ta its holder. A holder’s Inftial tax basis in a Bond will be Its cost. Upaon
the sale or retirement of a Bond, for federal income tax purposes, a holder will recognize capital galn or boss
upon the disposition of such security (including sale, early redemption or payment at maturity] in an amount
equal to the difference between (a) the amount received upon such disposition and [b) the tax basis in such
Bond, determined by adding to the original cost basis in such Bond, the amount of original issue discount that
Is treated as having accrued a5 described below under “THE BONDS = Tax Matters =~ Tax Accounting
Treatment of Discount Bonds.” Such gain or loss will be a long-term capital gain or loss, if at the time of the
sale or retirement, the Bond has been held for mose than one year. Present law taxes both long and shost-
term capltal gains of corporations at the rates applicable to ordinary income. For noncorporate taxpayers,
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howewver, short-term capital gaing are taxed at the rates applicable to ordinary Income, while net cagital gains
are taxed at lower rates. Met capital gains are the éxcess of net long-term capltal gains (gains on capital
asets held for more than one year) over net short-term capital losses,

Market Discount

If a holder acquires a Bond after its original issuance at a discount below its principal amount [or in
the case of a Bond issued at an original discount, at a price that produces a yield to maturity higher than the
yield to maturity a1 which such bond was first Bsued), the holder will be deemed to have atquired the Bond
at “market discount,” unless the amount of market discount is de mimimis, a5 described in the following
paragraph, If a holder that acquires a Bond with market discount subsequently realizes a gain upon the
disposition of the Bond, such gain shall be treated as taxable interest income to the extent such gain does not
exceed the acorued market discount attributable to the period during which the holder held such Bond, and
any gain realized in excess of such market discount will be treated as capital gain. Potential purchases should
consult thelr tax advisors a5 to the proper mathod of acoruing market discount.

Ini the case of a Bond niot issued at an original ksue discount, market discount will be de minimis if
the excess of the Bond's stated redemption price at maturity over the holder’s cost of acquiring the Bond is
less than 0.25% of the stated redemption price at maturity multiplied by the number of complete years
between the date the holder acquires the Bond and its stated maturity date. In the case of a Bond issued
with original ssue discownt, market discount will be de minimis if the excess of the Band's revised Bsue prioe
of the holder's cost of acquiring the Bond is less than 0.25% of the revised issue price multiplied by the
number of complete years between the date the holder acquires the Bond and its stated maturity date, For
this purpose, a Bond's “revised issue price” s the sum of (i) its original ksue price and (i) the aggregate
amount of original issue discount that is treated as having accrued with respect to the Bond during the period
batween its original issue date and the date of acquisition by the holder.

Amaortizable Bond Premium

A Bond will be considered to have been acquired at a premium i, and to the extent that,
immediately after the acquisition of such Bond, the holder's tax basis in the Bond exceeds the amount
payable at maturity [or, in the case of a Bond callable prior to maturity, the amount payable on the earlier
call date). Under tax regulations applicable to the Bonds, the amount of the premium would be determined
with reference to the amount payable on that call date (including for this purpose the maturity date) that
produces the lowest yield to maturity on the Bonds. The halder will be reguired to reduce his tax basls in the
Bond for purposes of determining galn or loss upon disposition of the Bond by the amount of amortizable
bond premium that accrues, determined in the manner preseribed in the regulations. Generally, no
deduction (or other tax benefit) is allowable in respect of any amount of amortizable bond premium on the
Bonds,

Tax Accounting Treatment of Discount Bonds

Certain maturities of the Bonds may be issued at an initlal public offering price that is less than the
amount payable on such Bonds at maturity (the “Discount Bonds®). The difference between the initial
offering price {including accrued interest, if any) that a substantial amount of the Discount Bonds of each
maturity was first sold, and the principal amount of such Discount Bonds pavable at maturity constitutes
original issue discount. The amount of such original Issue discount that is treated a5 having accrued with
respect to such Discount Bonds, is added to the original cost basis of the holder in determining, for federal
income tax purposes, gain or logs wpon disposition (including sale, early redermption or repayment at
maturity]. For federal income tax purgoses, (a) any holder of a Discount Bond will recognize gain or loss upon
the disposition of such Discount Bond (including sale, carly redemption or payment a1 maturity) in an amount
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equal to the difference between (i) the amount received upon such disposition and (i} the sum of (1) the
holder's original cost basis in such Discount Bond, and (2] the amount of original lssue discount attributable
to the period during which the holder held sech Discount Bond, and (b) the amount of the basis adjustment
described In dlavse [a){il)(2) will not be included in the grods income of the holder.

Original Bsue discount on Discount Bonds will be amtributed to permissible compounding periods
during the life of any Discount Bonds in accordance with a constant rate of interest acorual method. The
yield to maturity of the Discount Bonds of each maturity i determined wsing permissible compounding
periods. In general the length of a permissible compounding pericd cannot exceed the length of the interval
between debt service payments on the Discount Bonds and must begin or end on the date of such payments.
such yield then s used to determine an amount of accrued interest for each permissitde compounding
period, For this purpose, interest Is treated as compounding periodically at the end of each applicable
compounding period. The amount of original issue discount that i treated a3 having accrued in respect of 2
Discount Bond for any particular compounding periad [5 eqgual to the excess of (a) the produect of (i} the yiekd
for such Discownt Bond (adjusted as necessary for an initial short period) divided by the number of
compounding periods in a year and (if) the amount that would be the tax basis of such Discount Bond at the
beginning of such period if held by an original purchaser who purchased at the initial public offering price,
over (b) the amount actually payable as interest on such Discount Bond during such period. IF a Diseount
Bond i should or otherwise disposed of between compounding dates, then interest, which would have
accrued for that compounding period, for federal income tax purposes, is to be apportioned In egual
amounts ameong the dates in such compounding period.

Halders of Discount Bonds should note that, under the tax regulations, the yield and maturity of a
Discount Bond is determingd without regard to commercially reasonable sinking fund payments, and amy
original issee discount remaining unaccrued at the time that a Discount Bond is redeemed in advance of
stated maturity will be treated as taxable gain.  Moreover, tax regulations prescribe special
conventions for determining the yield and maturity of certain debt Instrumenis that provide fof
glternative payment schedules applicable upon the occurrence of certain contingencies.

The yields {and related prices) furnished by the successful bidder for the Bonds as shown on the
inside cover of this Official Statement may not reflect the initial Bsue prices for the purpose of determining
the eriginal ssue discount for federal income tax purposes,

The foregoing summarizes certain federal income tax consequences of original issue discount with
respect to the Discount Bonds, but does not purpert 1o deal with all aspects of federal Income taxation that
may be relevant to particular investors or circumstances, incheding those set out above. Prospective
purchasers of Discount Bonds should consider possible state and local income, excise or franchise
tax consequences arksing from original issue discount on Discount Bonds, In addition, prospective
corporate purchasers should consider possible federal tax consoquences arising from original Bsue
discount on such Discount Bonds under the branch profits tax, The amount of original issue discount
considered to have accrued may be reportable in the year of accrual for state and local tax purposes or for
purpases of the branch profits tax without a corresponding receipt of cash with which to pay any tax liability
attributable to such discount. Purchasers with guestions concerning the detailed tax conseguences of
transactions in the Discount Bonds should comsult their tax advitor.

The foregoing s only a general summary of certain provisions of the Code as enacted and in effect on
the date hereof and does not purport to be complete: holders of the Bands should consult their own tax
advisors as to the effects, if any, of the Code [and any proposed or subseguently enactid amendments ta the
Code] in their particular circumstances.
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Legisiotive Developments

Legislative proposals, either on the State or federal level, currently under consideration or proposed
after issuance and delbeery of the Bonds could adversely affect the market value of the Bonds. Further, if
enacted into law, any such legislation could cause the interest on the Bonds to be subject, directly of
indirectly, to federal or State income taxation and could otherwise alter or amend one or more of the
provisions of federal or State tax law described above or their consequences, as applicable. Prospective
purchasers of the Bonds should consult with their own tax advisors as to the status and potential effect of
any legislative proposals, as to which the County's Bond Counsel expresses no opinlon.

Opinions and Certificates Available on Delivery of the Bonds

Upan delrsery of the Bonds, the County will make available the following opinions and certificates dated
the date of deivery of the Bonds: (1) the opindon of McKennon Shelton & Henn LLP of Baltimare, Maryland, as
Bond Counsel, substantially in the form set forth in APPENDIX C-1, to the effect that the Bonds are legal and valid
general obligations of the County to which the County has pledged its full faith and eredit and in respect of the
excludability of interest on the Bonds for federal Income tax purposes and with respect to certain
Maryland income tax matters; (2] the opinion of the County Attorney to the effect that no litigation is
pending or known te be threatened to restrain or enjoin the Bsuance of the Bonds, of in any manner
guestioning the validity of any proceedings authorizing the Issuance of the Bonds, or the levy or
collection of any material portion of taxes or other revenues of the County, or contesting the
completeness, accuracy of fairness of the Offical Statement; and that neither the corporate existence of
the County nor the titles of the officials of the County signatories hereto to their respective offices is
being contested; (3] a certificate of the Director of Finance certifying as genuine the signatures of the
County officers signing the Bonds; (4} a certificate of the Director of Finance for the County
acknowledging receipt of payment for the Bonds; (S) a certificate executed by the Director of Finance
for the County relating to federal tax matters under the Code, and regulations promulgated thereunder; and
(6] a certificate of the County Executive stating: (a) that the Official Statement, as of the date of the Official
Satement, did not contain any untrue statement of 3 materal fact or omit to state a material fact
necessary to make the statements therein, in the light of the circumstances under which they were made,
not misleading; and (b) as of the date of defivery of and payment for the Bands, there has been no material
adverse change in the condithon, financial or otherwise of the County, from the date of the sale of the Bonds
to the date of delivery of the Bonds and from that set ferth in the Official Statement.

Ratings

Fivch Ratings, Inc. ("Fitch®), Moody's Investors Service, Inc. ["Moody's™) and 5&F Global
Ratings ("5&P"), have assigned the Bonds the ratings of “AAAT, “Aaa” and "AAA", respectively. Such
ratings reflect the respective views of such organizations and is not a recommendation to buy, sell or held
the Bonds. An explanation of the procedure and methodology used by each rating agency and the
significance of the ratings may be obtained from Fitch, 32 Whitehall Street, New York, New York 10004:
Moody's, 7 World Trade Center, 250 Greenwich Strect, New York, New York 10007; and S&F, 55 Water
Street, Mew York, New York 10041,

The County furnished the rating agencies the information contained In a preliminary form of
this Official Statement and other materials and information. Generally, rating agencies base their ratings on
such materials and information, as well as their own investigations, studies and assumptions, There
5 no assurance that any of such ratings will rernain in effect for any given period of time or that amy such
rating will not be revised or withdrawn entirely by the applicable rating agency, if, in its Judgment,
circumstances so warrant. Any such revision or withdrawal of any such ratings could have an effect on
the marketability or market price of the Bonds.
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Continuing Disclosure

In order 1o assist the participating underwriters, as defined In Rule 15¢2-12 of the Securities and
Exchange Commission (the "3EC”), as amended (the “Rule”}, in complying with the Rule, the County will
execute and deliver a continuing disclosure agreemaent (the “Continuing Disclosure Agreement”™) on or before
the date of issuance and delivery of the Bonds. The form of the Continuing Disclosure Agreement ks attached

hereto as Appendiz D.

With the exception of the following, the County has not failed to comply in any material respect with
its continuing disclosure obligations for each of the past five years. When filing information with the
Municipal Securities Rulemaking Board throwgh its Electronic Municipal Market Access ["EMMA”) system, the
County submits the filings in a manner intended to display such information with each relevant outstanding
debt issue. To the extent a filing is made by the County without all of the associated CUSIP numbers, the
filing can be found on EMMA associated with another County debt issue or on the Countys issuer hemepage
on EMIKA,

For fiscal years 2015 and 2017, the County did not file its audited financial statements on EMMA by
March 1, 2016 and by March 1, 2018, respectively, due to the sudited financial statements not being
available, The County did file its fiscal years 2015 and 2017 unaudited financial reports on March 1, 2016
(with additional unaudited reports filed on May 18, 2016} and on Barch 1, 2018, respectively, and filed its
fiscal years 2015 and 2017 audited financial statements om June 30, 2016 and on March 22, 2018,
respectively,

The County has implemented procedures to ensure that its annual financial infermation and
operating data are filed on a timely basis. For additional information relating to the County's previous
continuing disclasure filing history, $e@ the County’s issuer homepage on EMMA,

Bond Owners’ Remedias

It is the opinion of Bond Counsel that the County may be sued if it fails to perform its obligations
under any of the Bonds to the registered owners thereof, and that any judgments resulting from such suits
could be enforceable against the County, Nevertheless, a registered owner of a Bond who has obtained any
such judgrment may be required to seek additional rellef to compel the County o levy and collect taxes as
may be necessary to provide the funds from which such judgment may be paid. It is the apindon of Bond
Counsel that the appropriate courts of the State of Mandand have jurisdiction to entertain proceedings and
to grant additional relief, such as a mandatory injunction, if necessary, and, subject to inherent constitutional
limitations and principles of equity, to enforce such levies, collections and payments for the benefit of
bondholders.,

The levy of general ad valorem taxes to provide for payment of the Bonds [and all other tax-
supported general obligation debt of the County sublect to Charter limitations) is subject to the limitations
set forth in Sections 812 and B13 of the County Charter. (See "Description of the Bonds — Security and
Sources of Payment” abowg. |

it is also the opinion of Bond Counsel that, although remedies would be available 1o registered
owners of the Bonds and although the general cbligation bonds of the County are entitied to constitutional
protection against the impairment of the obligation of contracts, such remedies and constitutional protection
are not absolute, Enfercement of a claim for payment of the principal of or the interest on the Bonds could
be made subject to the provisions of Chapter 9 of the United States Bankruptcy Code or to any federal or
state laws hereafter enacted extending the time of payment or imposing other constrainis wpon
enforcement.
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THE COUNTY
Owervlew

The County is a body corporate and politic and a political subdivision of the State of Maryland.
Services provided or paid for by the County from lacal, State and federal sources include police, fire and
emergency services; programs for the aging; public works; stormwater management; and court and
correctional services. The County also is respensible for adoption and maintenance of building codes and
regulation of licenses and permits; coflection of taxes and revenues; maintenance of public records;
conducting elections; and collection and disposal of refuse.

Health care, elementary, secondary and commaunity college education and Mbrary senvices are
provided by other entities and are partiaily financed by the County. Public transit, planning, parks,
recraation, water, sewer and public housing are provided by related entities. Public assistance Is provided by
the State of Maryland. Hospital services are provided by a nonprofit corporation under a lease arrangement
with the County. For accounting purposes, certain of these governmental entities are included In the
County's financial statements. See APPENDIX A, Notes to Financial Statements, Note |,

County residents enjoy a diversity of keisure aptions, including a park system encompassing almaost
28,000 acres of parkland and open space. Leisure facilities and services provided by the Maryland-HNatianal
Capital Park and Planning Commmission (the “M-MCPPCT] include a sports and concert facllity (Show Place
Arena); a 10,000 seat A& Minor League Baseball stadium (Bowle Baysox); community centers; recreational
buildings; aquatkc facilities; ice rinks; golf courses; an equestrian center; tennis courts; a performing arts and
cultural center; and a gymnastic center.

The County is anly minutes to downtown Washington, adjacent to Morthern Virginia, 25 minutes to
historic Annapolis, and 45 minutes to Baltimore’s Inner Harbor, However, some of the reglon’s most exciting
attractions are located right in Prince George's County, Maryland. The County [s home to the MGM National
Harbor == a 23-story resort featuring premier amenities including a casino, world-class spa and salon, a 3,000-
seat entertalnment theater, high-end branded retail, meeting space, and restavrants from renowned local
and national chefs. Other recreational fagilities include an 87,052-seat National Football League stadium
(FedEx Fleld = Home of the Washington Redeking); an amusement park [Six Flags of America) featuring rides,
attractions and shows; a 240,000 square foot Qlympic-quality recreational Sports and Learning Complex;
Hational Harbor on the Potomac; the Gaylord National Resort and Convention Center; the NASA Goddard
Space Flight Center; The Capital Wheel; the National Wildlife Visitor Center; and the Clarice Smith Performing
Arts Center. The County alse has numerous high-guality mixed-used developments such as the Brickyards,
Carroliton Station, Towne Centre at Lawrel and Woodmore Towne Centre at Glenarden, The County is home
b0 six unbeersities and colleges, induding the flagship campus of the University System of Mandand, Prince
Georgions onjoy an excellent road system and some of the most affordable housing in the Washington area
a3 well a3 convenient access to three major airports and the Port of Baltimore,

County Government = Structure and Services

Genaral

The County operates under the Prince George’s County Charter, which was adopted in November
1970, The powers of the County are provided in the County Charter and In the Constitution and the laws of

the State of Maryland, induding Title 10 of the Local Government Article. Under the County Charter, the
County s composed of an executive and a legislative branch.
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The executive Branch implements and enforces the laws and administers the day to day business of
the County. It consists of a County Executive (who is elected by the qualified voters of the entire County] and
all other officers, agents and gmployees under the County Executive’s supervision and authority, including
the Chief Administrative Officer, who is responsible for the day to day administration of the County. The
County Executive is elected for four-year terms by qualified voters of the County and ks [imited by the County
iCharter to two consecutive four-year térms in office,

The legisiative branch of the County currently consists of nine district Council Members and two new
At-Large Council Members. County Council members are elected for four-year terms by gualified voters of
the County and are lirmited by the County Charter to two consecutive four-year terms in office as district
members and not more than two consecutive terms as at-large members.

Each member of the County Council has one vote. Six votes generally are required to pass legislation
and an affirmative vote of twe-thirds of the members of the full Council s needed to enact emergency bills
and to override a veto by the County Executive. The County Councll customarily elects from among its
members a Chairman and a Vice-Chairman to serve one-year terms.

The court system for the County was established by and Is operated under the authority of the State.

District and Cireuit Court judges are appointed by the Governaor, but Clreult Court judges must thereafter run
for election. Other State court officials are directly elected for various terms.

[Remainder of Pape Left Intentianaily Blank]
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Fizeal Manegement Structure

The Chief Administrative Officer and heads of County offices and departments are appointed by the
County Executivie subject to confirmation by a simple majority vote of the full County Council,

The Office of Finance is headed by a Director who repons 1o the Office of the County Executive and
is respondible for keeping a system of accounts; controlling appropriations and allotments; preparing monthly
and annual financial statements for the County Executive and the Council; auditing, prior to payment, any
claims against the County of whatever kind; depositing, investing and having custody of all funds: prescribing
accounting systems, preparing for bond sales and advising on debt management: sdministering tax sales; and
collecting and billing for all revenues and receipts due the County.

The Office of Management and Budget is headed by a Director who reports 1o the County Exgcutivi
and is responsible for assisting in the preparation of the annual current expense and capital budpets and
advising on requests for County funds and revenue needs. The Director of the Office of Management and
Budget also is responsible for budget formulation, the Capltal Improvement Pragram, fiscal contral, planning
and analysis, program and project control and evaluation, management analysis, policy and procedures
analysis, reviewing and generating studies concerning budget execution, and monitoring the cfficiency of
agenches” organization, metheds and procedures,

Municipalities

There are 27 incorporated municipalithes in the County. These municipalities levy taxes on their own
authority and are not subject to the limitations set forth in Sections 812 and 813 of the County Charter.
Property in these areas is subject to County taxation and the County provides certain public services to
residents of the incorporated municipalities. County ordinances and regulations also are applicable to therm,
These municigalities may incur general obligation bonded indebtedness and levy tanes without the approval
of the County. Bonds issued by these municipalities are the legal responsibility of each munigipality and are
not guaranteed in any way by the County. Maryland law mandates that the County recognize, either through
a reduced County tax rate or through a direct grant payment, those governmental services and programs
which municipal governments perform in liew of similar County government services funded through the

County property tax
Traniportation

The County i5 located near three major airports:  Baltimore Washington International Thurgood
Marshall Airport; Washington Dulles International Airport; and Ronald Reagan Washington National Airport.
Interstate 95 provides the County with access to the nation’s eastern seaboard, including the major
commarcial centers in Baltimore, Philadelphia and Mew York Gity. Interstate 495 (the Capital Beltway) circles
Washington, D.C. and provides access both to that city and 1o nearby suburban jurisdictions. Other major
highways in the County include the Baltimore-Washinguon Parkway (Route PAD 295), U5, Route 50 (access to
Maryland's eastern shore) and U.5. Route 3/301 (access to Baltimore and Virginia). The Washington
KMetropolitan Area Transit Authority (WMATA] Metrorail systerm operates a 117-mile subway system. The
system serves Washington, D.C, and nearby suburban areas, including five lines and 15 stations that serve the
County. WMATA'S local bus system has more than 70 routes serving County residents. The County
supplements WMATA's bug service with "TheBus.”

The County is served by CSX Transportation, Norfolk Southern Raitway, Amirak Metroliner passenger
service (including a station at New Carrollton on Amtrak’s Northeast Corridor service and the 16 milef21
station Purple Line light rail transit system under construction, connecting Pringe George's and Montgomery
counties), and the MARC [Maryland Area Regional Commuter) rail system which has two lines that run
through the County, both of which provide service between Baltimore City (and surrounding areas) and
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Washington, D.C."s Union Staticn, with @ stations in the County. Mare than 90 freight lines serve the County.
Most of the County lines lie within the Washington commercial zone as defined by the Interstate Commaerce
Commisslon.

Litilities

Baltimore Gas & Electric Company (BGE), Potomac Electric Pawer Company (PEPCD), and Southern
Maryland Electric Cooperative, Inc. [SMECD) provide the County with electricity services. County residents
have the option of choosing their electric supplier. Matural gas is supplied by Washington Gas or BGE;
however, County residents have the option of buying natural gas directly from natural gas suppliers. BGE and
PEPCO are bath subsidiaries of Exelon Corporation. Washington Suburban Sanitary Commission provides the
water supply to the entire County and wastewater treatment services for part of the County. The District of
Columbla Water and Sewer Authority alio provides wastewater treatment services for parts of the County,
Storm drainage for the County is provided by the County Department of the Emironment.

Panagement Initiathves

The County, under the direction from the Office of the County Executive and through management
by the Office of Management and Budget [OMB), has instituted an integrated and comprehensive
performance management system (CountyStat], that includes regular performance reporting and analysis
and [ssue-focused, executive-level sessions and studies. It strengthens data-driven managerial and budgetary
decisions, ensuring resources are utilized efficiently and effectively. In addition, it is a systematic approach
that enables the County’s leadérship to develop coflaborative relationships; assess service defivery; identify
cost-saving strategies; and improve the effectiveness of sendces.

The County's vision, “Prince George’s Proud”, is a eritical part of the strategic planning. It guides the
government's services to s residents, businesses and visitors and serves as the basis for spending
priorities. This vision as stated is as follows: "To attract and retain the most experienced workforce who will
use innovative technology to provide efficient, effective services to our citizens. We will collaborate with our
stakehodders to develop solutions that are data-based and rely on best-practices to address complex
challenges within the county and the reglon. We will have a world-class education system, safe communities
and a robust econormy that creates jobs and opportunities for all and increases the commercial tax base to
ensure we can provide the services our residents deserve.”

in order to transform the vision into a reality, the County has focused its resources on seven
priorities: (1) education, (2) crime reduction and safe nelghborhoods, (3) economic development, (4) quality
of life and environment, (S) transportation and infrastructure, (6) youth development and (7) proficient and
tlanspaenl BosErnment.

Description of Services
Services Managed by the County
Ecanamic Development

Economic development i a core priority of the County’s commitment 1o ensuring a high gquality of
life and securing the long-term viability of the County. The fiscal year 2020 proposed budget includes a 59.0
million investment In the Economic Development Incentive (EDN) Fund which was established under County
Council Bill No. CB-3-2011. The EDI fund was created to assist the County In expanding its tax base: attracting
new businesses; retaining existing businesses; and expanding job opportunities through loans, grants and
Euarantess to businesses throughout the County,
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As of April 1, 2019, the County has approved the followdng loan awards that are at various stages of

dishursement:
Ecomarmic Developmant incestive [EDI) Fund
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These loans have leveraged over a billion dollars In total private investments, and assisted in the
ereation andfor retention of almost 12,883 jobs in Prince George's County.
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In fiscal year 2020, the County will continue its investment in three economic development-related
agencies that attract and retain businesses; promote the County's tourism activities; and provide financial
asgistance to businesses. The proposed fiscal year 2020 budget provides the Economic Development
Corporation (ERC) with 53.9 milllon to continue its marketing and public relations efforts, small business
initiatives, job training and travel program to leverage resgurces and promote the County abroad. The
Financial Services Corporation First (FSC First) s expected to use 51.1 million of County contribution to
continue it work in assisting local businesses In finding the financing resources necessary to make sound
business decisions, The Prince George’s County Conference and Visitors Buresu 13 budgeted to receive 51.3
million in County contribution to support its one-stop service function for businesses hosting conferences and
events in the County. Additionally, the proposed budget Includes SBRE,100 to support the Empley Prince
George’s 1o assist i continuing to provide career and job readiness training to County youth, adults and
dislocated workers,

Education — Primary & Secondary

Edueation remains the County's highest priority. Primary and secondary public education is
administered in Maryland by independent boards of education. Chapter 147 of the Laws of Maryland of 2013
revised the composition of the Beard of Education (the “Board™) effective June 1, 2013, This law provides for
the appointment of specified members of the Board by the County Executive and the County Council;
requires the Courty Executive to appoint a Chair and Vice Chair of the Board: establishes the Superintendent
as the Chief Executivie Officer (CEQ) of the Public School System in the County: and authorizes the CEO to
consolidate schools wunder certain circumstances, The County Executive appoints the CEO and three
members of the Board. The County Council appoints one member of the Board.

The budget of the Board is subject to the same review and approval process by the Couwnty as that of
other County agencies. The fiscal vear 2020 proposed budget includes 52.08 billlon in funding for the Board,
including 51.16 billion in State aid. Funding for the Board will constitute appraximately 59.2% of all General
Fund spending.

In the 2018-2019 school year, the Board operated 208 schools and educational facilitics, Thewe
incleded 120 elementary schools, 12 Pre-K-8 schools, 24 middie schools, 30 high schools, 13 specialized
schoolsfeducational centers, and 9 charter schools, In addition, the Board operated 17 administrative and
support facilities.

Data pertaining to the age of permanent facilities owned by the Board are reflected in the following
table.

Age of School Facillties
Aga of School . Special Aedirriin, 9
Fachtiea Elementary Pre-K-8  Middia Hoh . ere  Offices Other  Todal ™
Less than 16 years 13 a 1 4 o 0 0 21
168 = 30 years 15 1 2 2 (1] a 1] 20
31 = B0 yoars iz Z 12 4 4 3 ] &7
Groater than 50 year &0 B ] 15 7 12 3 112
Taotal 120 12 24 25 11 15 3 210

™ MNote: The count of faciities varies from the count of schools due 1o the co-location of sites, use of leased!
temparary builkdings and as a result of schools/facilities being under construction.
Sowce: Board of Education [uodaled March 2018)
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The ter-year enrollment (fiscal years 2015-2019 actwal and fiscal years 2020-2024 projected)
summary is shown in the following table. Pleate note this does not include Pre-K enroliment.

School Enrollment By Grades
Fiural Yoo Mindepansn  Gimdes 1-5 Geades 0-12  Total
Foepl-d 01T 45 303 02411 121,783
g jLikat] ] 50,274 62818 123071
0T 89T 51,348 B3 TET 125023
il -2 1,831 85 258 12T 081
o] w043 51,203 &8 Aa0 137 534
2020 &p w770 50.A21 8 0 1387
2021 ipj 10,181 50247 &0 384 129, T2
2022 in] 10,045 50,378 To,885 134,314
2023 ip) 10,024 50,810 71,842 132,342
2024 ip) 10,020 80,773 72353 133,148
(Rl pripected
Piote: A8 peogecind figoras siended o aeareal dan, Todsly sre s of rognoeg!

B olimend By orite. .
Source; Prince Gaorge's County Pubdss Sohools [Lisctabed Mach 20190

Section 5-301 of the Education Article of the Annotated Code of Maryland, as amended, replaced or
recodified from time to time, provides that the State shall pay the costs (excluding costs of land acquisition)
in excess of available federal funds of all public school construction projects and public school capital
improvernents in each county approved by the Interagency Commission en School Construction. The
obligation of the State te pay the coits of public school construction and public sehool capital Improvements
extends only 1o those projects or parts of projects that comply with the rules, regulations, and procedures of
the State Board of Public Works. The County’s top construction priority & renovating of replacing aging
school bulldings.

Environment

The Department of the Ervironment (DOE] provides trash and recyclables collection services to
residents and supports the vision of a cleaner environment. In the fiscal year 2020 proposed budget, the
total budget for the agency is $190.1 million, incduding General and Enterprise Funds, Funding is budgeted
for refuse collection contracts, enhancements to bulky trash pickup program, yard waste composting and
continued imprevements to water quality. The County will expand the food waste eollection pilot program in
which food waste collections will be completed on Mondays and funding supports the purchase and
distribution of 3,000 32-gallon organic carts and 2-gallon kitchen pails.

Health and Hwman Services

In the fiscal year 2020 proposed budget, the Department of Sodial Services receives 522.0 milllon,
including Grant funds, to support children and adult services including foster care, adoptions and family
preservation. It also provides temporary cash assistance, food supplement, medical assistance, homeless
prevention and intervention and energy assistance to families.

The Department of Family Services provides in-home meals and services to the aging pepulation to
ensure that they optimize their independence by staying in their own homes. Funding also supports
intervention services for at-risk youth to facilitate child and family well-being. Continued funding also has
been provided for disability services which Include fortifying relationships with local businesses and
arganizations to increase accessibility for County citizens wha are disabled.

The Department of Family Services also will continue its adwocacy and outreach for victims of
domestic vielence and human trafficking. The fiscal year 2020 proposed budget for the Department of Family
Services is 518.1 million including General, Grant and Special Revernue funds,
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The Health Department will continue to mprove and promoate access to quality health care services
in fiscal year 2020 by providing outpatient prenatal and reproductive health care services, mental health,
aleshol, tobacco and other drug prevention and treatment services: [nwvestigating and controlling
eammunicable diseases such as tuberculosis; and Inspecting food service facilities, swimming pools and sgas.
The department also will work to prevent and reduce chronic disease with an emphasis on addressing obesity
in the County. The fiscal year 2020 proposed budget for the Health Department is 571.7 million including
General and Grant funds.

Heusing and Cammunity Develapment

The County's goal is to promote and increase the supply of quality and affordable housing by
creating safe, well-planned and attractive communities. In fiscal year 2020, the Department of Housing and
Commaunity Development will continue its efforts to revitalize the County's established communities; provide
rental assistance to senior citizens, families and individuals with low to moderate income: and provide
forechosure housing counseling and financial literacy services. The fiscal year 2020 proposed budget for the
Department of Housing and Community Development is 519.9 milllon including General, Grant and Special
Revenue funds.

Public Safety

Public safety is a vital aspect of the County’s wision. The County is creating a comprehensive
approach to public safety by coordinating the responses of all government agencies and increasing the
cammunity presence of police officers and other public safety officers,

The County’s Police Department is a professionally trained force consisting of 1,786 full-time sworn
police officers and 472 full and part-time civilians. The fiscal year 2020 proposed budget includes $367.0
millign from all funding sources for the department and supports investigative services, drug enforcement
and education,

The County's Fire/EMS department is staffed by a combination of 1,095 full-time career employees,
including 1,018 sworn firefighters, paramedics and dual-role emergency response technicians and 77
civilians, and supplemented by active volunteer firefighters. The department is responsible for fire
suppression, emergency medical services, fire prevention, fire and réscue communications, research, tralning
and the coordination of Volunteer Fire Companies serving in fire stations, The degartment’s fiscal vear 2020
proposed budget is $214,2 million including Grant funds.

The County's Office of Homeland Security is staffed by 217 fullktime employees and one part-time
employee. Its fiscal year 2020 proposed budget is 538.2 million, including Grant funds. The core services
provided by the office include planning and preparing a coordinated effort to reduce the impact of natural
and man-made disasters, indluding terrorism; operating the Public Safety Communications Center (PSCC);
coordinating the activities of the Emergency Operations Center: serving as a point of contact for homeland
sicurity domestic preparedness issues in the County: educating the public and County employies on overall
disaster and emergency preparedness bBsues; and maintaining comprehensive emergendy management
programs with federal, State and local officials and the private sector,

The Office of the Sheriff in the fiscal year 2020 proposed budget receives 555.7 million including
Grant funds, The office maintains courthouse security; serve criminal and civil warrants, indictments and civil
processes; enforce court-imposed judgments and support the continued efforts of the domestic violence
initiative, 1tis staffed by 267 sworn officers and 109 full-time civiliang.

The Department of Corrections receives 596.4 million in funding in the fiscal year 2020 proposed
budget incleding Grant funds. The funding supports the redeployment of correctional officers to provide
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care and custody for the incarcerated population. It also supports educational and vocational training
treatment services, alternatives to incarceration programs and public-private partnership opportumities for
successful reintegration of former inmates. The Department of Corrections Is staffed by 486 sworn officers
and 166 civilians.

Stormwater Monagemant

Title 21, Subtitle & of the Local Government Article authorizes the County to establish a Stormwater
Management District within the County a3 a special taxing district for the purpose of stormwater
management and to levy a direct unlimited ad valorem tax on all property assessed for tax purposes within
such district, The tax is bevied at a rate sufficient to pay for the administration of the County’s stormwater
management programs to meet all flood management and water quality mandates and to maintain and
operate a stormwater management system previously maintained by the Washington Suburban Sanitary
Commission (W55C); to pay annual debt service on outstanding WSSC stormwater drainage bonds lssued
prior to July 1, 1587, and to pay debt service on any starmwater management bonds issued by the County. In
1987, the County created a Stormwater Management District (District] which Includes almost all of the Land
in the Cownty except the land within the City of Bowie and east/south of US Route 301 (Taxing Area 1). In
1995, the County expanded the District (except the land within the City of Bowie] to create a spedial taxing
arga (Taxing Area 2) for which a County stormwater management tax préviously had not been levied in
Taxing Area 1.

Title 21, 5ubtitle & of the Local Government Article further authorizes the County to issue bonds to
provide funds for the construction of new stormwater managemaent facilities. The payment of such bonds s
backed by the full faith and credit pledge of the County, The programs and projects financed by such bonds
are not subject to referendum requirements, public sale reguirements or the limitations set forth in Sections
812 and 813 of the County Charter.

The County has established a self-supporting Stormwater Management Enterprise Fund (the
“Stormwater Fund”)] to account for the financial transactions associated with the stormwater management
functions. The Stormwater Fund is used to pay for stormwater managemant operations, flood management
and activities within the District and to pay for the annual debt service on stormwater dralnage bonds Issued
by the WS5C and the County. The fiscal year 2020 proposed eperating budget for the Stormwater Fund totals
579.3 million. The fund allocates 563.1 million for the Department of the Environment's stormwater
management operations, Including 521.8 million for debt fendce payments, and 516.2 million for the
Department of Public Works and Transpormation's stormwater management operations [maintenance
activities).

The 5Stormwater Fund is supported by a stormwater management ad valorem tax on all assessed
property within the District except certain publicly owned land. This tax is not subject to the limitations set
farth in Sections 812 and 813 of the County Charter. The ad valorem tax for fiscal year 2019 on real property
in the District is 5.4 cents per 5100 of assessed value in Taxing Area 1 and 1.2 cents per 5100 of assessed
valug in Taxing Area 2 and Is proposed to remain the same in fiscal year 2020, Other revenue of the
Stormwater Fund includes fee-in-lleu payments, federal and State grants and permit fees and interest.

Solid Waste Menogement

The County manages a solid waste management system which provides for the collection, recycling
and disposal of solid waste generated in the County. The financial transactions arising from the system’s
operations are accounted for in & self-supporting Solid Waste Fund, The fund’s fiscal year 2020 proposed
budget includes 5106.5 million.
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in order o supplement revenue generated by tipping fees, the County expanded the County
Collection Districts and imposed certain additional fees on residential units for systemn services under existing
authority beginning in fiscal year 1996, In addition, local leglslation was adopted by the County Cowncil that
allows the County to assess fees in incorporated municipalities for solid waste and recycling services and
amends the procedure for extending refuse collection contracts.  Effective in May 2016, the County
transitioned from twice a week trash collection to once a week. This service level Is consistent with what Is
being provided in the surrounding area.

Currently, the syitem overiees the collection of solid waste and yard trim  from
approximately 165,139 single family households In County Collection Districts located in unincorporated
areas of the County. The system oversees the collection of recycling from approximately 174,645 households
in County Collection Districts including from eight incorporated areas of the County. Private haulers collect
solid waste in the Collection Districts under contracts with the County. The County collects the fees for this
service from affected homeowners as a supplemental charge on the County's semi-annual property tax
bills. The service fees are establiched by the County at levels sufficlent to provide for both the cost of
collection and the cost of disposal. That fee may be intreased based on annual Increases In the Consumer
Price Index. For fiscal year 2020, the solid waste charge i set at 534,42 per residential unit. OF the total
waste stream collected and disposed of in the County, the commerdial sector represents 36%: County-
contracted haulers, 47%; private hauling, 1%; and collection through municipal efforts, 16%. There are
additional fees charged to residents for trash and recyeling collection and processing services. Those fees are
set at 5240.66 for trash and 559.73 for recycling per residential unit for fiscal year 2019 and are proposed to
remain the same for fiscal year 2020. Bulky trash collection is set at 521.51 per residential unit.

Local Watérshed Protection and Restoration

As required by the Environment Article of the Annotated Code of Maryland, as amended, replaced or
recodified from time to time (the "Environment Article®), Title 4, Subtitie 2 and Section 10-301 et seq. of the
County Code establishes a Local Watershed Protection and Restoration Fund, the setting. collection, and
deposit of a Clean Water Act Fee from owners of property located within the County into the Local
Watershed Protection and Restoration Fund and permissible uses of such meney within the Local Watershed
Protection and Restoration Fund, Per Section 10-302 of the County Code, the Clean Water Act Fee, collected
annually, is established by resolution of the County Council and may be based on any of the following: [A)
impervious area existing on a property as of March 1 of the year in which the fee is imposed; (B) zoning
classification of the praperty; or (C] an administrative fee. The Local Watershed Protection and Restoration
Fund balance in fiscal vear 2018 was 564,804,559, The Department of the Emvronment administers the

Program.

The fund’s fiscal year 2020 proposed budget is 515.9 million. Operating expenses for this fund cover
services rendered to complete stormwater water guality restoration improvements and include 51.9 million
in debt service and 59.0 million in operating contracts,

Transportation

The Department of Public Werks and Transportation (DPWET) will continue to fully fund TheSus,
paratransit and other mass transit services 1o miset the needs of citivens for flexible, reliable transportation
service.  In fiscal year 2020, DPWAT will continue to operate the Traffic Response and Information
Partnership (TRIP) Center which will provide intelligent transportation systems to further improve traffic
management and emergency communication. DPWET will continue to make “green” strest improvements
throughout the County that include roadway and intersection modifications, tree planting on roadways and
the installation of bioycle lanes. Additionally, DPWET will continue its focus on rehabilitating and maintaining
many of the County roads, bridges and street light enhancements. The fiscal year 2020 proposed budget for
DPWET is 535.1 million Including General, Grant and Enterprise funds.
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Services Avalloble to Residents af the County
Health Services

Health care in the County is provided through theee institutions within the University of Manyand
Capital Region Health (UMCRH) system: (i} Pringe George's Hospital Center, (i} the Laurel Medical Center,
inchuding the Gladys Noon Speliman Specialty Care Unit and (i) the Bowie Health Center. UMCRH assumed
control of the health system from Dimensions Health Corporation (DHC) in September 2017, The County
maintains a lease agreement with DHC, which is controlled by UMCRH, for the Prince George's Hospital
Center. The other facilities have been transferred to UMCRH, From fiscal years 2006 through the first
quarter of 2019, the County has provided 51910 million in grants to DHC/UMCRH to support the
continuation of essential health services to County residents. The County does not support dobt obligations
of UMCRH in the form of any direct debt payments on UMCRH debt or any pledge of the County's full faith
and credit. In 2013, the Cownty lssued 539475000 Certificates of Participation {the “2013 COPs®) to
refinance DHC's Series 1994 Project and Refunding Revenue Bonds (the “DHC Series 1994 Bonds™), The DHC
Series 1994 Bonds were an obligation of DHC. The 2013 COPs refinancing (s a County obligation subject to
annual appropriation. In fiscal year 2020, the County expects to provide a $9.7 million grant 1o support the
haspital system. This includes 54.7 million in debt service payments for the 2013 COPs.

Chapter 19 of the Laws of Maryland of 2017 codified the State and County funding commitments
through fiscal vear 2028, including both operating and capital funds. In addition, Chagter 420 of the Laws of
Maryland of 2016 established a process for inpatient hospitals to transition to freestanding medical facilities
to better align with changing healthcare service needs. This law will significantly benefit the transition of
Laurel Regional Hospitad to a freestanding medical facility in the near future.

In July 2011, County, State, University of Maryland Medical System Corporation (UMBMS), Unbversity
System of Maryland [LISM) and DHC officials announced an agreement for developing a comprehensive plan
for strengthening health care throughout the County. UMMS and USM have been working with DHC as well
as the State and County on plans for improving existing health services; increasing access to primary care:
enhancing the County’s owerall health infrastructure including the construction of the Regional Medical
Center; and ensuring a stable and reliable health care system for the County and Southern Maryland.

The Regional Medical Center will be directly accessible from the Capital Beltway located at Largo
Town Center which is at the intersection of Lottsford Road and Arena Drive. The Regional Medical Center will
be the first teaching hospital in Southern Maryland and will include a Maryland Level I Trauma Center, a
Cardiac Surgery Center, a Neonatal Intensive Care Unit, a Comprehensive Regional Cancer Center and a
Stroke and Neurocare Center. The application for a Certificate of Need was approved by the Maryland Health
Care Commisslon on October 20, 2016. A groundbreaking for the Regional Medical Center which will be
known as the "University of Maryland Capital Region Medical Center” was held on November 30, 2017.
Construction continuwes with eccupation projected for April 2021.

The overall costs necessary to build the Copital Region Medical Center are estimated at
approximately 5543.0 million which will be shared among the State, UMBAS and the County. The State’s
commitment of 5208 million will be included in the Governor's B-year capital budget with 5103.8 million
being funded from the project inception through fiscal vear 2018 and anather $56.2 million approved In fiscal
year 2020, The County Issved s Certificates of Participation (Regional Medical Center), Series 2017 {the
“Series 2017 Certificates”) in September 2017 and its Certificates of Participation (University of Maryland
Capital Region Medical Center], Series 2018 (the “Series 3018 Certificates™] in September 2018 for a total
contribution of 5208 million, The fiscal year 2020 proposed budget includes 511.3 million to support the
debt service costs for both the Series 2017 Certificates and the Series 2018 Certificates. During the
dovelopment, it is anticipated that the Regional Medical Center will generate 3336.7 millian in construction
and equiprment purchases, will generate 5578.3 milllon of economic activity in Mandand and will ereate more
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than 4,300 jobs. Onece the Regional Medical Center opens, the facility will employ 300 more workers than the
current faciity.

Higher Education

Pringe George's Community College (the “Community College™) was founded in 1958. The
Community College moved to its present 150-acre campus in Largo, Maryland in June 1967. Accreditation
was received from the Middle States Association of Colleges and Schools in May 1969, By State law, the
Community College & administered by an ¢ight-member Board of Trustees. Sewen of the members are
appointed by the Governor. 5tudents select the eighth member. The buedget of the Community College Is
subject to the same annual review and agproval process as the budget of any County agency. Approximately
35.1%, or 343.7 million, of the Community College’s 5124.4 million proposed operating budget for fiscal year
2020 will be provided by the County,

Libravy

The Pringe George’s County Memorial Library System annual revenues consist of a County
contribution, State contribution and Bbrary-generated revenues. Approximately 71.9%, or 523.3 million, of
the Memorial Library Syitem’s 532.4 milion proposed operating budget for flscal vear 2020 will be provided
by the Cownty.

Miass Trangit

Regional rail and bas services are provided by the Washington Metropalitan Area Transit Authority
(WIATA], an agency created by the Inter-State Washington Metrogolitan Area Transit Regulation Compact.
The County's prorated contribution to WMATA Is paid by the State of Mardand. Other costs related 1o mass
transit in the County are funded by a direct unlimited property tax levy on all taxable real and personal
property in the County. The County supplements WRATA's bus service with “TheSus.” The Washington
Suburban Transit Commission (WSTC) ks a bi-county agency that provides planning and oversight for mass
transit services in Montgomery and Prince George's Countles. The WSTC tax rate proposed for fiscal year
2020 is 2.6 cents per 5100 of assessed value of real property and 6.5 cents per 5100 of assessed value of
personal property. This rate is unchanged from the fiscal year 2019 level. The progerty tax rates certified by
WSTC are incorporated into the County Council's tax levy resolution along with levies certified by other
povernmental agendies.

County Authorities

Howsing Authority

The Housing Authority of Prince George’s County (the “aAuthority™) was established by the County in
accordance with State law, The Authority manages low and moderate-income housing units to meet the
nerds of those income groups which are generally not serviced by the private market and assists qualified
residents in obtaining avadlable housing. The Authority also administers federally-assisted projects and
functions a5 a conduit for funds to finance the construction or renovation of eligible housing units, Debt
issued by the Authority is supported by revenue generated from each project and is not supported by the
County. As of June 30, 2018, the Authority has 5505,000 of outstanding bonds. The Authority’s fiscal year
2020 proposed budget totals SE7.0 milllion.
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fndistrial Development Authority

The Industrial Development Authority of Prince George's County ("IDA™) was ereated in 1987 by the
County in accardance with State law to issue tax-exempt bonds to finance public building projects approved
by the County Executive and County Council. These borrowings are secured by leases with participating
public entities. The IDA now $erves as a concwrrent financing structure with the Prince George's County
Revenue Authority (the "Revenve Authority™). The IDA issued two sertes of revenue bonds to finance or
refinance the costs of the acquisition and improvement of the Gabriel DuVall Law Building and the Upper
Marlbore Justice Center.

The County and the IDA determined that it would be in the best interest of the County to terminate
the IDA for the purpose of consofidating certain governmental entitics.  The County Councll adopted CR-69-
2017 on October 24, 2017 to authorize the termination of the IDA and the affairs associated with its
dissglution. This includes the transfer of the IDA's imerest in the DuVall Wing Restoration Project and the
Upper Mariboro Justice Center Project to the Revenue Autharity following the redemption and defeasance of
the IDA's bonds by the Revenue Authority. The termination shall be effective on the 30™ day after the IDA
has no outstanding bond ebligatiens. The final call date for defeased 1DA bonds is October 15, 2019,

For further information on the IDA’s outstanding debt, see "DEBT AND CAPITAL PLAN = Leases and
Cther Long Term Obligations.”

Revenue Authoring

The Revenue Authority was ereated in 1997 by the County in accordance with State law as a separate
and distinct entity. The Revenue Autharity promotes the public interest of the County by facilitating
economic development and employment growth; managing a self-supporting public parking program;
investing financially in County capital improvement projects; and owning, operating and maintaining
revenue-producing facilities. The Revenue Autharity aims to (i} streamline procurement, land acquisition and
land disposition processes; [Ii] provide staff expertise in land development, economic development, capital
financing and faciliies maintenance: and (i} issue revenue bonds for government, public/private
development and redevelopment partnerships. The Revenue Authority also manages a booting and towing
program for delinquent citation payments and the County’s false alarm, red light and speed camera
programs.  The Revenue Authority is expected to generate approximately 546,93 million in revenue in fiscal
year 2020, primarily consisting of revenues from various enforcement programs, such as the spoed camera
program, and facilities' operating income. As of June 30, 2018, the Revenue Authority had 561,755,000 in
cutstanding bonds, The Revenue Authority’s fiscal year 2020 proposed budget totals 546.9 million and will
include funding for an initiative to improve the efficiency of addressing abandoned vehicles throughaut the
County,

Redevelopment Avthority

The Redeeslopment Authority of Prince George's County (the “Redevelopment Authority®™) was
ereated in 1997 by the County In accordance with State law a: a separate and distingt entity. The
Redevelopment Authority's objective is to coniribute to the creation of a diverse and vibrant economy and
living ervironment for County residents through the use of community building technigues. The
Redevelopment Authority provides for responsible and responsive development and redevelopment
designed to enhance quality of life; balance growth: and ereate jobs for diverse sustainable
communities. The Redevelopment Authority’s fiscal year 2020 proposed budget totals 706,100, This
proposed budget includes a grant of 5333,500 from the County.
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FINANCIAL INFORMATION
General Fund: Fiscal Years 2015-2019
County sourte revenus grew by a net 5375.0 million between fiscal year 2015 and fiscal year 2019,

estimated revenues, averaging 5.3% growth annually, Of this net growth, $343.3 million was derlved from
taxes and $31.7 million from non-tax sources. Tax revenue growth during this period is itemized below:

Change in Tax Revenue Collections
Fiscal Yoears 2015-2019 {5 millionsg) ™

Froperty Tax S186.7
incoma Tax HOq
TransfarRecondalion Taxes 8T
Telecommunications Tax 5T
State Shared Taxas 0.3
A Ochar Taxes 148
Tolals: 3412

MEstimated for the year anding Jums 30, 2018
TBased on the County's Proposed Opevaling Budget for fiscal year 2020
Sporop; Qe of idnnpgemen ang Bosgor

During this period, real property and personal property tax receipts recorded an average growth rate
of 5.8% and 7.3% each year, respectively. Real property taxes are showing continuous growth driven by both
me construction and an increase in reassessments due o a steady appreciation of home values. A3 the real
estate market has rebounded, real property tax collections have Increased showing signs of o gradually
recovering housing market, The growth in income tax recelpts averaged 3.9% per year during this period and
was affected by changes to the State distribution policies, tax exemptions and economic growth. Transfer
and recardation tax reverues have grown an average of 11.7% and 12.0%, respectively during this period and
have recovered from significant declines experienced in fiscal years 2011 and 2012, As of the fourth guarter
of 2018, foreclosures in the County have decreased by 15.5% compared to the same period in 2017, The
large number of foreclosures in the judicial process and the anticipated decrease in mortgage rates are
expected to slow but not halt the recent recovery in the County’s housing market.
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Expenditures increased during the five-year period from $869.6 million in fiscal year 2015 to 51.06
billion estimated in fiscal year 2019, primarily due to compensation and fringe cost increases. Fiscal year
2019 estimated expenditures exceed the fiscal year 2015 actuals due to several factors, intluding overtime in
public safety agencies due to crime-mitigation and other initiatives: collective basgaining agreements and
cost of lving adjustments for certaln County emplovee groups; and contributions for the payment of Other
Padt-Empleyment Benefits Trust Fund (OPEB). Other County financing uses increased by 5232.2 million from
57604 million in fiscal year 2015 to 5992.6 million estimated in fiscal year 2019, Education — the public
schaad system (S763.6 million), the Community College (542.6 million) and the Library System [$22.4 million)
= accounted for SE2E.6 million of the fiscal year 2019 estimated expenditures. General Fund debt service
costs were 541.6 millien higher in the fiscal year 2019 estimate than in fiscal year 2005. The Cournty issued
new debt and refinanced part of its existing debt in order to achieve savings. Funding sources other than the
General Fund were used to pay off school construction debt
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Financial Qutlook: Fiscal Year 2020

Fiscal year 2020 proposed operating budget tax revenue [County source, excluding use of fund
balance and transfiers) collections are expected to increase by 377.2 milken fram fiscal vear 2019 estimated
révéfiues, This B attributable to the projected 538.1 million increase in real and personal property tax
rivenees, a 520.1 million increase In income tax revenue and a 564 milion increase in energy taxes.

The fiscal year 2020 proposed operating budget continwes to reflect the impact of the MGM Mational
Harbor. Reveruse from the facility i expected to total approximately 341.5 million from a variety of tax
sources to include real property and personal property, admissions and amusement, hotel, video lottery
terminal and table game taxes.

The following table displays the projected changes in tax revenues between fiscal year 2019
estimated totals and the fiscal year 2020 proposed operating budget,

Change in Tax Revenue Projection
Fiscal Years 2019-2020 (§ millions) ™

Feal and Personal Property Tax $38.1
Incorme Tax 28,1
TransterRecondation Taxes 53
Telgcommunications Tax 2.0
State Shared Taxes 0.1
Al Other Taxes 8.7

Totals: g77.2

" Estmated for the year anding June 30, 2018
“'Based on the Courty's Proposad Operating Busget for &scal year 2020
Sowee: Offce of Managemant and Budpel

Real property taxes are projected o increase in fiscal year 2020 by 536.3 million, or 4.4%, based on
the State's assessable base projections In February 2019. This increase reflects continued stability in the real
estate market and growth in the County’s assessable base. Reassessment growth is phased in over the next
three years; a decrease, however, is realized immediately. The upward reassessment experienced in the
prévious fiscal year i expected to continue In fiscal vear 2020, Personal property taxes are expected to
increase 518 million, or 2.0% from the fiscal year 2019 estimate. It is anticipated that $12.5 million of the
resl and personal property tax revenue will be generated from MGM Matlonal Harbor. Income taxes
(including the State’s Income Disparity Grant] are projected to increase in fiscal year 2020 by 529,1 millioa, or
4,6%, from the fiscal year 2009 estimate. The increase is due to the yvear-to-date collections and a steady
improverment in the County's labor market.

State shared taxes are projected to increase by S0.1 milllon or 2.8% in fiscal year 2020
Telecommunications tax revenue is projected to decrease by 52.0 million or 8.0% from the fiscal year 2019
estimated level. Chapter 137 of Laws of Maryland of 2004 authorized the County to utilize up to 10% of the
net proceeds from the telecommunications tax revenues for school renovation and systemlc replacement
projects starting from fiscal year 2005, Transfer and recordation taxes are projected to increase by 55.3
million or 3.0% in fiscal year 2020 compared to the fiscal year 2019 estimate.

a5 FIAMCLAL INFORRMATION



The County's recordation tax rate remains unchanged at $2.75 per 5500 of instrument of writing
subject to the tax, and revenue projections factors in the State law changes that were effective July 1, 2013
that subject certain indemnity mortgages ta recordation taxes. The County's residential housing market
showed signs of improvement with median home sales prices in 2018 increasing by 4.1% from 2017 for an
average price of 5286, 100 with sales volume decreasing by 2.6% during this same period,

Contingency Reserve Reguiremant

County Charter amendments adopted by the voters in November 1992 and November 2002 reguire
that the County maintain a contingenty reserve for the General Fund as a possible source of funding in the
event the County Council enacts emergency appropriations in response to unforeseen emergencies. The
reserve requirement originally was 3% of the General Fund révenues, It was increased in fiscal year 2003 to
5%. Since fiscal year 1996, the County has met the contingency reserve requirement. The County
maintained a contingency reserve of 3163.5 in fiscal year 2018, 5170.9 in fiscal year 2019 and is expected to
increase to 51768 million in fiscal year 2020.

General Fund Opearating Reserve

To ensure a reasonable degree of stability in its programs over the long term, the County malntains
budgetary flexibility through the General Fund Operating Reserve to deal with economic fluctuations, State
and federal policy changes, varying service needs, or other events that may threaten stability, When the
contingency reserve was set a1 3%, County policy was to retain an operating reserve egual to 3% of the
General Fund revenues. This reserve would be a continuing and non-lapsing source of unappropriated funds
that can be used to offset the impact of budget emergencies or a5 a funding source for expenditures. As a
result of the increase in the contingenty reserve from 3% to 5%, the County policy has been to retain an
operating reserve equal to 2% of the General Fund revenues, The operating reserve (egual to 2% of the
General Fund revenues) for fiscal year 2018 was $65.4 million, $68.4 in fiscal year 2019 and is estimated to
reach 570.7 millien in fiscal year 2020,

[Remainder of Page Left Intentionally Blonk]
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The following table displays the components of the year-end General Fund balances Tor fiscal yviears
2015 - 3030 on a bedgetary basis and in compliance with GAAP.

General Fund Balance
{Budgetary and GAAP Basis)
Fiscal Years Ended June 30 (§ millions)
2™ oz0™
20185 2018 2017 2018
Rasticied - Economic Stabilation 51445 1454 1575 163.5 1708 178.8
Commitied - Operating Resarve 57.8 E04 83D 854 GE.d TO.7
Lingesagmad 3£ 0 1164 1674 £30.0 185.5 1537
Fund Balancs - Budgetary Basis £235.3 A242 MWTE 45809 434.8 401.2
Maorapendabls 1.6 2.1 2.0 31 - -
Restricied
Equipmani Purchasss 5B 118 279 115 - -
Faal Estals Purchases 0.5 0.8 1.5 14 = *
Adsigned
Economiz Devweloprrant 428 &0 158 358 - -
Subisequant Yenr Expencitunes - - = - - -
Encufribiancas 11.4 180 11.2 7.4 - -
Fund Balanoe - GAAP Basis 53182 T 4581 S528.0 434 B 401.2

™ fa of March 30, 2018, Budget to GAAP Fund Balance adjustsimants ware nol avadlable.
“! Based on the County's Propesed Operating Budget for fiscal yeas 2020

Mofe: Mumbers may nod aum fo Batal dus b rounding.

Sooron; Offce of Finance and Offce of Managemeal and Budgel

[Page Left intentionally Blank]
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Sources of Revenue

The County's revenues are derived from the following sources: general property taxes, Income taxes,
certaln miscellaneous taxes and inteérgovernmental revenees.,

Sources of General Fund Tax Revenue
Fiacal Yaors Fnded June 39 ($ kifions)

Actuai Estratod Bufgss
20157 018 27 201a  xow™  pomg®
Property
Roal Progaity 84539 Toda  TD TTR4 BI94 B55,7
Parscral 7.0 TELE B6.2 3.1 AR 2 a0
Taotal Froperty FFILC) Tho A BT.2 BE1.5 BO7T.8 5 T
Lagar
knocee 5453 TS 5850 5548 53 B [
Tranales B3 w07a 1124 1385 1243 1280
Erargy BEB 6.4 7148 o T2.4 TAT
Tislascormmunication 313 anz 29.3 24,2 58 38
Foecordation - 341 &4.5 L1 ] L] 518 5332
Feto it 59 8.1 0.0 101 0.2 LK ]
Arisaement 1248 13.8 15,0 17.8 17.5 175
Ot 3.2 3.5 3.5 3.5 34 3.5
Todad Lol THEE  GehA BFAE  ERAT 5395 785
Siate Shaved
Gas and Motor Vohici (Hghwy Lsa)
DiiFar

Total Stato Shared

Toral  1.507.2 1.
™ Egtirrgbod for e year ending Juna 33, 2071,
1 Bk 50 i Cionirty's Propcasd Opacating Budpet for Fiscal Yiar 2020
Hiab: Marriats iy Bl iU 10 olal dos 15 reunding
Smeey; e of Minsgacaend snd Budgoel

Property Taxnes

The County levies real and personal property taxes on all taxzable property within its boundaries,
Taxes are due in full on July 1 and become delinguent on the following October 1 with the exception of those
taxes owed by (1) small business owners for which annual property taxes do not dxcecd 5100000 wha
qualify for a semi-annual payment plan (effective July 1, 2012); and [2) and homeowners living in their
properties who qualify for a semi-annual payment plan. Semi-annual taxpayers must pay one-half of the
annual taxes by September 30 and the remaining one-half in a second installment by December 31 af the
fiscal year. Mo dicount is allowed for early payment. Interest at the rate of 2/3% per mornth and a penalty of
1% per month are charged after September 30 [December 31 for the second semi-annual payrmient), except
that tax hills issued after September 30 may be paid within 30 days without interest or penalty. Tax sales to
recover delinguent real property taxes are hald on the second Monday in May (0 the fiscal year taxes are dise
and payable, Legal action may be taken to enforce payment of both real and personal property taxes.

An independent state agency, the State Departrment of Assessments and Taxation (“SDAT"), adsesses
all real and tangible personal property on a rolling basis every three years for purposes of property taxation
by State and local governmental wnits. Prior to tax year 2001, real property had been valued at market value
and assessed in each year 3t 40% of phased-in market value. Beginning In tax year 2001, property tax rates
are applied 1o 100%, instead of 40%, of the value of real property.
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By law, the annual taxable assessment growth of owner-occupied residential progerty is capped at
the lesser of the percentage of indrease In the Consumer Price Index ("CPI7) for the previous 12 months or 5%
of the priar year's ticable assessment, The cap for fiscal year 2008 was set at 1%, based on the CPL in fiscal
year 2019, the cap is set at 2% based on the CM, State law also provides that certain owner occupants of
residential property may redeive certain property tax credits based on various criteria including their income
and net worth. The County i reimbursed by the State for some of these tax credits, Certain real estate
develapments inside the Capital Béltway within census tracts where the medlan household Income does not
exceed 100% of the median household income for the County based on census numbers [Revitalization Tax
Credit Districts) are eligible to receive tax credits. This provides tax incentives for revitalization projects, with
a long-term goal of enhancing the communities and preserving the tax base,

Tangible personal progerty and commerdial and manufacturing businesses are assessed annually at
fair market value with no inflation allowance, based upon annual reports filed with SDAT. Public utility
property is assessed at fair market value determined by reference to both income and property values, with
the exception that power-generating personal property has been subject to a phased-im partial assessment
due to the 5tate's electricity deregulation. The County grants some personal property tax credits for research
and development property, designed to stimulate economic development.

The following tables set forth the growth rate of the assessed and estimated actual value of real and
persond] property in the County,

Annual Growth Rates
Emcal Year Asseiibid Vahe Estimated Achual Valss
20187 7.0% 0.0%
2018 4.3% £.5%
2m7 T.2% B1%
2018 3.5% 5.3%
2015 1.2% 24%
2014 -3.8% -3.2%
See-Year Avarags: 3.3% 3.2%

' peratad for Be year sading June M3 2019 a3 of Mack 31, 2570,
Forma: Ofcs of Fisance

Assessed and Estimated Actual Value of Taxable Property

(5 milllons)
Fonal Propary Carasi' P ropty skl
T

Fimzal B R Eatmated Porscral Publc  Assossd [E i madnd
oar Vake  AckalVabke  proppd™ Libtas Vel  AsedVake
2o 25104 BE B4 15753 15588  pddag RESTH
a0e 84,7421 g234n0 18605 15648  BE91ET2 05 8731
2017 B2 3150 BE S 8 1. 7085 148084 [ L i) BOLASE.5
2018 o BOIGZE 15408 145487 TH e B3 401.3
2015 TL41724 T80T 1 14200 14050 TTATAD Te292T
014 73,426.4 745838 15614 13038  TEI807 TS

' Efpoive Fiacal Yaear 2003, “Unircoporaied Peraonal Propsrty” has been combined with
Treerporated Jrdinary Nusicess™ and by reporind s "Busineas Personal Propeny™ o8 esl=aied
prepared for e Couny Asesiabls Base by ma Wandand Suns Depactment of Adssraments and

"‘Ewﬁmhnprmm:ﬂ.Mi-wmm. 2018
S WA A Slafr Depdrdveey of Aesemrenis g Faoins
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The total General Fund property tax revenues included in the County’s proposed operating budget
for fiscal year 2020 are 5945.7 million [adjusted for tax eredits, assessment abatements and deletions,
dlowance for municipal tax differential and uncollectible taxes). Total property tax revenugs in fiscal yeas
2019 are estimated to total $907.6 milkion,

Real and Personal Property Taxes
(Levies and Collections)
Tax Ra
Fiaca | Aassised p::mt-; Tax Levy Collected Percent
e Valug : ,  Excluging Dwing Fiscal  Callected as
(% milions) ish Adjuatrnants Year of June 30
201! $8R191.0 $1.00 $935857,936 $906349599 2 969
2018 B8 1672 1.00 71,558,768 ST 523 822 B
207 855238 100 909,550,541  GOS552.881 958
2018 797803 100 853045728 BS2ET4411 008
2015 770780 086 THNEBA1TE TATGR1EST 008
2014 76,1807 096 TTRODSBEY  TTI4EEB1Z 958

Wirisesl Year 2010 collactiaons am (hrough Febrsary 20, 2018,
Sgwea: Ofice of Finance

The following table provides a breakdown of the property tax rate into 5 component parts. The
“General” rate is the only listed component that is subject to the limitations of Section 812, Pursuant to
Section 812, the County shall not levy *a real property tax which would result in a total collection of real
property taxes greater than the amount collected in fiscal year 1979." Section 812 further provides that "the
County may levy a real property tax which would result in a total collection of real property taxes greater
than the amount collected in fiscal year 1979 if the real property tax rate does not exceed two dollars and
forty cents (52.40) for each Ong Hundned Dollars {5100.00) of assessed value.” In 2012, the Maryland Senate
passed Senate Bill 848 that provides for the property tax rate to be set higher than the rate authorized under
the County Charter. Any additional revenue generated as a result of the higher property tax rate is for the
sole purpose of funding the approved budget of the local school board. The fiscal year 2016 Budget set the
County’s mominal real property rate at 510005100 of assessed value. The "Stormwater Management™
companent pays debt service on bonds issued to provide funds for, and other expenses pertaining to,
stormwater management facilities. The Washington Suburban Transit Commission (WSTC) component pays
for the County's contribution to WSTC and other related mass transit costs, The Marvland State and the M-
MCPMPC components identify taxes collected by the County on behalf of those entities.

FY 20118 Property Tax Rates in Dollars'$100 of Assessed Value

PRINCE GEQORGE'S COUNTY CVERLAPPING TAXING ENTITIES

Gaparal  Slofrvater Managemenl | WSTS  Maodand Staps M-HCPPC
$1.00 §0,054 | 50.025 50112 20,204

Soirpe;  Ovfice of Finance
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Property Tax Levies

(8 Fumans)
Pm%mm-s OVERLAPPING TAXING ENTITES

Fiscal Siamrraiad haryland
Year  Genersl Management WSTC  Sme MNCPRC
soig BOO.05E 47202] 25824 tozs0e 280188
2018 862251 asz17]  zem o7Tos2 287800
2017 820,835 42232 2178 91454 251324
2018 728,143 18,102 21050 82832 216028
2014 704,813 srsez|  zo7ae mrams z1zsed

e stmning Ror the year sreieg Jute 30, 2009 s of Masch 31, 2018,

Soorge:  Office of Fingnos

The top 10 principal taxpayers within the County for fiscal year 2018 are as follows:

Principe Taxpayers
Jung 30, 018
Topayer Real Proparty Pesrsoral Propety Talal
Al BasEmen Assessmert Assossmet

Matoral Harbor Grand LLC 5 3368333 § = & B3 A5EEX]
Potomac Elactric Powar Ca 4,576 B&T 655, 385, 550 ES0.063,417
Gaylord Mational LLG GHA 485 4 . SEA 405 134
Verizan-&laryard - ZHE 15T 45D ZH2 15T 450
Washingion Gas. Light 6,253,700 Z75.T43.810 2, 00T 510
Empirian Vilage of MD LLG ZT5, 442 200 1,253 100 278 &05 300
JHG Stadum (FedEx Field) $08.837 300 . 208 BT M50
Grpanbel Homed IRt 207,550, 728 - 207 550, 728
Bakimore Gas & Eleciric Company . 193,071,010 183,071,000
NRG Chalk Poinl LLC - 177,862 670 177 BE2 870

Tolsls § 2004 TRl 380 § 1,888 BA4 500 53870345 280
Pementage of Tolal Assessable Base Ba% 44% 10.8%

Sourpo; Difhce of Financy

Individual Income Tax

Maryland law requires each county to establish a kocal income tax rate of not less than 1% but Aot
miore than 3.2% of an individual’s Maryland taxable income. Effective lanuary 1, 2004, the County raised its
income tax rate from 3.1% to 3.2% amid an economic slowdown. Effective January 1, 2007, the County
reduced its income tax rate back to 3.1% to alleviate taxpayers’ tax burden. In fiscal vear 2009, a rate
increase to 3.2% effective Januvary 1, 2009 was approved to confront fiscal constraints in an economic
downtum. The rate is expected to remain at 3.2% for fiscal vear 2020

State law allocates a portion of the Income tax levied by the counties on residents of municipalities
to incorporated municipalities in each county.

41
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other Taxes

Trongfer Tax., The County imposes a transfer tax upon recordation of instruments copveying tite 1o
real property, or any other interest in real property, as a percentage of the actual consideration paid or to be
paid for the transfer. The rate is expected to remain unchanged at 1.4% for fiscal year 2020, All transfer tax
revenue is dedicated to the Board of Education,

Recordation Tax. The County currently Imposes a tax at a rate of 52.75/3500 on the recordation of
written Instruments conveying title to real or personal property: comnveying leasehold interests in real
property; of creating liens and encumbrances on real or personal property. Effective fiscal year 2014, State
law was amended to subject certain indemnity mortgages to recordation taxes.

Energy Tax. The County levies an energy tax at a rate that is effectively 7.5% of the cost of energy
sales. These unit charges are recalculated each year according to a formula which adjusts the charges to the
equivalent of 7.5% of energy sales in the latest calendar year for which data are available. Refunds of the
energy tax are provided to recipients of tax oredits under the State’s Homeowners' Tax Credit Program, the
$tate Rent Relief Program and certain seniors age 65 or older based on income. The federal government is
exempt from this tax. The receipts from this tax are dedicated to the Board of Education. The tax i paid on a
quarterly basis in January, Apeil, July and October.

Telscommunication Tax. The County levies a sales and use tax on telecommunications service, The
current tax rate i 9% of the gross receipts for telecommunications service that (1) ariginates and terminates
in the County or (2] eriginates or terminates in the County and has a service address in the County, Each
vendor providing telecommunications service in the County collects the tax on behalf of the County and
remits the tax to the County. Chapter 137 of the Laws of Maryland of 2004 authorized the County to wtilize
up to 10% of the net procerds for school renovation and systemic replacement projects (including debe
service an such projects),

Hotel/Motel Tox. The County collects quarterly an occupancy tax based on the gross receipts of all
hotel/motel reoms, The current tax rate is 7%, Since 1995, the County has been required to share S0% of
the hotel/motel taxes collected within each municipality with Its mundcipal government.

Admissions and Amusement Toxes. An admissions tax is imposed at the rate of 10% of gross receipts
from most amusement activities. Certaln activities such as golf and equipment are taxed at different rates,
The State colbects these taxes and remits them to the County on a gquarterly basis.,

State Shored Towes, Currently, only revenues from the State’s Gas and Maoter Vehicle Revenue
Agcount ["GMVYRA®) and corporate transfer taxes are shared with the local gevernments, The State collects
certhin motor vehicle fees and fuel taxes and deposits them into the GMVRA, The State retains 90.4% of
these taxes. Another 7,7% is distributed to Baltimore City. The remaining 1.9% is allocated to counties and
municipalities based on an allocation formula fixed to local road mileage and motor vehicle registration,
Approximately 34% of the County’s share goes to municipalities.

The State provides transpoertation funding for WMATA at 100% of the operating deficit, and also
provides a maximum fare subsidy payment. Although this State funding does not atfect the County's General
Fund, it does affect the property tax levy by WSTC. The WSTC tax rate for resl property in fiscal year 2020
remaing unchanged at 50,026 per 5100.00 of assesced valuation, based on the fiscal vear 2020 proposed
budget. The WSTC tax rate for personal property for fiscal year 2020 is expected to remaln unchanged at
50.065 per 5100.00 of phased-in market value, based on the fiscal year 2020 progoesed budget.
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intergevernmentol Revenwe, Intergovernmental revenues include State restricted grants, trandfers
and reimbursement from the M-NCPPC for services provided by the County, along with a portion of federal
monles related to emergenty preparedness.

Intergovernmental Revenue
Fiscal Years Ended June 30

(5 milliors)
Actual Estimated  Budget
2015 2016 2017 2018 2019 2020®
Polce Akl Grant 11.1 10.8 11.4 11.3 11.2 11.2
Heaith Grant 7.0 2.7 12.4 1.5 6.3 8.7
Teacher Retirement Supplemental Grant 8.6 9.6 L 8.8 8.8 8.6
Othar™ 16.2 15.8 13.8 12.2 10.9 7.7
Total 439 18,7 47.3 .7 381 35.3

"l Extimated for the year ending June 30, 2019
¥ Based on the County’s Proposed Operating Budget for Fiscal Year 2020

™ Beginning in Fiscal Year 2012, revenues in this category have been subject to a reduction in transfers
Mote: Mumbers may not sum o total dus to rounding

Source: Office of Managemant and Budgot

Expenditures

Starting from fiscal year 2015, expenditures of the County in the budget books and in the
Comprehensive Annual Financial Report ("CAFR™) are categorized into the following major categories:

General Government. This category includes the County Executive, Legislative and the County's staff
support offices such as Human Resources Management, Law, Central Services, Community Relations,
Finance, Information Technology and Management and Budget, along with non-departmental expenditures
for retirees” health benefits, self-insurance, utilities and leases, certain community and human resources
grants and payments to certain regional governments. Some service agencies such as the Board of Elections
aned Personnel Board are also included in this category,

Couwrts. This categary includies the Circuit Court and the Orphans” Court.

Public Sofety. This category includes the Office of the State’s Attorney, the Deépartment of
Corrections, the Police Department, the Fire/EMS Department, the Office of Homeland Security and the
Office of the Sheriff,

Envirenment, This category indudes the 5oll Conservation District and the Department of the
Environment.

Infrastructure and Dewelopment. This category includes the Department of Public Works and
Trangportation, the Department of Permitting, Inspections and Enforcement and the Department of Housing
and Community Development.

Human Services. This category includes operation of the County Health Department, the cost of
which ks shared with the State, and the Departrments of Family Services and Socal Services.
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Cither Financing Sources and Uses. This category accounts primarily for transfers to the Board of
Education, the Community College, the Library System and other County funds wed for debt service and
maass framsit,

However, for consistency and for comparison with historical data, the existing categonies used prior
to fiscal year 2015 are maintained in the six-year summary table in this Oficial Statement. Existing categories
of expenditures are listed as the following:

General Government. This category includes the County Executive, Legislative and Judicial offices
and the County's staff support offices such as Human Resources Management, Law, Central Services, Finance,
infarmation Technology and Management and Budget, along with non-departmental expenditures for
retirees” health benefits, self-insurance, utilities and leases, certaln community and human resources grants
and payments 1o certain régional governments. General government also incudes some service agencies
such as the Board of Elections.

Public Safety. This category includes the Police Department, Fire/EMS, Homeland Security, Office of
the Sheriff, Department of Corrections, the Department of the Enwironment and the Department of
Permitting, Inspections and Enfarcement.

Public Works. This refers to the Department of Public Works and Transportation,
Health, This represents the Health Department,
Public Welfore. This represents the Department of Social Services,

Other Financing Sources and Uses. Thic category accounts primarily for the transfers to the Board of
Education, the Community College, the Library Syitem and ather County funds uied for debt services and
mass transit.

Pansion and Retiremeant Plans

The County administers primary or comprehensive pension plans for County police officers,
firefighters, paramedics and emergency rescue technicians, deputy sheriffs and correctional officers. It
administers separate supplemental pension plans for deputy sheriffs, correctional officers, fire elvilians,
police civilians, school crossing guards represented by AFSCME Local 241, other employess represented by
AFSCME Locals 2452, 1170, 3389 and 2735 and General Schedule employees. The supplemental plans
enhance the pension benefits offered by the State Retirement and Pension Systems. Other County
employees and employees of the Board of Education are covered by the State Retirement and Pension
Systems, Information concerning the pension plans of the Community College, the Uibrary System and the M-
NCPPC is available to the general public.

County-Adminiitered Maons

Pension plans currently administered by the County are the Police Pension Plan, the Fire Service
Pension Plan, the Deputy Sheriffs’ Pension Plan, the Correctional Officers’ Pension Plan, two AFSCME-
represented Employees’ Supplemental Pension Plans, the Fire Civilians” Supplemental Pension Plan, the
Police Crvilian Employess’ Supplemental Pension Plan and the Supplemental Pension Plan for General
Schedule Employees. These plang are administered by a retirernent administrator, who is a County employec
in the Office of Human Resources Management. The assets of each plan are held in a separate trust fund with
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a separate Board of Trustees for each fund. Each Board of Trustees has contracted with professional
investment managers for the handling of investments of the trust funds,

The County 5 legally required to contribute to each plan. Cowunty contributions to each of these
plans paid in fiscal year 2015 through fiscal year 2019 and budgeted to be paid in fiscal year 2020 are shown
in the following table.

Courty Contributions to Pension Plans

{5 millians)

Actual Estimated Budget

2018 2016 2017 2006 ame™ 2020

Paolica Pension Plan § 657 % 587 % 616 % 656 $ 7T19 § 763
Fira Sarvica Pansion Plan 374 38.1 399 425 44.9 47.6
Supplemental Pansion Plans 15.1 12.7 12.1 128 15.0 159
Correctional Officers' Pansion Plan 9.2 9.5 5.3 9.8 10.2 10.8
Sheriffs’ Pension Plan 66 6.8 6B 8.0 7.3 7.7

"'Based on the County's Propased Operating Budget for Fiscal Year 2020
Source: Ofog of Fnance and Offce of Managemean? mad Budae!

A comparison of the prajected plan benefits, plan net assets, and unfunded pension obligations for
each plan as of the actuarial valuation date is presented in the following table. The actuarial valuations of all
pension plans including supplemental pension plans were conducted by Gabriel, Roeder, Smith & Company
as of Julby 1, 2017,

Pension Benefil Obligations of the Counly-Administered Pension Plans

Agof Sy 1, 2007
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In fiscal year 2017, the County satisfied all of the annual reguired contribution amounts for its
various pension plans in accordance with the actuary’s contribution recommendations. The actuarial asset
valuation method wtilized is & five-year smoothed valuation method. The actuarial acorued liability s the
present value of the benefits accumulated to date and reflects projected salary and cost of living increases.
Actuarial assumptions for fiscal year 2017 include a 7.5% dicount rate. The value of the securities In the
investment portfolies can change materially frem fiscal year to fiscal year, and the actual rate of return on
imvestments may differ from actuarial assumptions,

Reference is made to Note 9 of the County's Audited Basic Finangial Statements for the fiscal year
gnded June 30, 2018 attached hereto as Appendix A for a more detailed deseription of the County's pension
plan and it5 costs and Rabilities with respect thereto.

Stote-Administered Plans

All other eligible County emplovees and all eligible emplovees of the Board of Education participate
in one of four programs maintained by the State: (1) the Teachers” Retirement System, {2) the Teachers’
Pengion System, (3) the Emplovees’ Retirement System and (4) the Emplovees” Pension System,

Chapter 1 of the First Special Session of the Mandand General Assermbly of 2012 required counties to
begin paying for the normal costs of teachers’ pensions. The payments were phased-in over four years
beginning in fiscal year 2013 through fiscal year 2016.

County employees [except appolnted and elected officials) and Board of Education classified
employees (non-teachers) hired on or after lanuary 1, 1980, must participate in the Emplogees” Pension
System. As referenced above, Gabriel, Roeder, Smith & Company conducted an actuarial valuation of the
Maryland Retirement Systemn as of July 1, 2018. The actuarial Habilities and the value of assets for the
Employees’ Retirement and Employees’ Penslon Systems are available onby in total, with data as to the
County, Crossing Guards, the Board of Education, the Community College, the Library Systern and the other
participating municipal corporations {excluding the 5tate of Marnyland) combined,

Each year the retirement system surcharge is applied to the actual June 30 Maryand Retirement
System payrodl. A charge is applied to each participating municipal corporation which, as of June 30, 1996,
was determined (o be underfunded on the basls of having fewer assets in the Retirement System than would
be necded to fund the present value of benefits accrued as of June 30, 1996, for prior and cusrent
participants in the Retirement System. Once this "deficit™ was determined as of June 30, 1996, the actuary
determingd a series of charges increasing by 5% per yvear to the year 2020 with present value equal to the
amount of the deficit. Deficit amounts as of lune 30, 2018 and deficit payments for the December 2019
billing allocable te the County, Board of Education and Prince George's County Crossing Guards, are
presented in the followding table,

Employees’ Retiremaent System Deficit Allocable Amournts

Dedct Amount as of  Dacember 2019

Juna 30, 2018 Paymert
County Emplovaes 3 12511411 § 48484272
Board of Eduzalion Classified Employees 4§56 BaT 1851017
Prince Geoge's County Crossing Guandy T.7ET T EAS
Total 5 17605715 §  BA498.172

Spurce: Gabviol, Roader, Smith & Compary
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The combined employer normal and accrued lability contributions to the Emplovees’ Retirement
and Employees’ Pension Systems paid in fiscal year 2015 through fiscal year 2019 and budgeted to be pald for
fiscal vear 2020 are shown in the following chart:

Employer’s Contribution For Combined Employees’ Pension/Refirernent Systems
Fiscal Yoars 2075 - 2020 (5 milioea)

Acaal Estmaied  Budget
2015 2014 2017 2018 20061 a020™
Employer Contribaon for = =
Courty Employses 15.7 17.4 128 138 150 178
Bowrd of Eceaton ClaasiSed Employess X 1 17.0 16.8 173 186 8.8
e e 317 385 383 a0 422 432

Tamchas

M Emplgyes confriiution for G ounty emplcrses is based on e Cound's Propesed Oparading Budget o Fiscal Yeae 2020, Employes
exrinibution fof Boand of Education empiopsss. s basad on FY 2015 achual connibubons, FY 2020 eortributong kor b Bcheis Bng
STy BES 0 ff ! redtable foe the Macdand Silale Fefrement ard Pension Sysism

Fonrce’ Dfiee of Marapames! and Budged and foaed of Eucsion

Life and Health

The: County providies life insurance benefits to emplovees as well as retirees. The coverage for
employees generally equates to twice the annual salary at mo cost to the employes. The County provides
supplemnental insurance coverage 1o only certain public safety employees that eguates to 50 times the
manthly salary. The County also provides an accidental death benefit in various amounts to all employees.
The County provides life infurance coverage to retirees based on thelr pre-retirement salary in which the
amount of coverage sowly reduces to a cortaln percentage. The Aetna lnsurance Company provides all of
the life insurance coverage. The total cost of the benefits is estimated at $5.8 milllon in the fiscal year 2020

proposed budget,

The County provides various health plans to employees and retirees by utilizing the fully-insured and
self-insured funding methods. The medical plans are provided through a managed care program In which the
County self-ingures the PPO and one of the HMO plans. Deposits are made to the Life and Health Benafits
Fund to cover the medical claims expenses. An insurance claims administrator initially pays the daims of the
self-insured plans and receives the reimbursements by the County on a regular basis. The County utilizes the
fully insured method to provide the other HMO madical plan to employees and retirees. The County also
offers a vislon care, a preseription drug and two dental plans,

in the fiscal year 2020 proposed budget, the cost for health programs is $110.4 million. As part of
the effort to curtail health insurance costs, starting from fiscal year 2008, the County has Implemented
mandatory mail arder for maintenance prescription drugs and adjusted co-payments for services under the
prescriptien and medical plans.
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A summary of the fiscal year 2018 operations of the Life and Health Benefits Fund, which includes
the County and the Library System, Is presented In the following table.

Life and Health Benaffts Fund
Sl of Rivivivd, Ex0avdid a7 Changei & Find Nal Azsals
St 30, J0FH
Operaiing revenis:
Premium conribuions 583,441,104
Migcelandouws rovanue 6,282
Tatal oparating revenue T B3447 388
Dparaling dxpinses:
Ingurances premiums 18,123,057
Inguranca claims 50,654 812
Administrative and othar expanass 2,241,897
Total operating expenses T B0,015,TEE
Net operating income (loss) 3427 620
Changs in net asseis 3427 620

Total nel assels (defeit) Juma 30, 2017 27,084, 364
Total nel asseds (deficit) Jume 30, 20148 530,512,004

Soarre: Oficn of Finance

OPEB Costs and Liobilities

The Governmental Accounting Standards Board (“GASE”) issued statement Mo, 45 in June 2004
requiring state and local governments to report, for the first time, their unfunded actuarial acerwed liabalities
for health care and other non-pension post-employment benefits ("OPEB"), as well as their annual OPEB
costs, The standards require an actuarfal methoed of accounting, which takes inte account unfunded
lrabilities. These standards took effect in fiscal year 2008.

Effective in fiscal wear 2018, GASB 75, Accounting and Financial Reporting by Employers for Other
Postemployment Benefits other than Pensions, was implemented. GASE 75 581 mew reporting regquirements
for governmont employers and is similar to Pension accounting standards.  Previous guidance allowed
governments to amortize unfunded liability for a period of up to 30 years and recognize those amounts
incrementally. GASB 75 requires recognition of the entire Nability, whether funded or not, immediately in the
financial statements, GASB 75 required the County to retroactively recognize Its unfunded liability which
required a restatement of prior year balanoes. The County currenthy uses a paype funding strategy.

Based on the most recent actuarial valuation as of June 30, 2016, Acn Consulting rofled foraard the
results to June 30, 2018 using standard methodology. This method provided estimated OPEB costs for the
fiseal year gnding June 30, 2018, The County’s proportionate share of the liability Is 51.607 billion.

Reference is made to Nete 10 of the County's Audited Basic Financial Statements fior the fiscal year
ended June 30, 2018 attached hereto as APPENDIX A for a more detafled description of the County’s OPEB
costs and lizbilities.
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Injuranci and Risk Management

Propérty and Liability

The Prince George's County Risk Management Fund (the "Fund”) is comprised of the County, the
Board af Education, the Community College and the Uibrary System. The Fund provides the County with seli-
ingwrance coverage for general Hability, Incduding professional lability, awtormobile lability, worker's
eompensation and property loss. The County and Fund members are approved self-insurers by the State, and
as such, are subject to provide coverage according to State mandatory fimits of 3500,000 per occurrence.
Entities participating in the Fund are seff-insured for 5250,000 per property loss deductible for owned or
leased buildings with eéxcess property insurance provided abowe those lewvels by Lexington Insurance
Compary, which includes boiler and machinery insurance coverage. Liability coverage is self-insured to the
limits par the Mandand State Tort Claims Act (5200,000 per individual claim, not to exceed 500,000 per
occurrenoe] for all participating entities with the exception of the Board of Education, which retaing immunity
at $100,000 per occurrence, Legal fees and expenses are not included in calculating the limit of Hability.
Insurance pratection is provided by National Unien Fire Insurance Company for emplovee dishonesty, theft
and robbery. The anly Exception of Coverage not provided by the Fund is for the Volunteer Fire Corporation.
The County funds & separate stand-alone policy for Property & Liability through VFIS.  Workers'
Compensation coverage i provided wnder a separate policy through Chartis Insurance. There is also a
separate policy providing coverage protection for County helicopters and vessels through Chartis and ACE

Group.

The financial activities of the Fund are réflected in the County's basic financial statements as part of
its Internal service funds and consist of funds for general liability, automobile liability, workers' compensation
and property loss coverage. The Fund is managed by a Committee composed of representatives from each
agency with the Director of Finanoe of the County serving as permanent chalrman. The County also employs
a professional claims management firm 19 adjust claims; an independent insurance consulting firm to review
the treatment of risks and other technical insurance matters; an actuarial firm to evaluate adeguacy of
funding levels, including future funding needs; and both in-house and contractual attorneys.

Estimated liabilities for pending claims are recorded based on an actuarial analysis which takes into
consideration Loss Data Projections from the claims management firm fior non-litigation claims and In house
and contractual attorneys for claims imalving litigation which are considered to have a probable adverse
outcome for the County. Claims in litigation that have a reasonably possible materially adverse oartcome to
the County are disclosed in notes 1o the basic financial staterments and in the section under the heading
"LEGAL AND MISCELLAMECHLIS.”

IRemainder of Poge Left Intentionolly Blonk]
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A Statement of Net Assets and a Statement of Revenue, Expenses and Changes in Fund Met Assets
detalling the fiscal year 2018 operations of the Risk Management Fund are presented In the following table.

Risk Manogement Fund
June 30, 2018
Ciombiaig Sratement of Net Posithon Stotement of Revenue, Expenses ond Changes in
Fund Net Position
Assets
Curent aisets: Ope rating revenue:
Cash and investments % 19,033,641 Member contributions % 52404713
Other assets 186,291 Miscellanegus 1,006,541
Total current ascets 15,218,933 Total operating revenue 53,501,754
NORCLIFEnL Fifers: Operating expenses:
Restricted cash and Investments - Insurance premiums 4 505 654
Totsl noncurment assats - Insurance claims 38,265 452
Total assets 19219932 Adminlstrathee expenses 9,167,773
Totad pperating expenses 52,039,879
Limbvlinies
Curremt lobilfties: Morn-operating revenese
Current portion of estimated Habisty fexpenies):
on pending dlalms 30,636,%20 Interest income EB4E.67
Otier Babilitied 1,447,189 Total non-operating revenus GAEETD
Total eurrent liabilities 32,134,105
Met income (loss] 2108054
Non-current fioblities: Inter-fund transfer -
Estimated liabiliny on pending elaims - Change in et posithan 2. 108,054
less current portion 120,457 GE2
Total non-current Babilities 120457 682
Total abilities 152 591,791 Tatal net position (deficit)
June 30, 2017 {135,479,913)
Met Pasition
Unrestricted {133,371,854) Total et positian | deficit)
Total net pasition S{133,371,859) June 30, 2018 %(133,371,853)

Coawpe: Office of Finosce

[Remainder of Page Left Intentionally Blank|
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Labar Contracts

The County Charter establishes the right of County employees to organize and bargain colbectively
through representatives of thelr choosing about wages, howrs and other terms and conditions of
employment. The County Charter also provides for interest arbitration {i.e., arbitration of contract terms) for
"protective service employees” (sworn police officers, uniformed firefighters, correctional officers and
deputy sheriffs] if the parties are unable to reach an agreement. The County Labor Code Is the
comprehenshie County law governing essential aspects of labor relations including representation matters,
unfair labor practices and collective bargaining,

County agencies directly emploved 6,307 employees (full-time eguivalents) as of BMarch 21, 2018, OF
this total, 4,930 are organized in thirteen (13) separately certified bargaining units, some of which bargasn
jointly,

Prince George’s County successfully negotiated agreements with all of its collective bargaining units
covering the period of July 1, 2018 through June 30, 2020, They have been ratified by the membership of
each wunion, and all but one have been enacted by the County. Documentation needed for official
enactment of the remaining union contract with the civilian employees of International Association of Fire
Fighters Prince George's County, Maryland, Local 1619, a unit of approximately 52 employees, Is being
prepared and will be submitted to the County Council in the near future,

Principals, administratoss, supendsers and other admingtrative professional employees of the Board
of Education are represented by the Association for Supervisory and Administrative School Personnel
("ASASP") (Units Il & Hi). The Board and ASASP currently have a negotiated agreement that ends June 30,
2020 with a compensation recpener for fiscal year 2020, Negotiations are currently underway. The Prince
George’s County Educator's Assoclation (“PGCEA™) (Unit 1] represents teachers, professional school
counselors, school psychologists and other instroctional emplovees, The currént negotiated agréement
between the Board and PGCEA ends June 30, 2019, MNegotiation: are currently underway. The Service
Employees International Union Local 400 (“SEIU Local 400°) represents the facilities services employees, The
Board and SEIU Local 400 currently have a negotiated agreement that ends June 30, 2021. ACE-AFSCME Local
2250 represents various support service employees including maintenance, transportation, secretaries, and
food service workers, The current agreement between the Board and ACE-AFSCME Local 2250 ends June 30,
2022, As of February 2019, of the 159,426 employees (full-time equivalents) of PGCPS, 97 are not represented
by a union.

The two other institutions funded by the County are the Community College with 783 employeess and
the Library Syitem with 320 employees (full-time egulvalent) as of February 2019. The Community College
has 284 employees represented by AFSCME Local 1646, They currently have a contract effective until lune
30, 2020, The Library also has ane bargaining unit represented by MCGED UFCW Local 1994 consisting of 271
employees (full-time equivalent). They are currently under contract until June 30, 2019 with a draft tentative
agreerment effective July 1, 2019,

Cash Management

The County utilizes an online database system that consolidates and tracks all Couwnty investments in
one source, This greatly facilitates portfolio oversight and monitoring in the areas of safety, Bguidity and
intome, The system has the capability to provide numerous reports for information and analysis on the
County investment portfolio that also facilitate investment decision making. These réports include cash fow
projections, maturity distribution schematics and asset allecation analyses, Additionally, parameters may be
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configured in the database to flag portfolio ancmalies and monitor preset thresholds thereby enhancing
portfolio compliance.

County funds held for aperating and eapital purposes are managed by the Office of Finance under
strict guidelines as to investment vehicles, Investments are governed by State law. The requirements of
which include {a) limiting permissible investments and [b) requiring that all local governmental umits,
including the County, adopt an investment policy. The County is in compliance with State laws. The County's
written imvestment policy has been approwved by the Director of Finance, adopted by a resolution by the
County Councll and filed with the State Treasurer. The County does not invest in derivative securities that
have high price wolatility, fack liguidity or are speculative in nature. The County nvests primarily in
obfigations of the United States Government, its agencies or instrumentalities, the Marvand Local
Government Investment Pool, Repurchase Agreements, certificates of deposits and time deposits, money
market mutual funds and commercial paper. The maponty of the imvestrments have a masimurm materity of
one year. However, based on cash flow, some imestments may have maturities longer than one year
provided they are limited to investments in the United States Government and in United States agency
securities, Bond proceeds may be invested up to three years. Repurchase Agreements are collateralized by
at least 102% of the principal amount by obligations of the United States Government, its agencies and
ingtrumentalities, and arg beld by independent third-party custodians,

The County's Investment portfolio as of January 31, 2019, consisted of the following investmaent
types and amounts;

Investment Portfolio
Jancsany 31, 2019

Type of Investments Amount Percentage
LL3, Govermnmant and Agency Sacurities g 154 222 5683 12.34%
Centificates of Deposil & Interast Bearing Bank Accounts 237 211 202 18,98%
Manyland Local Governmant investment Fool 811,160,603 B4 BO%
Governmant Monay Market Mutual Funds 4T 518 540 3.80%

Tolal: § 1250112 988 100, 00%

Sowrpe; Offico of Finance

Fimancial Reporting

The County's accounts arg organized based on funds and account groups, each of which is
considered a separate accounting entity. The eperations of each fund or account group are accounted for by
providing a separate set of self-balancing accounts which comprises its assets, liabilities, fund balamce,
revenue and expenditures. The modified accrual basis of accounting ks followed in the General, Special
Revenue, Debt Service, Capital Projects and Agency Funds. Under this method of accounting, revenuse which
is both measurable and available, including taxes, uses of money and property, charges for services,
intergovernmental and miscellaneous revenue is recognized when earned, with the exception of interest and
penalties on property tax payments which are recognized when cash Is received. Expenditures, other than
interest on long term debt, are recorded as liabilities when incurred, With respect to property tax revenue,
the term “avallable”™ is limited to collections within 60 days of the fiscal year end.

The accrual basis of accounting is followed in the Enterprise, Internal Service and Pension Trust
Funds. Under this method of accounting, revenus is recognized whien earned and expenses are recorded as
liabifities when incurred, without regard 1o receipt of payment of cash,
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The County Charter requires annual audits and the County has historically satisfied this requirement
by using independent certified public accountants. The County’s basic financial statements for the fiscal year
ended June 30, 2018, are included in APPENDIX A of this Official Statement,

CliftonLarsonAllen LLP was engaged by the County to audit the accompanying financial statements of
the governmental activities, business-type activities, the aggregate discretely présented companent wnlts,
each major fund, and the aggregate remaining fund Information of the County, as of and for the yvear ended
June 30, 2018 [collectively referred to as the "basic financial statements”) and issued their report on January
31, 2019.

The Govermmaent Finance Officers Association of the United States and Canada (“GFOA") awarded a
Certificate of Achievernent for Excelience in Financial Reporting to the County for its CAFR for the yvear ended
Juna 30, 2017, This was the 38th consecutive year (flscal years ended June 30 of 1980-2017) that the County
has achieved this prestigious award. This Certificate of Achievement is the highest form of recognition for
excellence in state and local government financial reporting. In order to be awarded a Certificate of
Achigverment, a government must publish an easily readable and efficiently erganized comprehensive annual
financial report. This report must satisfy both generally accepted accounting principles and applicable legal
requirements,

Finadficial Podicies

The County’s financial management paolicies ane designed to ensure the fiscal stability, provide fong-
term sustainability, and guide the dewelopment and administration of the annual operating and capital
budgets, a5 well as the debt program. The objectives of these poficies are to fund stable and sustainable
public services to citizens and ensure the County's fiscal integrity is maintained. R also enhances the policy
making ability of the County Executive and County Council by providing accurate, reliable and timely
information about County operations In order to guide important decisions which have significant fiscal
irmpact.

These financial policies alm to set forth operational principals that achieve a structurally balanced
budget and maintain the County’s AAAfAaa/AAA bond rating from the respective rating agencies, while
minimizing the cost of funding core government services and financial risks, A strong financial system and
intérnal controls is achieved by ensuring the appropriate use of all County funds and employing policies that
diversify revenue, and distribute expenditures fairly and adequately to deliver desired programs and services.

In order to meet these objectives, the County's policies are divided into seven general categories:

1) Financlal Planning

2} Revenue

3} Budget Management

4) Fund Balance

5) Debt Management

6] Cash Management/Tnvestrment
7] Financial Reporting
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Budget Adoption Process

The County's budget includes both an operating and a capital budget, The operating budget details
the nature, volume and cost of work to be performied by the County’s agencies. The capital budget describes
each capital project proposed in the ensuing fiscal year and project recoipts anticipated from all borrowings
and other sources for such projects. The Capital Improvement Program is the instrument through which the
County's long-term physical needs are addressed, Hs expenditures detail the County's investment in
permangnt facilities such as buildings, roads, parks, solid waste Tacilities and stormwatér management
Facilities,

No later than March 15 of each year, the County Exgcutive is required to submit to the County
Council a proposed County budget which includes the operating budget and the capital budget for the
ensuing fiscal year and a capital program for the next six fiscal years. The County Council, after conducting at
least two additional public hearings, may, by majosity vate, ineréase, decrease or delete any items of the
budget, except for those expenditures required by law, debt service on outstanding obligations or estimated
cash deficits, The County Council may not add any new items to the County Executive’s budget. However,
the County Council may increase or decrease revenue estimates in the total proposed budget by no more
than 1% by a two-thirds vote, The County Council must adapt the budget by June 1 of each year and, if it fails
to da so, the budget proposed by the County Executive will stand adopted,

Upon enactment of the budget bill by the County Council, the Cownty Executive may, within 10 days,
approve or refect it. If the County Executive rejects it, the bill s returned to the County Councl with a written
explanation of the disapproval. The County Council may averride the County Executive by a two-thirds vote
gither as to the entire bill or, If the Cownty Executive has disapproved or reduced specific items of the budget,
with regard to those specific tems. If the County Executive fails to take any action within 10 days, then the

County Council budget bill is adopted.

Pursuant to the County Charter, each County agency must, by Octeber 1, submit to the County
Exgcutive an itemized list of capital projects proposed for the nest six fiseal vears. The County Executive may
amend the capital program proposals and must subsequently submit a capital budget and a six-year capital
improvement program to the County Councll no later than March 15 of each year, Pursuant to the County
Charter, no capital project will be authorized unless included in the County's capital budget or unless
thereafter authorized by two-thirds of the County Council after public hearing, provided that such
amendment does not increase the total appropeiations approved for that fiscal year.

Section 10-112.21 of the County Code established in 1997 a Spending Affardability Committee which
is composed of five members. On or before October 1 of each year, the Committee submits to the County
Exgcutive and the County Couwncil a preliminary report recommending spending levels for the next fiscal vear
congistent with the capacity of the tax base and revenue sources of the County ta finance public services and
long-term debt. The final report is submitted by the Committes on or before January 1 of each year, A copy
of the final report is filed with the Clerk of the Council and is made available for public inspection, In
developing the proposed capital and operating budgets, the County Executive considers the Committee’s
spending affordability recommendations. Please refer to the "APPENDIX" section of the County's Operating
Budget document to view the Committee’s recommendations. The Operating Budget can be viewed on the
County’s internet site under the Office of Management and Budget.
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DEBT AND CAFITAL PLAN
Buwthority to Borrow

All Maryland charter counties have certain powers, which are set forth in Section 10-203 of the Local
Governmaent Articke [the "Express Powers Act™). The County s authorized under the Express Powers Act to
undertake borrowings for any public purposes of the County, provided that the aggregate amount of
indebtedness outstanding at any one time shall not exceed a total of 6% of the assessable basis of real
property of the County and 15% of the County's assessable basis of persenal property and operating real
property described in Section 8-109%(c) of the Tax-Property Article of the Annotated Code of Maryland, as
amended, replaced or recodified from time to time (the “Tax-Property Article”), excluding tax anticipation
nates or other abligations hanving a maturity not in excess of 12 months, obligations Issued or guaranteed by
the County payable primarily or exclusively from taxes levied in or on, or other revenues of, special tasing
aneas or districts, or obligations issued for seif-liquidating and other projects payvable prirmarily or exclusively
from the proceeds of assessments or charges for special benefits or services. The County Charter reguires
passage of both a bond enabling agt and bond authorization act before bonds may be issued to finance

capital projects.
Mandatory Referendum - Enabling Acts

Thie County Charter requires any bond enabling act for capital financing or amy act or resolution
plidging the full faith and credit of the County or any County guarantee of any state, bi-county agency or
district, unless such capital financing or pledge Is otherwise exempted by the County Charter or Maryland
law, to be submitted to a referendum at the ensuing congressional primary or general election. Each
enabling act must identify 3 single capital project or a number of projects in the same generic class.

Petition to Referendum = Authorization Acts

Any local law authorizing the borrowing of money or ssuance of bonds or other indebtedness shall
be submitted to the referendum of County woters if a petition meeting certain hegal reguirements (including a
10,000-5ignature requirement) is filed. Once a project has been approved at referendum, subsequent bond
enabling acts or bond authorizatien ordinance are not subject to the referendum/petition requirement,

Statutory Debt Limit

Pursuant to the the Express Powers Act, the statutory debt Emit of the County is a tota of 6% of the
assessable base of real property of the County and 15% of the County’s assessable base of personal property
and operating real property described in Sectbon B-109(c) of the Tax-Property Artbcle, State |ow authodizes
certain exclusions. Obligations ssued by the Revenue Authority and the IDA are excluded from the County’s
statutory limit, The cwrrent debt limit of the County is shawn in the following table,
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Statutory Debt Limit

Jung 3, AHE
Coounty Gararal DEEgatcn Bands § 2,029,385,000
Tatal Diebd of S County £ 0239 305 000

LEss Portionof Debt Exixiables by Siae Law:
ooty Geenaral Dbbgation Bends fan

e Trarsil Faciites 6.114.554

Stomwailer Faciites £38. 702 36T

Scikd Waste Projects 45,500,335

Srhool Faciltes Surchams-Suppored %38, 100,598

Sehol Fealty Supponed by Telecammunication Tax 18,741,670
Tistal Encludable Debd Bt B50.318
County Dl Sulbjscd B Stathuony Dbt L imatids oo 1.354.725 082
Assessabie Base of Real Propedy Tasabion (FY20d&) £, 548 030,500
Assepable Base of Perscnal Propey srd Opendng

Fieal Propery Taxatan (FY2018) 3,425,098,712
Dbl Limit (& tobal of 8% of Real Properly Assecoabls Base

and 18% of Assessable Base of Pesonal Propeny) (FY20M8) 6,006 Ba7 243
Liips County Dabt Subject 1o Debs Limitation 1.384.726.642
County Dbl Margin 4 581,931,581

Source: OWice of Finance

Short Term and Long Terrm Debt
The County has no short term debt.

Tox-Supported General Fund Debe

Net tax-supported General Fund debt is gross debt less (i} gross debt payable primarily from user
charges or other identified debt-supparting revenue streams and (il] grods debt reimbursable from the State
of Mandand. MNet tax-supported General Fund debt represents a less conservative treatment of the
estimated direct exposure to the County’s property tax base than gross debt,

The debt service payments on the debt issued by overlapping entities of the County and the towns
and cities within the County are made in their entirety from distingt and separately chargeable revenue
sources and are treated as self-supporting except those payments which are made from the County Ganeral
Fund revenue sources. The debt issued by the WSSC for water, sewer and general construction is paid from
separate charges and benefit assessments and the debt issued for stormwater drainage Is paid from a
separate and unlimited ad valorem tax. The debt issued by the M-NCPPC for fagilities located in the County is
paid from a separate unlimited ad valorem tax levied by the M-NCPPC. The debt service payments on the
rivenue bomds issued by the IDA are paid from the lease payments by the State of Maryland and the County.
Since the lease payments made by the County are paid from the County General Fund revenue sources, the
debt service allocable to the County leases Is not self-supporting: however, the lease payments made by the
State of Maryland are treated as seff-supporting. Debt issued by the towns and cities within the County is
supported by the revenue sources of the respective towns and cities.
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The following schedules show (1) gross direct debt, net direct tax-supported General Fund debt,
overlapping and underlying debt of the County and various entities incwrred for capital purposes and
outstanding: (2} a schedule of net tax supported debt service reguirements paid from the County General
Fund sowrces; and (3) the rapidity of net tax-supported Genseral Fund principal payments in 5, 10, 15 and 21

yiEars, a3 of June 30, 2018,

Direct, Overlapping and Underlying Debt Statement

5 milvans)
S 30, 2078
Gross Debt Selt M TREpparinG
Principal Supporing iGeneral Fund Debl
Amount 711} IPrincipad Amount
Direct Dbt
County Ganaral ObEgakon Bonds
Gereal Pupose 13847 o 13847
Mass Transit g1 .1 -
Slarrrsaler Mardpement 387 2387 =
Zold Wasle Managoemen &5, 480
Soheal Faciites Surchange-Suppornsd by R | 3381 .
Sefoal Faciies Supponied by
Talscomemmication Tax 18.7 187
Tatal Direct Debt 2.039.3 G448 1, 384.7
Cramiapping Bnd Undartang Debl
‘Washinglon Suburban Saritary Commission B4E & E46.4
Margand-National Capitsl Park and Planfing
Commiasion BS 2 882
indusirial Dervelopment Authority of Prince
Gaporga's County Laass Rawenas Bonds = . s
Undedying Towrs and Citkes VWithin County 5232 5.2 -
Total Overapping mnd Lindsring Do HE4 A 4B -
Tetal Direct, Overlapping Debd and Underfying Diebd 30149 16284 1,384 7

Source: Off oo of Finanop

The following llustration excludes self-supporting County general obligation bonds and State bonds,

Rapidity of Nel Tax-Supported Bord Principal Payments from General Fund

Jona A0, 2018
100

B Frrca
o Retired
ﬂ Ya@rs {5 milons) Parcen
409 5 8477.0 34.4%
0% 10 9533 £88.8%
m 1 15 1270.3 91.7%

b 21 13847 100.0%

Sorce: D¥op of Fingnos
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Self-Supporting Debt

Debt which is to be repaid In its entirety from distinet and separate chargeable revenue Sources
other than Cownty General Fund revenue sources |s treated as self-supporting or sell-liguidating debt. The
County's self-supporting debt is comprised of bonds (ssued for:

Urc Revenue for Self- i

1. Mass Transit 1. Unlimited ad valorem tax levied by the \Washington
Suburban Transit Commission

2, Storrwater Facilities 2. hpecial unlimited ad valorem tax levied by the
County under a State statute

3. Public School Facilities 3. Payable in the first instance from amounts on
deposit in a separate school facilities surcharge
account

4, Public 5chool Renovation and Systemic 4, Payable in the first instance from amounts on

Prajects deposit in a separate school Telecommunication

Tax-Supported School Renovation Projects account

5. Solid Waste Facilities 5. Payahle from system revenue derfved from tipping

fees, refuse collection charges, system benefit,
recycling and bulky trash chasges to residents
receiving  benefits and certaln  non-residential
charges

[ Remainder af Page Left Intensionally Blank!
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A summary of the County's gross direct debt service requirernients to maturity relating to the
County’s tax-supported General Fund debt and self-supporting debt is presented below,

Summary of Gross Direct Dot Service Requirsmants to Maturity

Jure 30, 2018
Total Gross Direct Debt

Facal  _ County Tax Supporied Debt Sell-Supporting Debt Sendco Fegurements
Year Principal Intarast Principal Irtarest Principal interest
2019 81802347 53821880 HITHEI 23985272 118,640,000  T7.907.261
20a0 B3.5T1.078 54,178 501 4F, 338 524 24,263,655 13500000 TE4ZZE55
2021 98460540 49,567,920 43204350 22,252,539 141,664,999 71,840,458
2022 100,637,608 44811035 4382302 20,233,757 144,520,000 65044783
2023 102,555,850 39,957 k62 44834040 18,188,370 147,380,990 56,146,193
2024 90,670420 35,320,085 41950580 16,315,984 140,630,000 51,597,073
2025 94,400,507 30950212 I EIDAEI 14,586,804 134,320,000 48,537,110
2028 84,073,253 26,535,647 BESTETAS 12852578 180,500,001 39,658,254
2027 05,643,458 22,636,541 IS4 9HIT58 128405000 32554459
2028 B3,506834 18558, 152 IS A6 8865008 124730,000 27,234,230
2029 BITEEM5 15,080,828 20451055 732387 13,290,001 22,393,008
2030 Ta4S3aEE 1134l WEHT  BIZEATD 103,905,000 18,008,600
031 63, 51 20 B, 108,157 26 BT3, 780 £.015.685 500, 555,000 14,214,883
Az 5,395,004 6,0, BT 23,204 (i 4,022,388 6,620,000 10,950,263
2033 42458000 5065005 20772000 3,161,563 BY2T0000 8226688
2c34 NETEO00 3,881,760 17820000 2373728 51795000 5055488
2035 TAMD00 242880 14266000  1.508.833 41690000 4041813
20 1,625,000 1,400,775 1,785,000 1,180,588 33,430,900 2,584 463
2047 16,350,000 52475 11,270,000 784,500 ITHE0000 1537078
2038 10,078,000 307,050 10,240,000 413,088 20,515,000 720,138
2039 3,850,000 2,563 8,818,000 110,744 10,665,000 173,306

TOTAL 5 1384725582 433463800 G44.858. 318 203,555 0E1 & 025, 385000 636818 51

[Remainder of Page Left Intentionally Blank]
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Leazes and Other Long Term Obligations

Operating and Copital Leases

The Couwnty is a party to varous office facllity and eguipment operating and capital leases that
provide for autematic termination on July 1 of any year In which funds are not appropriated by the County
Council for the payment of such obligations, The County’s future minimum annual lease payments are
indicated in "APPENDIX A - Motes to Financial Statements, Note 16." Equipment lease purchase agreaments
that meet the criteria of a capital lease are reflected as liabilities in the financial statements.

Copitel Foelity Purchase Agreements

The Caunty's obligation to make payments under its outstanding capital facility purchase agreements
is subject to annual appropriation by County Council of the amounts due thereunder. The County funds mast
of the payments due undeér these purchase agreements from the General Fund: partions of such payments
are funded by warious County enterprise funds and the Community College and are considersd self-
supporting by the County.

Fiscal Year 2019 Outstanding
Purpose of Capital Facility Original Annual Installment Principal as of
Purchase Agreement Par Amoung Final Maturity Payments lune 30, 2018
Certificates of Participation, 519,775,000.00 October 1, 2030 51,548, 850,00 514,840,000.00
Series 20011 bswed to finance
the acguisition of equipment,
land and building constructed
to house the Public Safety
Communications Center
Certificates of Particlpotion

The County's obligation to make payments for certificates of participation i subject to annual
approgriation by the County Councll. The County funds most of the payments frorm the General Fund.

Fiscal Year 2019 Outstanding
Purgose af Certificates of Original annual Installment Principal as of
Farticipation Far Amount Final Maturity Payments June 30, 3018
Certificates of Participation, 539.475,000.00 October 15, 2024 54,841,000.00 526,150,000.00
Series 2013 issved to refinance
thie County’s Project and
Refunding Revenue Bonds
{Démensions Health
Corporation |ssue), Series 1994
Certificates of Participation, 5104,000,000.00 Cctober 1, 2047 55,470,600,00 51064, 000,000, 00

(Regional Medical Center],
Series 2017 ssued to fund the
Cournty’s contribution for a
portion of the costs asseciated
with the Regional Medical
Center
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Purpose of Certificates of DOriginal
Earticipation Par Amownt  Final Matwrity
Certificates of Participation, £91,085,000.00 October 1, 2043
[University of Mandand Capital

Region Medical Center), Series
2018 Issued to fund the

County's contribution for a
portion of the costs associated
with the Reglonal Medical
Center

Equipment Purchase Agreements

Purpose of Equipment
Purchase Agreement

Certificates of Participation,
Serles 2012 |ssued to finance or
refinance the acquisition of
certain equipment and fixtures

2014 Equipment Lease Purchase
Agreement Floed Rate Private
Placement Issued to finance the
acquisition of public safety
viehicles and eguipment

2015 Eguipment Lease Purchase
Agreement Fived Rate Private
Placement isseed to finance the
acquisition of public safety
weehicles and eguipment

2016 Equipment Lease Purchase
Agreement Fixed Rate Private
Placement ssued to finance the
acqulsition of Fire Department
eguipment

2016 Equipment Lease Purchase
Agrepment Fixed Rate Private
Placement issued to finance the
acquisition of garbage and
recyeling equipment

2016 Equipment Lease Purchase
Agreement Flxed Rate Private
Flacement lssued to finance the
acquisition of public safety
wehickes and eguipment

Original
Bar Amoynt Final Maturity
$33,825,000.00 October 15, 2022

£15,121,145.00  June 24, 201%

$19,612,630.00

July 1, 2020

$10,161,624.11

April 28, 2023

56,480,278.72

July 1, 2023

$8,500,000.00  January 1, 2023

Fiscal Year 2019 Qutstanding

Annual Installment Principal as of
Bayments dung 20, 2018

2,334,02873  $91,985,000.00

Fiscal Year 2019
Annual Installment

Payments
$1,087,200.00

Dutstanding
Principal as of

June 30, 2018
55,080,000.00

$3,125,771.48  53,097,632.19

£9.588,095.07

54,077,580.78

51,530,495.18

57,360,704.72

S087,027.74

55,157,154.67

21,551,044.7F  57.182,416.91
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Figcal Year 2019 Dutstanding
Purposo of Equipment QOriginal Annudl Installment  Principal as of
Purchase Agreement Bar Amount Final Maturity Payments June 30, 2018

2017 Equipment Lease Purchase  522,336,760.00 April 1, 2024 5367575788 517,492 30111
Apreement Fixed Rate Private

Placerment ixswed to finance the

acquisition of public safety

withicles and equipment

2017 Equipment Lease Purchase 58.500,000.00 January 1, 2024 51,538,360.00 58,500, 600.00
Agreement Fixed Rate Private

Flacement ssued to finance the

aoguisition of public safety

vehicles and equiprment

2018 Equipment Lease Purchase 516, 500,000.00 Juhy 15, 2025 51,20E96846 516,500,000.00
Agreement Fixed Rate Private

Placement issued to finance the

acquisition of public safety

withiches and squipment

2018 Equipment Lease Purchase S8,500,000.00 February 1, 2025 - 58,500, 000,00
Agreement Flxed Rate Private

Placement issued to finance the

acquisition of public safeny

vehicles and equlpment

Leases with the Indusitrial Development Autharity (IDA) of Prince George's County

The County and the IDA determined that it would be in the best interest of the County to dissolve
the IDA to consolidate certain governmental entities. Since the Revenue Authority was created and
authorized to issue bonds and has the power to acguire and use any property similar to the functions of the
DA, the County Council adopted CR-69-2017 on October 24, 2017 to authorize the dissolution of the 1D4& and
the events associated with its dissolution. To begin winding down the affairs of the IDA and disposing of its
assets, bonds, leases and property, the Revenue Authority issued bonds to refund and legally defease the
IDA’s outstanding debt on May 23, 2018. Plepe see the chart below. This includes the transfer of the IDA's
interest in the DuVall Wing Restoration Project and the Uppor Marlboro Justice Center Project to the
Revenue Authority. All future debt service associated with the defeased IDA bonds will be pald by an
irrevocable escrow funded by the Revenwe Authority's Series 20184 and Series 20188 Lease Rewenue
Refunding Bonds. The IDA's dissolution shall be effective on the 90 day after all defeased bonds have
matured or called. The final call date for defeased DA bonds is October 15, 3019,

Leases with the Revenwe Auwthority of Prince George’s County

Fiscal Year 2019 Outstanding

Purpose of Lease Original Annual Installment  Principal as of
Purchase Agreement Par Amount Final Maturity Payments June 30, 2018
Lease Revenue Refunding 515,255,000.00 BAay 1, 2030 54,249 779,00 515,255 000,00
Bonds [Upper Marlboro
Courthouse Projects), Series
TO1RA (Tan-Exempt)
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Fiscal Year 2019 Outitanding

Purpose of Lease Original Annual Installment Principal as of
Purchase Agreemint Par Amount Final Maturity Payments dune 30, 2018
Lease Revenue Refunding £18,500,00:0.00 May 1, 2030 5957,535.00 518,500,000.00
Bonds {Upper Marlboro

Courthouse Projects), Series

20138 [Taxable)

Capital Improvement Program & Future Financings

The fallowing tabie shows all capital projects under consideration by the County, including projects
that have not been referred to the voters for approval. The selection of particular capital projects for
réferendum ocowrs In each general election year. The selection of approved capital projects for general
obligation bond financing oocurs in each fiscal year based on a debt afferdability analysis. The County has
traditionally issued general ebligation consolidated public improvement bonds each fiscal year and plans to
continue 1o do so on a parity basis with outstanding general obligation debt. The County currently plans to
issue the fiscal year 2020 general abligation bonds in the spring of 2020,

In addition to the County's general obligation bonds, the County anticipates isulng approximately
$48 million stormwater revenue debt to be issued through the Maryland Water Quality Financing
Administration and 532 million in certificates of participation for economic development in the spring of
2019, In 2020, the County anticipates issuing 565 million stormwater revenue debt to be Issued through the
baryland Water Quality Financing Administration,

[Rermainder of Poage Left Intentionally Blank]
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Proposed Capital Improverment Program for Fiscal Years 2020-2025

1§ thoussnde)
Plannad Flanngd Phoned Plansed Plaosesd Pannod Todnl
2020 2081 2022 2003 T ] 0I5 20203005
on | e
ot 136,417 135500 13800 10390 B TED 0400 GB0.010
IPubdes Works & Tennagcrinten B4 368 54 Taa a2 51,845 BEATS 35415 372 TES
ity 25,067 11423 41458 B B45 BEN 15050 TH
Heaith 26,572 8,500 560 500 -] 500 0T
Covmeclions 7.588 12025 24 L] 1 o A 24,103
oty B1A W0.5M0 47,308 B,200 1,000 1,000 &5 403
Polics 15,808 1,544 8023 T804 LS00 8200 AT SEE
FirnENS 84812 4, BaT A AT 20,780 17,230 227860 Rl ]
Emvirerrn . 750 a8 3,463 . . 7.938
Crrmrrmusity Collags TAEEE  HRAYT 15165 14023 1SE40 D00 T
Cartral Sanvcos 0502 31887 35,500 8.000 B.000 [l T2 BED
IniEmason Techaskagy SEE - . . C 2528
Sl Coonparvason a 200 . . - ; o
Fedenl [F) andior State (S) &d
Beand of Edusation (5] GROM4  BE200 G400 32500 19400 23100 08
Publs Works & Trarsportation [FE5) 11,428 B4 PETR B153 T.080 & T AT AT
Community Collegs (5] 14,378 11388 IS ST ETS 25,608 DA gt 141 237
M-BCPPE { Parks Desariment (5] 4,000 L : . - 4,000
Sioerwater Managemant Bwirict (FA5) 7,530 . . - < 7,830
Fegeral Programa (F) £.397 - - - . 5,392
ME-RCPPC
T WEHCPPE §Parks Departmant BATE 10250 15500 4500 4 550 A 560 48,235
ﬁm & Transporinton 24,183 7,844 13475 2340 1,850 1,000 75,031
M-HCPRE | Parks Departeant 2.030 2000 2,000 L . 5,030
Pedezs 1000 . 2 . . = 4 000
Crar
Beard of E ducason 13416 . 00 B2B00  XPA00 50,300 150,518
Cardepl Sarvicag 2T 1,000 s - - - 90,217
Firn 3 550 4588 1,180 - - . B80T
MEHCPPC § Paric. Dbl S 48 T80 AT, 350 29,250 5 750 28 500 208 B85
Pl ey . 2,000 3,500 . H . 5.500
Prublic Works & Transporiaon PAESE  TVETE 3,050 ATT8  I02ITH B4 M 233 315
Fasdwrsuloprrant Authority 14258 BB 500 4,000 1,000 GdT e s
Srorrwintor Marsgameen Deitnict o By 12479 . . - . 75,410
Rsvmnue Authanty 3 0 T.D00 2 I 5 X &3.200
Snorrmwnine biraeerein| Bond
Srormwente Maragemecs Dutrict GaSGE BT84 BLATS  BE&01 SO0 40505 53811
Revenug Bonds
Efrvircamed 24471 1036E 2 2AESS 1R2B0 13582 1005 E83
Barpmros Moty PR - £ = u = 4300
of Daracal Purpoaes
ion Bonds 404 AT 33880 MO TBAGEY 3948 1578 307
M-MCFPC B.BTS 16,350 15,000 4,500 d 500 4,500 48 226
Saor mwirie R g oy 4506  ATEBA  p4ATE  BEMDY SO0 40,325 353,841
Rerverapn B 20771 03T 94,922 2855 190MO 13500 108 682
Fredemnl ! Saby S 110,813 B8, BB0 7247 08,427 52 045 50,808 472,269
Dot TR degda 18478 #,348 1,000 1,000 B2, 051
Ot 207852 26508  A7.6TE 67,988 181334  141,7H3 T, 701
Taotal Genaral Pusrposos: 8 TOA003 Hii4te 560,157  d03.rUa  ATDOWA_ ATLGI0__ JaZA 10

Source: Office of Managamen! and Budigal
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ECOMNOMIC AND DEMOGRAFHIC INFORMATION
Fopulation

From 1980 to 2010 the County has grown at an average rate of approximately 66,116 people every
10 years. Between 2000 and 2010 the population growth in the County increased 7.7%. The County's growth
has been slightly slower than the population growth in Mardand (9.0%) and the United States [9.79%)
between 2000 and 2010. The population for 2018 is estimated to be 909 308, a difference of .1% from the
2017 population of 908,801,

In 2016, 65.2% of the County’s residents were between the ages of 18 and 64 vears old, which was
slightly higher than the State of Maryland (63.0%) and the United States (62.0%). The share of the County's
population that was 65 years and older (12.3%) was lower compared to the State of Maryland (14.6%) and
the United States {15.2%),

Population
TRED=2070
fear Courty Siale of Maryard  Linisd Sivies
2040 BA3 430 B TH A8 308, T4 FIR
2000 B04.515 5,208 455 i 421, 006
1680 T8 208 i, TH8.000 248 TER AT
1R85 65,071 i 218,000 2216805 000
Ferpan Changs (2000-30110 T.T% 1.0% L%
L2018 EsL) Bl 08 5042 718 A2TI6T 434

Sourin: Docanni’ Census, Burnss of i Cenmus, Daparimand of Commenca [ag of el 2075

Income

In 2017, the County's aggregate personal income totaled 543.2 bilion, The per capita personal
ingame in the County during 2017 was 547,365, The growth rate of the County's per capita personal income
between 2006 and 2016 was 2.3%. This percentage was lower than in the United States (2.6%) and the State
of Maryland (2.4%).

[Remainder of Page Left Intentionally Blank]
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The County’s median household Income in 2017 was 581,240 compared to 572,052 in 2013, an
increase of 13.3% in the 5-year period. Jurisdictional comparisons are shown bebow:

Median Household Income
2017 and 200 T
Madian Houdehald ncome
Mhlra Jursdicion 2013 Faijlig % Chamge
Siate of Maniand 72483 580,778 1%
VWashingian Mesn Area:
Princo Goongo's. County T2,052 #1240 12.8%
Cenhapri Conriy B, 168 100,590 B
Cihaetad County 8 AT 67 08 103N
Feederick County 4308 G2 455 5.T%
Monigomeny Courty 3,326 103235 5.0%
Balimore Metro fosa
#nng Arunciel County BE 30 07,085 12.8%
Bammeap Ciry Ll o 4711 19.8%
EBaEmasn Courdy B4, a8 7805 13.9%
Caemoll County B2 955 93,576 12.0%
Harford County 77,765 B0 4TE 3.5%
Howard County 10GATE 1171 4T3 1.0%

Sowrce LS Sons Boredu, Amoricay Comemundy Survry 1- Fear Eslirmaiod (a4 of
Al 2HE].  Infedioe-Saiianng

Employment

& comparison between the employment distribution of the County and the State of Maryland is
shown in the following chart.

Comparsiive DIStrburions of Nom-Agricultural EMpioymenr by industry
2005 - 2T
Indusiry Prirsce Gaorge's County Marylard
L {27y {2017}
Sectioral %ol Sactoral %% of Sactodal o ol
- Employmeent Total | Employment  Totsl Total
Govamment Emplyman BE.T22  28% BB.410 ;ncl 427 8 18%
Privais Employment 293,407 TH¥ 30251 T 2185434 [ r
Htural P o and Mining 208 13 114 o B.434 0%
Canatruction 24,738 % g ] 102,154 %
Mendachrieg 6716 2% T.70E e 105,130 i
Trade, Transportation and Litiites ST 10 1% S0 1% dfl Gea 1%
Iefoemmatian 4 Ry 2% LR 1% 37625 %
Financial Actiisas 1. o 11583 i 140,273 %
Profossicral and Bukiness Serviom. R 1AW 40510 13% 443,960 1%
EducaSion and Haakh Servoes 0 A0 1 B [l 11% A35,174 %
Latins el Hoapilaley ) 1 LTI 1% 280,175 1%
Other Senvices HETR Ep 5.03% % 51,472 %
Uendasaifiod ] i1 16 % k] 0%
Talal TFRATR 100N pLLT L [ ) 2652 472 ey

Sourre Manyand Departman of Labey, Lisaaaing and Reguiaions Empfopmant snd Payroll - County induslny Secies [as oF Apeid 2THE)
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Between 2009 and 201E, the wnemployment rate for the County generally remained close to the
State of Maryland's unemployment rate and at or below that of the United States as shown in the following
table.

Labor Market Characteristics
2009-2018
County Besidents Unemployment Ruie

e Codlan  Rasidert PACE rpead  Linied

Laibor Forme Emgpioyment “"“: m‘“ Mavyisnd  Stales
08 ASTSTE 435708 ) e 63
2010 ATRB0E EERE L] T T Ba
2018 ABZEND  44GBET 75 72 89
TO1Z 4B4DBE  44gmss 73 o B
2013 &BR 011 453408 L1 L] 74
2014 AMET1 45T 4dm 81 &8 83
U6 4EA4E 82T 53 51 53
2018 5489 481007 4 4 a8
T MR 4B0ASY 42 i a4
M8 SOA30  4BTTND 43 4 a0

Bsurce: UK. Departrasf of Labor, Suresy of Labor Saiimiicy, Currend Popeision Sy 8nd Lo Ares
Lieapmdrevabnd BRI Prage et Yool shisculy Sdfoaied. (i of Sard JOPE

The County's diversity in empleyment it shown in the following table reflecting the largest private
and public sector employers in the County.

Prince Goorge's County Principal Employers
20178

Bombar cll
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Retall Sales

The Manyland sales and use th rate is 6% on all taxable sales other than certain vehicle rentals and
sales of mobile homes. Beginning July 1, 2011, the tax rate for alcoholic beverages, including mixtures,
increased from 6% to 9%. Most sales of food by substantial grocery or market businesses are not subject to
the sales tax. Other exemptions include medicine, energy for residential wse, manufacturing machinery and
equipment, and certain agricultural equipment and supplies.

Housing
The composition of the County’s housing market is displayed in the following table. Between 2013

and 2017, total housing units increased by 0.8% (an Increase of approximately 2,780 units). During this time
period, single family homes increased by 1.7% and multi-family homes decreased by 1.04%.

Howsimg Units by Type of Streciure

2013 2014 2015 2018 207
Si Fami
Mumiber of Lints 221,589 223,781 223,345 223883 225 487
Peneni of Market B7.3% BT.5% BT 4% T G7.8%
Muk-Family
MNumber of Lints 107,778 105,538 107 548 108 581 108,869
Peroent of Market R.T% A2 1% d2.6% LT 1%

Total Lints 439,387 25350 331 284 332,568 332,158
Foirre LS Canses Bummsu dmestsas Cosminty Sufmy 0 Foasr Frimaiss (o of dord 2019)

Historically, singhe family homes have made up a majority of new home sales in the County. Single
family detached homes have averaged 50.7% of new total sales from 2014 to 2018.

Prince George’s County New Home Sales

1500%
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Source: Metro Study (Accessed March 2019
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According to the State Department of Assessments and Taxation, median residential sples of owner-
occupied properties in the County have increased by 10.9% from fiscal year 2017 to fiscal year 2018, The
rmedian sales price of these properties has also increased during this time peried from 302,313 in 2017 to
5319393 in 2018,

Median Residential Sales
Impraved, Owner-Occupied Properties
Humber of Arrual Growth Median Sales Annual Geowth
Fiscal Year Transactions Raie Frica Elale

2018 B THE 10.8% 319,393 EE%
2017 7004 16.8%: 20z a3 50%
2018 B RS 2205 288 000 3.2%
2015 5,192 13.9% 2To 189 B 8%
2014 4 B&G 28% 255 000 13.8%
2013 i 435 18.0% 224, 000 BT%
2012 380 18.5% 210,000 45.9%
20n1 324 =11,9% 225,450 =B 0%

Spurce:  Morptand Depariment of Assoasmants aed Tavadion (a8 of Asell J019)

The following table shows the number of residences distributed within certain housing value ranges.
During 2017, the majority of residences were valued between S200,000 and 499,999,

Esztimated Market Value of Owner-Occupied Residential Property

Incraase
2018 2007 (Dacraase)
Mumberof Shareof | Numberof — Shase of
Vilue Range Residences Residences | Residencas Residences
Lesa than $50,000 3 604 2.0% 4. 195 2.2%
50,000 1o 399,950 3 608 1.5% 4,793 255
$100.000 o 145,659 B.518 8 8% 8899 4 55
$150,000 fo $169,659 21,020 11.2% 16822 B.7%
5200000 io 5255 569 BT 447 3618 61,921 32.7%
S300,00 fo $450 509 E8.332 IT A% 78,345 40.7%
500,000 to 3000,540 12225 B.5% 15,887 B.3%
51,000 000 ormore | 1,007 05% 1.0 0.9%
Total Dwner-Docupiad
iLhnils 188 867 192 427

Sowrce: UE Consws Buvay, Amanican Commundy Suney, 1-Year Esfimated fad of Apal 20185,
Alote D o rouncing, percaniapns may rof iofal 100 percent.
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Cormmercial and Industrial Growth

A summary of building permit activity, including residential as well as commerclal and Industrial
[non-residential) projects, is provided in the following table,

Between 2009 and 2018, the value of new residential construction within the County has averaged
approximately 33081 million annually. Mon-residential construction has averaged approximately 53681
million annually. The value of new residential construction within the County In 2018 was 3358.4 millien as
compared to $312.2 million in 2017. The value of new non-residential construction within the County in 2018
was 5291.9 milllon as compared to $363.3 millien in 2017,

Building Pormits

e | Resdentia Commercia Tota
Total Ffomrage ’ Tatal Average | Talal Total Bosmrags

Calendar | Permits

Year | Issued | VEMSSON | Vahstion ':""""“I Vakation | Vakation | Permits | Vahmtion | Valuation
(5K} [$4) 50 1 (5K} } issied ASK) {3} |
| 2008 22200 255011 115 198]  2pamoal  1489)  2418] 545,505 227
2010 1,405) 205514 146 205 104,220 so8| 1810 308,73 152]
2011 1,354 166,440 118 157] 103,627 660] 1,851 270067 174
2012 1.247 190,332 153 178]  235578] 1323  1,428] 4235810 253
2013 1,642 264,814 161 224 131,614 588|  1,868] 306,628 213
20145 1.7 264634 153 L] 354 458 1,015 2,086) 620,104 302
2018% 1888 261672 157 254 1800038 Sa42| 1963 1,861,710 43
| 2016 1,745| 801,888 460 203 195,908 §85)  1948) 1001, 514
2T 1,831 2 ATE 170 218 353 205 1,650 2 048] €75 462 330
2018 1405 358366 255 145| 201,847 23] 15800 850315 420
Tﬂg‘f 16,285 $3,080,853| $1.850| 32.178| $3.689,808( S15.715 18463 $6.7T0E61 53618
g 1828 308,085 S'IHI 218 5363881 §1.572 1.B48( S&77.D6G 5352

pvicen Gecrpe's County Depariment of Peemiting, rspecions ke Enfoesamant (DPME) Opaned July 1, 2013

FFime Ll yeur of OPE Exdalnrcn

M najor denign-tuilel cormmertial deresiopmerts Lrder comirucion Y 2015 MG Rescrt Caslon 51,300,000 and Codess Pas Heled £130 200
" Ry & el ArEal ekt and rEreaned coratnacton of IBrQor. More §ENaE T B0 BT
mﬁ:;ummﬂwh_r&“ﬁuwncmwwmm. NSO Crs Bl Erevcavnmnt [ U

During 3018, approximately 488 485 square feet of new commercial space was delivered to the
market in Prince George's County. In 2018, Prince Geonge's County accountéd for 5,12 percent of all the new
commiendal space defivered in the Washington Metropolitan Reglon. The total square footage of commercial
space delivered by type during the calendar vears 2014 through 2018 i shewn below:

Commercial Square Feet Dellvered, by Type

Type 2004 2015 2006 2017 2018
Office 0 180,008 FIS50R  60BA0 75000
Retad 560468 TE30D  BO27EL 171964 136519
Flex 0 49549 479815 22,180 109800
imedustrial 179,560 1,063,106 0 433195 167146
Total Square Footage 749,037 1,349,364 1,355,084 74B 183 4B 465
Metrepalitan Area 0.23% 2208 M4ETH  BMK L1

Soorew: Cedter [hecemad Mewh JOH)
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Ecoramic Activity

Contracting opportunities with government, research, technology and defense industry anchors
contributed to a growing County economy. The federal government and the County"s mixed commercial base
cushion the impact of economic downturns, but also have supported o measured rate of recosery,

# The County created 7,715 new jobs
bepaeen calendar years 2016 and 2017,
sccounting for 29.7% of the State’s now
ol

= Proparty values have risen 4.1% percent in
the County during the past year (2018
over 2017h

=  The County's overall unemployment rate
has fallen drarnatically — dewen from nearly
.5 percent in Decermber 2010 to onby 4.3
percent in December 2018,

Economic Development Strategy. The M-
MCPPC, and Its consultant, Battelle Techmology

Partnership Practice, completed work om &
targeted economic development strategy for the
County in May 2013. The sirategy continues 1o
be employed to Identify and target key high-
growth industries that have the greatest potential
to  contribute to  economic growth  and
development in the County; leveraging the
County’s unique assets to capture economic
development opportunities; and setting forth
targeted strategies and actions to maximize
economit development. The high-growith industry
sectors are Healthcare and Life Sclences, Business
Services, ICE (Information, Communications and
Electranics) and the federal government.

Prince George’s County Economic Development
Corparation

Market the County as a great business locatlon =
regionally and globally

Retain, expand and grow existing businesses
Attract new businesses

Promate the growth and development of small,
minority and disadvantaged businesses

Operate the “Innovation Station™ to nurture
advanced technology and [ife sclences firms
Promote strategic retall development, and
attract new restaurants and dining concepts
Serve as the “front door” for applications to the
550 million Economic Development Incentive
Fund

Assist local companies’ export 1o selected
markets, attract foreign direct investment, and
attract international companies to the County
Secure funds necessary to implement eoonomic
development strategies, Foreign Trade Zone
(FT2], and expand Incubatorfzccelerator
program

Provide workforce services and training to
County businesses, job seekers and residents

There are fourteen federal agencies located in the County, with most of them focwsed on research
and development. Thase agencies attract technology companies as partners/contraciors for their operations.
The NASA Goddard Space Flght Center, the USDA Beltsville Agricultural Research Center, USDA-APHIS, the
Army Research Laboratory, the Instiwte for Defense Anahmis, the Internal Revenue Service, and the LS.
Census Bureau Supercomputer Center support the local technalogy busingss base, The University of
Maryland at College Park has contimuing construction of faclities, some identified for national fecurity.
related information technology tenants, onits 124-acre Enterprise Campus research park,

T3
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Below is additional information about certain significant retail, commercial, andfor entertainment
projects that are pending or have been completed recently:

# The United States Citizenship & Imrigratson Services [USCIS) through a long-term lease agreement with
One Town Center, LLC will build a 575,000 square foot, high-security, blast-resistant office building and
1,000 space parking structuwre at the Branch Avenue Metro Station. This 5265 million project is projected
to spur additional transit-oriented development that icludes retail, residential, and additlonal office
space. Upon completion in 2020, USCIS will relocate 3,200 full-time and 500 part-time employees from
Washington, D.C. toits new headguarters at the property in Camp Sprimgs.

# The Counkty negetiated a 530 millicn grant from the BMarndand Department of Transportation for the
gonstruction of the major access road serving the proposed Konterra Development, an economic
development project in the northern portion of the County that s expected to create jobs and
strengthen the County’s commercial tax base. The access road connects Eonterra to the new Contee
Ropd Interchange at 1-95, a3 well as to the new Intercounty Connector (MD Route 200} interchange at
Virginia Manor Road., The realignment and reconstruction of the roadway provides access o
undeveloped and previpusly inaccessible areas in northern Prince George's County. The proposed
Eonterra Town Center East 488B-acre development adjacent to the new road has the ability to
accommodate about two million square feet of commercial space and 2,000 residential units,
Construction is scheduled to begin in 2021.

s The Towne Square at Suitland Federal Center is a 5402 million mixed-use development currently under
construction adjacent to the Suitland Federal Center with six federal agendies and more than 7,000
employees, The project includes construction of 219 townhouses, 137 senior multi-Familty units, 87,000
sguang feet of retad space and 50,000 square feet of public space.

# The EDC Innovation Station opened in February 2018 as a collaborative co-working space and an
expansion of the EDC's former Technology Asskstance Center (TAC) business incubator. It s located in
Largo within a federal Opportunity Zone and Forelgn Trade Zone to foster the success of small
businesses, entreprenewrs and imventors, and provide a soft landing for international businesses entering
the LS. market,

& The new Homewood Suites by Hilton will be situated at the Inglewood Busingss Park, within the newly
developing "Downtown Large.” The 520 milion extended stay all suites hotel will be four-stories, 116
keys, 82,000 square feet with 3,000 sguare feet of flexbie meeting space. The company commits 1o
having 100% of 25 newly-created and vacant positions filled by County residents,

*  Prince George's Post-Acute, LLC, an affiliate of FutureCare Health and Management Corporation, s
Maryland’s largest private nursing home company. Future Care has 13 current locations in and arownd
Maryland, employs over 2,900 emplovees and treats more than 1,800 Marylanders each day. The mast
recent addition opened in Prince George's County in 2018, Itis a two-story skilled nursing facility center
which services both a sub-atute population needing short term stays for rehabilitation and post-
operativg recowery, and a long-term population for those needing end of life care. The 519 million
facility, located in Landover, employs 149 full-time and 56 part-time professional and non-professional
positens,
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The Shops at lverson is a 600,000+ square foot retall and office center. The property sits on 20 acres and
has the potentisd to becomie a true mixed-use town center over the next 5 years, Primary initiatives are
ta attract game-changing, nationally recognized tenants incheding a grocer, up to 3 dozen national
restaurant brands, and office tenants to occupy 50,000 square feet in the exdsting wacant tower. The
shopping center recently completed a 530 millien renovation project which included energy efficiency
upgrades and retrofits to the entire shopping center, fagade improvements, and redesign and
renovations 1o the existing food court area. To date, Goodwill Industries and Employ Prince George's Inc.
are planning to occupy the affice tower and several new tenants have opened restaurants in the newly
renovated food court, including Chipotle and Tropical Smoathie.

Westphalla Town Center is a planned mized-use town center in Upper Marlbore that will offer 347
townhomes, over 400 apartments, a 150-room hotel and 500,000 square feet of retail shopping an 479
acres during phase one. The project broke ground in June 2013, Townhome construction began in 2006,
At completion of the overall project, the development will have 15,000 homes, one million square
feet of retall, four million sguare feet of office space and three hotels, making it one of the largest
developments In Prince George's County.

MGM Resorts completed construction of the MGM National Harbor on 23 acres. The 51.4 billion
casing opened in December 2016 and employs over 3,600 individuals, many of them are Prince Geonge’s
County reskdents, In 2018, the casing, hotel and entertainmment complex received a S48 million expansion
of the casing In response 1o strong demand.

Minimally Invashee Vascular Center, an endovascular surgery facility opened its first location in the
County in Laurel. With an investment of 515 million, the center opened in 2018 and will create 50
medical jobs.

The PSEG Keys Energy Center Is an 5627 milllon 755 Mega-Watt natural gas electric power plant near
Brandywine that epened inJuly 2018, The plant will supply the power needs of 500,000 homes.

Panda Power Funds |5 expected to break ground in the Fall of 2019 on a 51.2 hillion &4 Mepa-\Watt
Mattawaman natural gas electric power plant in Brandywine. The plant is expected to supply the power
needs of up to 950,000 homes,

Kaiser Permanente of the Mid-Atlantic, an affillate of Kalser Permanente, expanded n April 2019 to a
176,000 sguare foot build-to-suft class A office bullding adjacent to the Mew Carrollton Metro Statien In
Lantham for its administrative and information technology operation of 1,000 employees.

Thae Hotel at University of Maryland has completed the construction of a $115 milllion, 200-room, four-
star lukury hotel and conference center. Delivered in 2017, the project also includes office and retail
space, high-end restaurants, and a luxury spa.

Children's National Medical Center Is expanding into the County to a 60,000 square foot bulbd-to-suit
class & medical offioe building that i currently under constrection at the Woodmaore Towne Centre at
Gienarden. The project will create 300 permanent full-time jobs, providing healthcare for children.

Ligl, thi global discount supermarket chain headguartered In Germany, s expanding into the County. In
2018, Lidl opened its first store in the County; a 35,000 square foot grocery store/supermarket in Bowie.
Curréntly under construction are additional stores in College Park and District Helghts. Two other store
locations in the development process are in Lanham and Camp Springs.
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+ In 2018, Quality Healthtech Solutions opened a 89,500 square-foot Class-A medical office building at
Watlonal Harbor to provide total family care and outpatient services, 100 permanent full-time employees
are expected to be employved at the 5300milllon Facility.

« Since the 3&-acre Riverdale Park Station had its grand opening for the County's first and only Whole
Foods Market in 2017, the project has contlnwed to add tenants including Denizens Brewing Company
that is expanding from its Silver Spring, Manrdand, headquarters 1o a new 12,000 sguare foot brewery
and restaurant that is currently under construction.

»  The Language Doctors Inc. i in the process of relocating from Washington, OC to 8201 Corporate Drive,
Landower In Prince George's County. The federal government contractor that provides language
interpretation services has beased 15,000 square feet of office space and Is expanding its workforce to
125 permanent full-time employees.

s At the 150-afre Discovery District at the University of Maryland College Park, a 52 billion public-private
development project, several development projects have been completed or are in the planning process.
The 5115 million four-star Hotel at the University of Maryland opened providing hotel and conference
space; Corporate Office Preperties Trust (COPT) has nearly completed a 519 million, 75,000 square foot
class A office building and is in the planning process for a second new office building with 100,000 square
feet; WeWork opened its first facility in Maryland, offering co-working and office space to small
businesses and entrepreneurs; bwo apartment development projects are in the planning stage for a total
of 770 residential units and 11,000 square feet of retall space; and a 150-room Marriott Suites hotel is
planned for a site owned by the County across from the College Park Metro Station,

+ Topgolf has a new facility under construction in Coon Hill to provide a new entertainment venue near
Hational Harbor to include a golf range, space for parties and events, and a complete menu of food and
drinks. With a cost estimate of 518 millian, the facility will have a workforce of 800 employees and an
anticipated opening in the Summer of 2019,

[Remainder of Poge Left intentionally Blank]
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Innovation Triangle (2019)
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Economic Development Program Initiotives

The following initiatives support economibc development in the County:

« Economic Development Incentive Fund (EDIF), This began with a 550 million, one-time,
appropriation to support the expansion of the County's commercial tan base, job retention and

attraction, support for small and local businesses, promotion of development and redevelopment
oppartunities, transit-oriented development and growth of key industry sectors. The EDIF, which
launched in 201}, has & fiscal year approprigtion of 37-11 millien annually, A5 of March 2013, 49
applications for funding have been approved, with a value of mare than $40.8 million and private
capital imsestment of over 51 billion. An additional four projects are at various stages in the review and
underwriting process; these projects have a value of over 53.1 million, See Economic Development
Incentive Fund chart in this Officlal Staternent — under heading “THE COUNTY — Description of Services.”

= “Ch Priri " Initiative, Retention, expansion of existing compandes, and growth in jobs in
the County, will remain the highest priority, Concurrent with that goal will be continued growth of the
County's commercial tax base and an intrease the parcentage of County residents who both live and
wark i the County., The emphasis will be on connecting with companies located in Prince George's
County and creating strong communication finks, The business engagement strategy will include
identifying hurdles and challenges faging County businesses and providing assistance to address those
issues, providing high-guality, individual busingss serviees customized for companies’ changing needs,
and creating dynamic group interactions among targeted business and industry clusters to bulld on
common denomimnators, create synergies, and foster growth,

= Entgrprisg Jong The County's Enterprise Zone continues to provide incenthves for new investment and
Job creation in targeted areas of the County. The existing Enterprise Zone was expanded in 2014 by an
additional 152.85 acres to 2 total of 9,385 acres. The focus areas within the Enterprise Zone were also
expanded and redesignated in eligible areas.

*  Revitalization Initiative, The focus of the inftiative is on redeveloping older shopping centers to a higher
quality. Major emphasis will be placed on revitalizing older shopping centers inside the Belvway that
were [dentified by a 2017 retall study to be in need of improvements, redevelopment andfor
revitalization. The County has prioritized 27 centers with a goal of improving retail diversity and quality
while also Improving safety and facades. The County is working with the ownership of these properties
to consider best wses which coubd Include redevelopmient or repurposing of these centers and
connecting potential imrestors and new owners to the targeted shopging centers. The Redevelopment
Authority has announced a 51.9 million facade improvement program targeted for shopping centers.

* Opportunity Zones. The Tax Cuts and lobs Act of 2017 established a new economic and community
development program called Opportunity Zones designed to éncourage long-term investments in low-
incorme urbam and rural communities nationwide. The program provides a federal tax incentive for
relmeesting capltal gains Into “Opportunity Funds,” which are specialized vehicles dedicated to investing
In lgwe-income areas called Opportunity Zones. The County has 25 census tracks approved by the IRS for
the Opportunity Zone designation.
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International Trade, The internathonal wrade objectives for the County have fooused on promoting
exports and attracting Forelgn Direct Investment. During an Avgust 2018 trade mission to Migeria,
companies attended a networking event led by U5, Commercial Services, attended vetted business-to-
business meetings through the Gold Key Service provided by the LS. Department of Commerce and
met Nigerian businesses for partnering and retationship building. On a 2017 mission to South Korea and
China, Prince George's County was promoted to foreign business leaders, investors, and prospective
eompanies who were intergsted in establishing international business, County businesses attended the
Global Mobile Vision Conference to discuss technology opportunities and had several business-to-
business meetings with international companies.

Foreign-Trade Zone 63, Compandes that import components and products from overseas will fing
hundreds of thousands of dollars in savings by participating in the County's forelgn-trade zone.

Originally designated to the Collington Industrial Business Park, companies can now determine where
they want to warehowse imentory, or set-up light manufacturing In the County mear \Washington,
DuC., Baltimore, or south near Charles County. Foreign-Trade Zones eliminate or defer duties on
imparts and provide cash flow management protections; eliminate tariffs on exports; reduce record of
entry payments; and speed processing through the port.

Uniwersity of Maryland Capital Region Bedical Center. In October 2016, the Maryland Health Care
Commission woted unanimoushy to approve plans for a proposed regional medical center in Prince

George's County. The RMC broke ground in December 2017, The 5543 million project will be a
University of Maryland Medical System (UMMS) facility. More than 5400 millisn in public funds will go
to construction. The project is scheduled for completion in December 2020, and Its grand
opening in March 2021.

Strengthened Minority Business and Local/Small Business Qutreach and Certification. Driven in part
by procurement opportunities in professional services, such as architectural and engineering services, as
well a5 information technology and construction, the number of participants currently certified as
Minority Busings: Enterprises in the Cownty has reached 900 firms, the highest number of minarity-
cwwmed firms that have been certified in the County since the Minority Business Program wias created
more than 25 years ago. This program is designed to give access to procurement opportunities to the
rrinefity business community and expand competition in the procurement procoss, It was repamed the
Supplier Dewelopment and Diversity Division (3000} Program in early 2013, Effective lanuary 1,
2013, the County began certifying local/small County-based businesses and effective July 1, 2013,
S00D began Implementing the provisions of CB-17-2011 (the Jobs First Act) that gives preference for
County contracts to County-based businesses. The lobs First Act was amended in 2015 1o also ghve
preference to County-located businesses 1o encourage businesses headgquartered outside the County to
establish facilities in the Cownty and hire local County residents.

Transit-Oriented Development (TOD). The County kicked off the TOD initiative in March 2014 to focus
attention on attracting commercial and residential development at five of the County’s 15 Metro
Stations (Largo, Mew Carrollton, Prince George's Plaza, Branch Avenwe, and Suitland). These high
priority TOD [ocations are receiving needed public infrastructure improvements, The development
projects arg being fast-tracked through regulatory approval prooesses and given priority consideration
for County incentives. Each of the five high-priority TOD locations are receiving market branding and
the County government has taken a leadership robe in working with local, state, regional and federal
partners to implement the Ritiative,
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» Purple Ling Light Raf Transit Systemn. In Apeil 2016, the State of Maryland approved a 55.6 billion
contract to build and operate for 30 years a new Hght rail transit system that will connect New

Carrollton in Primce George's County to Bethesda in Montgomery County. The construction of the 16.2-
mile light rail ling with 21 passenger stations began In August 2017, The system is anticipated to be
operational in 2022,

+ The Green Energy Loan Program. In 2018, F5C First launched this initiative to provide loan guarantees
to participating banks to advance public and private imcestment in clean energy and ather innovative
green technologies n Prince George’s County. It offers multiple benefits to a broad range of
stakeholders including building owners, municipalities, morigage holders, lenders, energy
efficiency//renewable energy contractors and job creation. The program can provide loan guarantees up
to 5250000 for a term up to 20 years.

*  “We Care” Initiative. EDC has targeted 2,000 of the County's largest employers and bs aggressively
contacting and wvisiting therm, Since 2015, over 1,350 Prince George's County employers have been
contacted, their business needs assessed and documented and, where applicable, the EDC assisted in
the implementation of their business expansion plans, During Business Appreciation Week, EDC and
County leadership visited B0 employers and présented them with a County Executive recognition
certificate.

= “FED Biitz". This new program ik designed to reach out to the top 2550 contractors for Federal
agencics located in Prince George's County, The goal of this initiative is to attract Federal IT and health
SEFviCEs contractors 1o open support centers and offices in the County. Invitatlon letters have been sent
to over 150 companies, and follow-up phone calls are under way. EDC will meet with them and explore
oppertunities for these companies to epen offices in the County.

D535 Initiative. EDC has aggressively pursued new businesses to come into the County, and has
had tremendous success. Since 3015, over 400 businesses gutside the County have been contacted,
their business needs assessed and documented and, where applicable, assisted in their relocation 1o the
County. Some of these successes Include the influx of healthcare, IT and HUB-zone companies; food
manufacturers; and wholesalers and distributors.

+« The Transforming Neighborhood Initiative (TMI). THI is an effort by the County to focus on uplifting
mine neighborhoods in the County that face significant economic, health, public safety, and educational

challenges. Six THI areas receive management oversight from the County government and three
were transitioned to their respective communities for management oversight. Through this
initiathve, the County seeks to improve the quality of [ife in these neighborhoods while identifying
ways to improve service delivery throughout the County to all residents. The communities are East
RiverdalefBladensburg, Hillerest Heights/Marlow Heights, Langley Park, Glassmanor/Qxon  Hill,
Eentland/Falmer Park, Woodlawn/Lanham, Forestville, Sitver Hill, and Suitland/Coral Hills,

D it et d DITIE The Department of Permitting,
Inspectiong il‘ﬂi En-fn-r:ummt upaned J'uhr 1, 1013 The gnals of this department are to Increase
efficiency, improve consisbency and predictability, and streamiine communications to both commercial
and residential stakeholders with respect to permitting, inspections and code enforcement, thereby
resulting in a more customer-friendly process for businesses and residents. Developers had frequently
cited the lengthy, repetitive and ¢ostly permitting and review system as an impediment to investmeant in
the County.
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Mojor Econamic Development Profects

Several projects, reflecting a range of commercial development In the County, are listed in the
following chart. A map showing the location of the major economic development projects identified In

this section follows the chart,

Major Commercial Projects Recently Completed, Under Construction, or in Development Stage
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Major Economic Development Projects (2019)

Prince George's County, Maryland

Metro Rail Line
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LEGAL AND MISCELLANEQLS
Absence of Material Litigation

In the opinion of the County Attorney there ks no litigation pending or, to her knowledge,
threatened against the County, (a) seeking to restrain or enjoin the issuance, sale, execution or delivery of
the Bonds or (b in any way contesting or affecting the validity or enforceability of the Bonds or the pledge of
the County's full faith and credit for their payment or any proceedings of the County taken with respect to
the istuance or sade thercof which, if adversely decided, would materially affect the County's abilty to
perform its obligations under the Bonds.

Current Litigation

In addition to lawsuits where, in the opinlon of the County Attorney, the anticipated loss ks not
material, or the likelihood that the County will incur any monetary liability is remote, the County is
currently a defendant In various sults involving motor vehicle negligence, general negligence, lability arising
from employment matters or professional liabifity clalms.

Any monetary labllity of the County resulting from such maotor vehicle negligence, peneral
negligence, or liability arising from professional lability claims ordinarily will be paid from the County's Risk
Management Fund,

A taxpaver lawsult was filed on September 30, 2016 challenging the fizcal year 2016 increase in real
propgerty taxes dedicated to the Board of Education and & new pelecommunications tax. The suit sought 1o
imalidate the leglslation passed by the County Council autharizing the inereazed tax levy and for the refunds
of increased taxes pald by two individual taxpayers. The County filed a motion to dismiss or, n the
alternative, for summary judgment. A hearing was held on the County’s motion on December 13, 2017 and
by order of the Court dated January 10, 2018 the motion was granted, thereby defeating the taxpayers
challenge, The taspayers appealed the Circuit Court's decislen to the Court of Special Appeals where the
appelate court affirmed the prior decision of the Circult Couwrt in Favor of the County,

O December 12, 2018, the Hispanic Natlonal Law Enforcement Association, United Black Police
Dfficer’s Association and twelve current and former police officers fited sult In the United States District Court
against Prince George’s County and its police officials alleging a violation of the 14™ Amendments’ due
process clavse by discriminating against minorities in the transfer, discipline, and promotional processes of
the Police Departmaent, They also allege a hostile work environment. The Department denles any such
discrimination and is vigorously defending the lawsuit. It has filed a motion to dismiss certain of the claims
ard defendants from the action. The motion, if granted, would not dispose of the entire case at this
juncture. In the opinion of the County Attorney, it is too soon to determine the likelihood of a
material adverse sutcome to the County,

The County Attorney has determingd that no contractual claims seeking damages are pending in
which an adverse judgment against the County in excess of 51,000,000 is likety.
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Risk Managemant Fund Claims in Litigation

The County Attorney periodically reviews County [itigation with respect to the Hkelihood and extent
of mongtary liability {“loss contingency™) attributable to such litigation. The County Attorney determines
the amount of less contingencies In acoordance with the requirements of generally accepted accounting
principles and the County provides apgropriate funding based on sound risk management practices.

As of March 31, 2009, cdaims In Gtigation with likely or reasonably possible anticipated losses
gqual to or greater than 525,000 consisted of twenty five (25) cases with aggregate claimed
damages of 563 633,000, The breakdown of these cases is as follows: twelve [12) motor vehicle cases
with aggregate claimed damages of 5630,000; three (3} cases alleging general negligence with aggregate
claimed damages of 51,475,000; and ten {10) professicnal liability cases with aggregate claimed damages
af 561,478,000, whith include allegations of improper activity by County police officers and comections
officers,

in the opinion of the County Attorney, the aggregate amount of likely or reasonably possibbe loss
contingencies subject to payment from the Risk Management Fund i3 54,595,000, Induded in this
amount is 1,245,000 for mator wehicle claims; $345,000 for general negligence claims; and 52,905,000 for
professional lability claims. Although none (0) of the mator vehicle claims, none (3] of the general liability
[negligence] claims and four (4) of the professional Hability cdaims have claimed damages of 51,000,000
or more (afl four (4) of which have claimed damages of 510,000,000 or mare), it i the opinion of the
County Attorney that only one (1) of these four (4) cases have a likely or reasonably possible loss contingency
of 5100,000 or more. In addition, thus far in fiscal year 2019, the County has settled or incurred judgments
in excess of 5100,000 for slx (6} cases. In the opinien of the County Atterney, the aggregate of these
settlements/judgments will not adversely affect the County's financial status.

Financial Advisor

Public Advisory Consultants, Inc., Owings Mills, Maryland, is an indegendent registered municipal
advisor that has rendered financial advice to the County regarding the issuance of the Bonds and the
preparation of this Official Statement. The Finandial Advisor has not been engaged, nor has it undertaken, to
audit, authenticate or otherwise verify the information set forth in this Official Statement, or any other related
information available to the County, with respect to acouracy and completensss of disclosure of such
information, The Financial Advisor makes no guaranty, warranty of other representation respecting the
acowraty and completeness of this Official Staternent or amy other matter refated o this Official Statement. The
Financlal Advisor does not engage in the underwriting, selling, or trading of securities.

Independent Auditors

The audited basic financial statements of the County for the fiscal year ended June 30, 2018 are
included in APPENDIX A to this Official Statement. The statements have been audited by CliftonLarsonallen
LLP, Timonium, Maryiand, independent certified public accountants, to the eéxtent and for the periods
indicated and should be read in their entirety. CliftonLarsonddien LLP has not been engaged to perform and
has not performad, since the date of its report incleded herein, any procedungs on the financial statements
addressed in that report. CliftonLarsonAllen LLP also has not performesd any procedures relating to this
offering document.
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Piscellaneous

The foregoing information is presented for the guidance of prospective purchasers of the Bonds
described herein.  The information has been compiled from official and other sources and, while not
pguaranteed by the County, is believed to be correct. Insofar as any statements made in this Official
Statement and the appendices hereto involve matters of opinion, whether or not expressly o stated, they
are set forth as such and not as representations of fact, and no representation i made that any estimates will
be realized. Meither this Official Statement nor any statement which may be rmade verbally or in writing is to
be construed as a contract with the halders or owners of any of the Bonds.

Additional information may be ebtained upon request from Stephen 1 MeGibbon, Director of
Finance, Prince George’s County Government, Suite 3200, County Administration Building, 14741 Governar
Oden Bowie Drive, Upper Marlboro, Maryland 20772, (301) 952-5385; or from the County Financial Advisar,
Public Advisary Consultants, Ine., 25 Crossronde Drive, Suite 402, Owings Mills, Maryland 21117, (410) 581-
4820,

The attached Appendices are integral parts of this Official Statement and must be read in their
entirety togethes with all of the foregaing information,

[Remainder of Poge Left Intentionally Blonk]
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APPROVAL OF OFFICIAL STATEMENT

The execution of this Official Statement and its delivery has been duly authorized by the County.

PRINCE GEORGE'S COUNTY, MARYLAND

BY: s/ Angela D. Alsobrooks

Angela D. Alsobrooks
County Executive

BY: fsf Stephen ), MeGibbon

Stephen I McGibbon
Drector of Finanoe
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APPENDIX A
AUDITED BASIC FINANCIAL STATEMENTS
OF PFRINCE GEORGE™S COUNTY, MARYLAND
[Certain information referenced in the Independent Auditors’ Repart contained in

this APFENDIY & ks not included elsewhere in this Official Statement.)

A-1 AUDITED FINANCIAL STATEMENT



BASIC FAINANCIAL STATEMENTS

The Basic Financial Statements were reproduced from the County’s Audited Financial Statements
inclded in its Comprehensive Annual Financial Report for the year ended June 30, 2018, Additional
information refative to the County’s Capital Improvements Program and Long-Term Debt is presented
elsewhere within this Offictal Statement.

INDEX TO BASIC FINANCIAL STATEMENTS:

Exhibit Page
A-1 staternent of Net Padition A4
b2 Staterment of Activities A-5
A3 Balance Sheet = Governmental Funds &6
Reconciliation of the Balance Sheet of Governmental Funds A-7
to the Statement of Net Assets
Al Statement of Revenues, Expenditures and Changes in Fund Balances - A-8
Governmental Funds
Reconciliation of the 5tatement of Revenues, Expenditwres, and B0
Changes in Fund Balances of Governmental Funds 1o the
Statement of Activities
AG Statement of Revenwes, Expenditures and Changes in Fund Balaneos - A-10
Budget and Actual = General Fund
A-h Statements of Net Position — Propeietary Funds A-17
A-T Statements of Revenues, Expenses and Changes in Fund Met Position = A-14
Progsietary Funds
A-B  Swaternents of Cash Flows — Proprietary Funds A-15
A-9  Statement of Fidudiary Net Position = Fiduciary Funds A-17
A-10  Staterment of Changes in Fiduclary Net Position — Fiduciary Funds A-1E
Motes to Financial Statements A-19

AUDHTED FINANCIAL STATEMENT A-2
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NOTES TO FINANCIAL
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The notes are an integral part of the
financial statements
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APPENDIX B

MNOTICE OF SALE
PRINCE GEORGE'S COUNTY, MARYLAND
£351,805,000* GENERAL OBLIGATION CONSOLIDATED
PUBLIC IMPROVEMENT BONDS, SERIES 20194

ELECTROMIC BIDS will be received by the County Executive of Prince George's County, Maryland [the
"County™) or by the Director of Finance, acting with the authority of the County Executive, in Suite 3200, 3rd
Flogr, County Adminlstration Bullding, 14741 Governor Oden Bowie Drive, Upper Marlboro, Maryland
20772, for the Prince George's County, Maryland General Obligation Consolidated Public Improvement
Bonds, Series 20194 (the "Bonds™), wntil:

10:45 a.m. Prevalling Eastern Time, Tuesday, May 14, 2019*

ELECTRONIC BIDS muest be submitted to i-Deal LLC/BIDCOMP/PARITY® Competitive Bidding System at
the place and time on the sale date indicated above. Electronic bids will be subject to the terms and
conditions of this complete Notice of Sale. Further information about PARITY, induding any fee charged, may
be obtained from PARITY/BIDCOMP, 1359 Broadway, 2™ Floar, Mew York, Mew York 10013, (212) 849-5029,

If arvy provision of this Notice of Sale shall conflict with the infermation provided by PARITY as the
approved provider of electronic bidding services, this Notice of Sale shall control,

Maturities: The Bonds will be dated the date of delivery with interest payable from the date of the
Bonds and will mature annually andfor be payable in annual sinking fund installments, subject to prior
redemption of the Bonds described herein, on the 15th day of July in the following years and principal
aAmounts:

5361,805,000* General Obligation Consalidated Public Improvement Bonds, Series 20194

July 15 Amours* July 13 Amcum®
2000 § 9,590,000 2030 § 25,070,000
2021 12,310,000 2031 25,255 000
2002 13,310,000 2032 23,705 000
2003 14,520,000 2033 20,450,004
2004 16,208,000 2034 18,060,000
2005 18,085,000 2035 16,535,000
2006 10,850,000 2036 15,854,000
2027 22,755,000 2037 14,390,000
2028 26,505,000 2058 12,050,000
2009 36,490,000 2039 10,010,000

*Prefiminary, subject to change and/or adjustrment as provided hergin,

B-1 MOTICE OF SALE



Adjustments to Maturity Schedule: Pre-sale, the County reserves the right to increase or decrease
the aggregate principal amount of the Bonds and/or change the maturity schedule set forth above from time

to time up until 8:30 a.m, prevailing Exstern Time on the date of sale, Any pre-sale revisions to the aggregate
principal amount of the bonds or the maturity schedule will be made available on the PARITY system
{http://www. i-dealprospectus.corm) no later than 9:30 a.m. prevailing Eastern Time on the date of sale. In the
event any such pre-sale revisions are made to the aggregate principal amount of the bonds of the maturity
schedule and so communicated not later than 9:30 a.m. prevailing Eastern Time on the date of sale, the last
pre-sale revislons so published shall constivute the applicable maturity sehedule for purposes of submitting
electronic bids with respect to the Bonds.

After selecting the winning bid. the aggregate principal amount of the Bonds and the principal
amortization schedule may be adjusted as determined by the County. Any adjustments pursuant to this paragraph
will not increase the aggregate principal amount of the Bonds and will not reduce the aggregate principal amount
of the Bonds by more than the preméum amount of the bid. One or mose maturities may be dropped in their
entirgty, The dollar amount bid for the Bonds by the winning bidder will be adjusted proportionately to reflect amy
decrease in the aggregate principal amoant of the Bonds finally determined to be lssued. Amy such adjustment will
be communicated to the winning bidder by 5:00 p.m. local time on the date of sale. Interest rates specified by the
successhul bidder for all maturities will not change. The successful bidder may not withdraw its bid as a result of
any changes made within these limits.

Serial and/or Tenm Bonds: Bidders may designate in their proposals two or more consecutive annual
principal payments beginning no earlier than July 15, 2030 and in any year thereafter as a term bond which

matures on the maturity date of the last annual pringipal payment of the sequence, The stated maturity date
for anmy such term bond 50 designated may not be earfier than July 15, 2031. Any term band so designated
shall be subject o mandatory sinking fund redemption in each year on the principal payment date and in the
entire final principal amount of each annual principal payment designated for inclusion in such term bond.

Form of Bonds: The Bonds will be issued in fully registered form and sold through a book-entry
system with no physical distribution of bond certificates made to the public. One bond certificate for gach
maturity will be issued to Cede & Co., the partnership nomines of The Depository Trust Company, New York,
Hew York ("OTC"), and iImmobilized in OTC's custody. The baok-entry system will evidence ownership of the
Bonds in the principal amount of 55,000 and integral multiples thereof, with transfers of ownership interests
of each actual purchaser of a Bond effected on the records of OTC and its participants, The swecessful bidder,
as a condithon o delivery of the Bonds, shall be reguired 1o deposit the bond certificates with DTC, registered
im the name of Cede B Co., DTC's partnership nominee,

DTC may determine not to continue to act as securities depository Tor the Boads at any time by
giving natice to the County. The County may determéne to select a different securitles depository or the County
may determine not to continue the book-entry system at any time by giving natice to DTC. If the County does
not identify anather qualified securities depository to replace DTC, the County will deliver replacement boands
in the form of fully registered certificates.

Principal and Interest Payments; So long as the Bonds are held by DTC under a book-entry only systern,
payments of the principal of and interest on the Bonds will be made to Cede & Co., or other nominee of DT,

as registered owner of the Bonds, on the date such payment Is due or if such date ks not a Business Day
{hereinafter defined) then on the next succeeding Business Day {or as otherwise reguired by DTCL Interest on
the Bands from the date of delivery is pavable initially on Janwary 15, 2020 and semlannually thereafter on July
15 and January 15 of each year until maturity, unless the Bonds are redeemed prior to maturity.
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Trangfer of principal and interest payments to particlpants of DTC will be the responsibility of DTC,
and trangfer of principal and interest payments to benefical owners of the Bonds by participants of DTC will
be the responsibility of such participants and other nominees of beneficlal owners. The County will not be
responsible or Rable for such transfers of payments or for maintaining, supervising or reviewdng the records
maintained by DTC, its participants or persons acting through such participants,

"Business Day" means any day of the year on which (i} banking institutions in Mew York or in
Maryland are not authorized or obligated by law to remain closed or on which the New York Stock Exchange
is not closed or (ii) the offices of the County aré not authorized or obligated by law or required by Executive
Order of the County Executhve af the County 1o be closed.

The County will act as the Bond Registrar and as the Paying Agent for the Bonds (the “Bond Registrar
and Paying Agent”). The office of the Bond Registrar and Paying Agent is located at the Office of the Director
of Finance, County Administration Building, Suite 3200, 14741 Governor Dden Bowie Drive, Upper Marlbora,
Maryland 20772,

All payments of the principal and Interest on the Bonds shall be in such coin or currency of the
United States as at the time of paymeant is legal tender for payment of public and private debts. If the book-
entry gnly system of reglstration is discontinued, interest on the Bonds will be payable by check mailed by
the Bond Registrar and Paying Agent to the persans in whose names the Bonds are registered 3 of the dose
of business on the first day of the month in which such interest payment date occurs at the addresses as they
appear on the registration books maintained by the Bond Registrar and Paying Agent, and the principal of
the Bonds and any redemption premium will be paid upon presentation and surrender of the Bonds at the
office of the Bond Registrar and Paying Agent.

Dational Redermption; Dutstanding Bonds maturing on or before July 15, 2029, are not subject to
redemption prios to their maturity. Outstanding Bonds maturing on or after July 15, 2030 are subject to
redemplion prior to maturity, in whale or in part, on July 15, 2029 or at any time thereafter, at the option
of the County and in the arder of maturity directed by the County, on at least thirty [30) days' notice, at a
redemiption price equal 1o 100% of the principal amount of the Bonds or portions thereof 1o be redeemed,
plus accrued interest thereon to the date fived for redemption.

If fewer than all of the Bonds of any one maturity shall be called for redemption, the particular
Bonds or portions of Bonds to be redeemed shall be selected by lot by the Bond Registrar and Paying Agent
of in such other manner as the Bond Registrar and Paying Agent, at its discretion, may deem proper.

Authority to Issue: The Bomds are being issued under the authority of Section 10-203 and Titke 21,
Subtitle & of the Local Government Article of the Annatated Code of Mandand (2013 Replacement Valume and
2018 Supplement)] (the "Local Government Artiche™}, the Charter of Prince George's County, Maryland {the
"Cownty Charter”], County Council of the County, Margland Bill Mo, CB-E7-2018 [(the “Authorization
Ordinance”), the bond enabling laws cited in the Authorization Ordinance and certain executive orders of the
County Executive.

Purpose; The Bonds are being lsved to: (i} provide funds for financing in whole or in part the costs
of planning, construction, reconstruction, establshment, extension, enlargement, demaolition, improvement or
acguisition of certain capital projects including an enterprise resource program; public school facilfties; roads
and bridges; public buildings; police, fire, and correctional Tacilities: Prince George's Cormmunity Callege, health
and library facilities; courthouse renovations and security upgrades: and stormwater management facilities
and (i} pay the costs and expenses of issuing and dellvering the Bonds.
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Sources of Payment: The County has pledged its full faith and credit and taxing power for the payment
of the principal of and interest on the Bonds. To provide for the payment of the Bonds, the County is
empowered and directed to levy ad valorem taxes upon all legally assessable property within the corporate
lirmits of the County; such tax is subject, however, to the limitations set forth in Sections 812 and 813 of the
County Charter. Section 812 of the County Charter provides, in part, that the County shall not levy “a real
progerty tax which would resuft in a total collection of real property taxes greater than the amount eollected
in fiscal year 1979; [except that the County] may levy a real property tax which would result in a total collection
of real property tases greater than the amount callected in fiscal year 1979 if the real property tax rate does
ot exceed Two Dollars and Forty Cents [52.40) for each One Hundred Dollars (5100.00) of assessed value.”
LZection 813 of the County Charter provides, In part, that any ordinance or resolution levying or charging taxes
of certain fees in excess of the amount levied or charged in the preceding fiscal year shall be referred to &
referendum of the gqualified voters of the County. In the 2000 legislation session, the Maryland legislature
enacted a law providing that beginning fiscal 2002, the property tax for real property shall be applied to 100
percent, instead of 40 percent, of the phase-In value of the real property and that the tax rate shall be adjusted
to make the impact revenue neutral. Such Maryland law also provides that any limit on a becal real property
tax rirte in a local law or charter provisdon shall be construed to mean a rate equal to 40 percent times the rate
stated in the local law or charter provision, Pursuant to this law, the 52.40 real property tax rate limitation
stated in Section 812 of the County Charter shall be construed as 50.96 for each 5100 assessed value.

In 2012, Maryland Senate Bill B48 provided, under certaln circumstances, for the property tax rate to
be set higher than the rate authorized wnder the County Charter. Additional revenue as a result of the increase
in the property tax rate is for the sole purpose of funding the approved budget of the local school board. In
compliance with such State law, County Council Resolution CR-43-2018 set the tax rates for fiscal year 2019
[including taxes levied with respect to County general obligation bonds issued prior to the effective date of
County Charter Section 812 and its pridecessors) at 51.00 for real property and $2.50 for personal property
upon each 5100 assessed value of all astessable property, real and personal, assessed according to the State
laws and subject to taxation in the County,

Ag further described in the Prefiminary Official Statement, portions of the Bonds are payable, in the
first indtance, from certain specified sources as authorized by the State of Maryland and the County.

Mingrity Participatien; The County encourages each bidder for the Bands to make a good faith
effert to include minority business enterprizes In the syndicate purchasing of the Bonds. Each bidder is

reguested to submit with its bid a listing of the initial members of the purchasing syndicate, setting forth the
initial contribution of each member and identifying the minority business enterprises with an asterisk (*].
Upon request, the Director of Finance of the County and the Financlal Advisor to the County will make available
a non-exglugive gt of underwriters and investment bankers the County has identified as minority business
Enterprises.

Price and Interest Rate Bid: Each bidder shall submit one bid on an “all-or-none” basis, Each
proposal must specify the amount of the bid for the Bonds, which mast be not less than par, and must specify
the rate or rates of interest to be paid thereon, Each rate of interest shall be a multiple of one-twentieth
[1,/20) or one-eighth (178} of one percent, but all Bonds of any one maturity must bear interest at the same
rate. Any rate named may be repeated. The difference between the maximum and minimum interest rates
may not be greater than 3%, A 2ero Fate may not be named,

MOTICE OF SALE -4



Electronic Bids: Electronic bids will be recebved via PARITY, in the manner described below, until 10:45
a.m., prevailing Eastern Time, Tuesday, May 14, 2019*,

Bids may be submitted elecironically via PARITY pursuant to this notice untll 10:45 am., prevailing
Eastern Time, but no bid will be received after the time for receiving bids specified above. To the extent any
Instructions or directions set forth in PARITY conflict with this notice, the terms of this notice shall control. For
further information about PARITY, potential bidders may contact PARITY at i-Deal LLC (817) BB5-8900 or
{212} B49-5021.

Pisclaimer; Each prospective electronic bidder shall be sodely responsible ve submit its bid via PARITY
as described above. Each prospective electronic bidder shall be solely responsible to make necessary
arcangements to acoess PARITY for the purpose of submitting its bid in a timely manner and in compliance with
the requirements of this Notice of 5ale. Meither the County nos PARITY shall have any duty or obligation to
provide or assure access to PARITY to any prospective bidder, nos shall neither the County nor PARITY be
responsible for proper operation of, or have any lability for any delays or interruptions of, or any damages
cauied by PARITY, The County is using PARITY as a cormmunication mechanizm, and not as the County's agent,
to conduct the electronic bidding for the Bonds, The County is not bound by any advice and determination of
PARITY to the effect that any particular bid complies with the terms of this Notice of Sale and in particular the
bid parameters set forth herein. All costs and expenses inourred by prespective bidders in connecton with
their submission of bids via PARITY are the sole responsibility of the bidders: and the County is not responsible,
directly or indirectly, for any such costs or expenses. If a prospective bidder encounters any difficulty in
subrmitting, modifying, or withdrawing a bid for the Bonds, such bidder should telephone PARITY at I-Deal LLC
[E17}855-8200 or (212} 849-5021 and natify the County's Finandal Advisor, Public Advisory Consultants, Inc.,
by facsirnibe at (410) 581-9808.

Electronic Bidding Procedurgs: Electronic bids must be submitted for the purchase of the Bonds {all

or none) via PARITY. Bids will be communicated electronically to the County at 10:45 a.m., prevailing Eastern
Time, on Tuesday, May 14, 2019%, Prior to that time, a prospective bidder may (1) submit the proposed terms
of its bids via PARITY, (2) modify the proposed terms of its bid, in which event the proposed terms as last
muodified will {unless the bid is withdrawn a8 described herein) constitute its bid for the Bonds, or [3] withdraw
its proposed bid. Once the bids are communicated electronically via PARITY to the County, each bid will
constitute an irrevocable offer to purchase the Bonds on the terms therein provided. For purposes of the
electronlc bidding process, the time as maintained on PARITY shall constitute the official time.

Good Faith Deposit: The successful bidder of the Bonds shall submit a good faith depasit in the
amount of 53,600,000 (the "Good Faith Deposit™) for the winning bid on the Bonds to the County as provided
below. The Good Faith Deposit will secure the County from any loss resulting from the failure of the successful
bidder to comply with the terms of the bid. The successful bidder shall transfer the Good Faith Deposit by wire
transfer directly to the County upon notlfication of the preliminary award of the Boends, as indicated on PARITY
[the “Prafiminary Award”), bat in any case no later than 2:00 p.m., Prevailing Eastern Time, on the Bid Date.
Wirg instructions will be provided to the successful bidder by the County's Financial Advisor upon notification
of the Preliminary Award.

The successiul bidder will provide as quickly as it is available evidenco of wire transfer to the County’s
Financial Adviser by providing to the County's Financial Advisor the federal funds reference number, The
formal award of the Bonds shall not be made until the County's Financial Advisor has confirmation of receipt
of the Good Faith Deposit, and IF successful bidder fails to so deliver the Good Faith Deposit by the time
designated above, the Cownty will have the option to withdraw the Preliminary Award and the swccessful
bidder shall be responsible to the County for all consequential damages ariding fram such withdrawal,

"Freliminary, subject to change,
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At the time of the delivery of the Bonds, the Good Faith Deposit will be applied against the purchase
price for the Bonds or will be retained as liquidated damages upon the failure of the successiul bidder to take
and pay for the Bonds in accordancg with the terms of its proposal. The successful bidder shall have no right
in of to the Good Faith Deposit if it fail to complete the purchase of, and payment in full of, the Bonds for any
reason whatsoever, unless such failure of perfermance shall be caused by an act or omission of the County.
Mo interest will be pald upen the Good Faith Degosit o the successful bidder,

Award of Bonds: The Director of Finance of the County, acting with the authority of the County
Executive, will not consider and will reject any bid for the purchase of less than all of the Bonds. No bid at bess
than par plus accrued knterest, If any, will be considered. The right is reserved to reject any and all bids, The
award, if made, will be made as promptly as possible after the bids are opened to the bidder naming the lowest
true imterest cost for all the Bonds in any legally acceptable proposal, The lowest true interest cost will be
determined with respect to each proposal by doubling the semiannual interest rate, compounded
semiannually, necessary to discount the debt service payments to the date of the Bands and to the price béd.
Each bidder shall include in its bid a statement of the true interest cost offered in its bid, but this statement
shall not be deemed to be part of the bid. I two or more responsible bidders have made proposats for the
Bonds, each of which represents the bowest true interest cost to the County, then the Bonds shall be awarded
to the bidder offering the highest premium, and, if the highest premium ks offered by two or more such bidders
or if no premium is bid by any of such bidders, then the Bonds may be awarded, with their consent, in a ratable
partion among such bidders, or the County may, in its sole discretion, determine to which of such bidders
the Bonds will be awarded. The judgment of the Director of Finance shall be final and binding upon all
bidders with respect to the form and adequacy of any bid received and as to its conformity to the terms of
this Natice of Sale.

Each bidder for the Bands shall make a good faith effort to solict minority business enterprises to
participate in the syndicate purchasing the Bonds, but such requirement shall in no way affect the award of
the Bonds.

ssue Price Determination: The County expects and intends that the bid for the Bonds will satisfy the
federal tax reguirements for a qualified competitive sale of bonds, inclueding, among other things, receipt of
bids for the Bonds from at least three underwriters, who have established industry reputations for
underwriting new issuances of municipal bonds (2 "Qualified Competitive Bid"). By submitting a bid for the
Bonds, a bidder represents and warrants to the County that the bidder has an established industry
reputation for underwriting new lssvances of municipal bonds unless the bidder notifies the County
otherwise. The Director of Finance will advise the successful bidder as promptly as possible after the bids
are opened whether the bid constivutes a Qualified Competitive Bid, or, in the alternative, a bid that fails 1o
satisfy such requirements |a “Nongualified Competithve Bid™).

If the bid Is a Qualified Competitive Bid, as promptly as possible after the bids are opened, the Dirgctor
of Finance will notify the successful bidder, and such bidder, upon such notice, shall advizse the Director of
Finance of the reasenably expected Initial offering price to the public of each maturity of the Bonds. In
addition, the winning bidder shall be reguired to provide to the County information 0o establish the nitial
expected offering prices for each maturity of the Bonds for federal income tax purposes by completing a
certificate acceptable to Bond Counsel to the County, on or before the date of issuance of the Bonds,
substantially in the form set forth in Appendix E-1 to the Preliminary Official Statemnent, with appropriate
completions, amendments and attachments.
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If the bid is a Mongualified Competitive Bid, as promptly as possible after the bids are opened, the
Director of Finance will motify the successful bidder, and such bidder, upon such notice, shall advise the Director
of Finance of the initial sale price or initial offering price to the public, as applicable, of each maturity of the
Bonds. In additicn, the winning bidder shall be required to provide to the County information and assurances
to establish the initial sale price or the initial offering price to the public, as applicable, for each maturity of
the Bonds for federal income tax purposes by completing & certification acceptable to Bond Counsel in
substantlally the form set forth in Appendix E-2 to the Preliminary Official Statement, with appropriate
completions, omissions and attachments. It i noted that proceduwres for a Mongualified Competitive Bid rmany
require the winning bldder and, if applicable, other underariters of the Bonds, to hold the initial offering
prices for certaln maturities of the Bonds for up to 5 business days after the sale date, as further specified in
the form of such certification.

Delivery and Payment: The Bonds will be delivered on May 22, 2019* or at such other time of on
such earlier or later date as shall be mutually agreed upon by the County and the successful bidder (the
“Closing™), at the expense of the County, at the offices of DTC in New York, New York, of at such other place
a3 shall be mutually agreed upon by the County and the successful bidder, upon payment of the amaunt of
the successful bid (including any premivm), plus acorued interest to the date of delivery, less the amoaunt of
the good faith deposit. Such payment shall be made in federal funds by wire transfer to a designated bank
account of the County. At the time of Closing, there will be delivered to the successful bidder the other closing
documents hereinafter mentioned and the seccessful bidder will provide evidence satisfactory to the County
that funds have been transferred and are immediately available to the County. It Is anticipated that separate
CUSIP identification numbers for each maturity will be printed on the Bonds, but neither the failure to print
any such number an any band ner any ermor with respect thereto shall constitute cause for a fallure or refusal
by the successful bidder to accept delivery of and pay for the Bonds in accordance with the terms of this
Hotice of Sale.

Wihen delivered, the Boends shall be duly executed and authenticated and registered in the name of
Cede & Co., the partnership nominee of DTC, with ene Bond representing each maturity of the Bonds, each
in the aggregate principal amount of such respective maturity.

The Bonds may be inspected by the successful bidder at the office of DTC at least one business day
prior to Closing.

Legal Opinion: The issuance of the Bonds will be subject to legal approval by McKennon Shelton &
Henn LLP, as Bond Counsel to the County, whose approwing opinion will be delivered upon request,
without charge, to the suocessful bidder for the Bonds. Such opinion shall be substantially in the
applicable form included In the Preliminary Official Statement,

Official Statement: Within seven (7} business days after the award of the Bonds to the successful
bidder on the date of sale, the County will authorize and deliver to the successful bidder an Official
Statement, which i expected to be substantially In the form of the Preliminary Official Statement, If 5o
requested by the successful bidder at or before the close of business on the date of the sabe, the Caunty will
include in the Official Statement pricing and other information with respect to the terms of the reaffering of
the Bonds by the successful bidder (the "Reoffering Information”). If no Reoffering Information is specified
and furnished by the successful bidder, the Officlal Statement will include the interest rates on the Bands
resulting from the bid of the successful bidder and the other statements with respect to reoffering contained
in the Preliminary Oficlal Statement. The successful bidder shall be responsible to the County and its officials

*Preliminary, subject to change,
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for the Recffering Information, and for all decisions made by the successful bidder with respect to the use or
amission of the Reoffering Infermation in any recffering of the Bonds, inclueding the presentation or extlusion
of any Reoffering information in any documents, including the Official Statement. The successiul bidder will
alsa be furnished, without cost, with up to 300 copies of the Officlal Statement (and any amendment or
supplement thereto that is prepared other than as a result of incorrect underwriting Information or Reoffering
Information furnished by the successful bidder or that is prepared because of a fallure of the successful
bidder).

The Caunty will undertake to provide the successful bidder with further additional information to be
included in such Official Statermnent whin, in the opinion of the County or of Bond Counsel, such additional
information constitutes a material change to swch Official Statement. The County will take such steps as are
necessary to arrange for amending and supplementing the Official Statement in connection with the
disclosure of such additional information; provided, however, that the County shall have no obligation to
provide such additional information after the date which B 25 days after the “end of the underwriting period,”
a5 such term is defined in Securities and Exchange Commission Rule 15¢2-12. The successful bidder for the
Bonds agrees to provide promptly copies of the Official Statement to a nationally recognired municipal
securities Information repository in accordance with Securities and Exchange Commission Rule 15c2-12.

Continuing Disclosure: In order to assist bidders in complying with Rule 15¢2-12(b)[5] of the
Lecuritles and Exchange Commission, the County will undertake, pursuant to a Continuing Disclosuwre
Agreement, to pravide (i} certain financial information and operating data annually, and (i) notices of the
acoourrence of certaln events. A description of this undertaking is set forth in the Preliminary Officlal Statement
and alsa will be set forth in the final Official Statement.

It shall be a condition to the ebligation of the successful bidder to accept delivery of and pay for the
Bonds that simultanecuwsly with or before delivery and payment for the Bonds, such successful bidder shall
be furnished with a fully-executed copy of the Continuing Disclosure Agreement.

Closing Documents; The Bonds will be accompanied by customary closing decuments, Incheding a no-
litigation certificate, effective as of the date of delivery, stating that there ks no litigation pending affecting
the validity of the Bonds.

It shall be a condition to the obligation of the successful bidder to accept delivery of and pay for the
Bonds that simultaneously with or before delivery and payment for the Bonds such successful bidder shall
be furnished a certificate of the approgriate County officlals to the effect that to the best of their knowledge
and belief, the Official Statement [and any amendment or supplement thereto) (except for the Reoffering
Infarmation, information concerning DTC and its book-entry system, and information regarding any
munichpal band insurance obtained with respect to the Bonds, as to which no view will be expressed) as of the
date of sale and a3 of the date of delivery of the Bonds dogs not contain any untrue statement of a material
fact and does not omit ©o state a material fact necessary 1o make the statements therein, in ight of the
circumstances under which they were made, not misleading, and that between the date of sale and the date
of delivery of the Bonds there has been no material adverse change in the financial pasition or revenue of the
County, except as reflected or conternplated in the Official Statement.

The suecessful bidder far the Bonds, by subsmiitting its bid, agrees to providi a comparative coupan
and yields statement for an uninsured transaction if it bids with insurance.
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Right to Modify or Amend Notice of Sale; Right to Change Sale: The County reserves the right to
modify or amend this Notice of Sale, Including as desecribed under "Adjustments to Maturity Schedule® above.

K any modifications occur, they will be made available on the PARITY system
(http://wwiw.idealprospectus.com) no later than 9:30 a.m. prevailing Eastern Time on the date of sale, and
bidders shall submit their electronic bids based on the terms of this Motice of Sale, as so modified. in addition,
the County reserves the right to change the date of sale. Any such change will be communicated through the
PARITY syitem (hitpo/fwww.idealprospectus.com). B any date fixed for the receipt of bids and sale of the
Bonds is changed, any alternative sale date and time and any revised date of expected delivery will be
snnouncied wia the PARITY system (hitp:/fwww.idealprospectus.com) at least 24 hours prior to sudh
alternative sale date and time,

Contact Persans: The Preliminary Official Statement concerning the Bonds, together with the Notice
of Sale and the required form of Bid for Bonds, and a list of underwriters and investment bankers that the
County has identified as minority business enterpeises, will be supplied to prospective bidders upon request
made to the Director of Finance of Prince George's County, Maryland, County Administration Building, Suite
3200, 14741 Gevernor Oden Bowie Drive, Upper Marlbara, Maryland 20772, [301) 952-50025; or from Public
Advisory Consultants, Inc., 25 Crossroads Drive, Suite 402, Owings Mills, Manyland 21117, (410] 581-4820
and/for (410) 971-2079, Such Preliminary Official Statement is deemed Tinal as of s date by the County for
purposes of Securities and Exchange Commission Rube 15¢2-12 but s subject to revision, amendment and
cormpletion in the Official Statement referred to above.

PRINCE GEORGE'S COUNTY, MARYLAND

By:  Angela D, Alsobrooks
County Executive
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Prince George's County, Maryland
General Obligation Consolidated Public Improvement Bonds, Series 20154
Revisions to Notice of Sale Amorization Schedule

Purguant to provisions. in the Notice of Sale, Prince George's County, Manyand is revising the Notice of
Sale as follows:

The amortization schedule for the Consclidaled Pubdic Improvement Bonds, Series 201548 is revised as

follows:

07-15-2020 % B.Ga5 000
07-15-2021 14.220.000
OF=15-2022 12,155,000
07-15-2023 13,090,000
O7-15-2024 14,850 000
O7-15-2025 18,635 000
07 =15.2028 15,245,000
O7-15-2027 21,030,000
07-15-2028 24 485 000
07-15-202%9 24,630,000
Q7-18-2030 23,130,000
07-15-2031 23,275,000
O7-15-2032 21,755,000
07-15-2033 18,550,080
07=-15-2034 168,285,000
O7-15-2035 14,765,000
O7-15-2038 14105, 000
O7=15-2037 12,620,000
07-15-2038 10,320,000
0r-15-2038 8,330,000
Tatal 5329 160,000

Pubhe Advisory Consultants, Ine.

351 320719
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APPENDIX C

FORM OF OPINION OF BOND COUNSEL

[chosing date]

County Executive and County Council
of Prince George’s County, Maryland
Upper Marlboro, Maryland

Ladies and Gentlemen:

We hawe examined a record of procesdings relating to the suance of %329,150,000 Prince
George’s County, Maryland General Obligation Consolidated Public Improvement Bonds, Series 30194 (the
“Bonds”] by Prince George’s County, Maryland (the "County”), dated the date hereod.

The Bonds are issuved under the authority of Section 10-203 and Title 21, Subtitle & of the Local
Government Article of the Annotated Code of Manyland (2013 Replacement Volume and 2018 Supplement)
ithe “Enabling Law”}, the Prince George's County Charter (the “Charter”), County Council of Prince George's
County, Maryland Bill Mo. CB-63-2018 (the “Ordinance®), the bond enabling laws cited in the Ordinance and
certain executive orders of the County Executive of the County [the "Executhe Orders”™).

In rendering this opinion, we have relied without investigation on the County’s Tax and Section 148
Certificate dated this date made on behalf of the County by officers thereof with respect to certain material
facts within the knowledge of the County relevant to the tax-exempt status of interest on the Bonds,

‘With respect to the executed and authenticated Bond that we have examined, and the Bonds similardy
executed and identical thereta in form except for mumbeers, interest rates, denominations, option of redemption
and maturities, and wnder existing statutes, regulations and decisions, we are of the opinion that:

[a] The County & a validly created and existing body corporate and politic and a political
subdivision of the State of Mandand, possessing authority under the Enabling Law, the Charter, the
Ordinance and the Exetutive Orders to issue the Bonds.

(b} The Bonds are valid and legally binding obfigations of the County to which its full faith and
credit and taxing power are pledged, and for the payment of which the County is empowered and directed to
levy ad valorem taxes upen all legally amessable property subject to County taxation, subject to the
limitations set farth in Sections 812 and B13 of the Charter,

e} Toprovide for the payment of the principal of and intérest on the Bonds, the County, by the
adoption of the Ordinance, has covenanted to levy ad valorem taxes upon all property subject to assessment
for County taxation, subject to the limitations set forth in Sections B12 and &13 of the Charter, in an amount
sufficient for that purpose in each fiscal year in which provision must be made for the payment of such
peincipal and interest.

(d) The Bonds, their transfer, the interest payable on them and any income derived from them,
including any profit realized in their sale or exchange, shall be exempt from taxation of any kind by the State
of Maryland, any of lis political subdivisions or amy other public entity; no opinion is expressed as to estate or
inheritance taxes, or any other taxes not levied or assessed directly on the Bonds or the interest thereon,
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fe] Assuming compliance with certain covenants deseribed herein, interest on the Bonds will be
excludable from gross income for federal income tax purpases. It is noted that under the provisions of the
Internal Revenue Code of 1985, as amended, (the "Code”) there are certain restrictions that must be met
subsequent to the delivery of the Bonds, including restrictions that must be complied with throughout the
verm of the Bonds, in order that the interest thereon be excludabie from gross income. These include the
fodlowing: (i} a requirement that certain investment earnings received from the investment of the proceeds
of the Bonds be rebated to the United States of America under certain circumstances (or that certain
paymenits in lieu of rebate be made); (i) other requirements applicable to the Investment of the proceeds of
the Bonds; and (iil) other requirements applicable to the use of the proceeds of the Bonds and the facilities
financed or refinanced with such proceeds. Failure to comply with one or more of these requirements could
result in the inclusion of the interest payable on the Bonds in gross income for federal income tax purposes,
effective from the date of their issuance. The County has covenanted to regulate the Investment of the
proceeds of the Bonds, and to take such other actions a5 may be required to maintaln the excludabllity from
gross income for federal income tax purposes of interést on the Bonds, it Is our opindon that, assuming
compliance with such covenants, the interest on the Bonds will remain excludable from gross income for
federal income tax purposes under the provisions of the Code,

if) Interest on the Bonds is mot includable in the alternative minimum taxable income of
individuals as an enumerated item of tax preference or other specific adjustment. Interest ncome on the
Bonds will be indwdable in the applicable taxable base for the purpose of determining the branch profits tax
imposid by the Code on certain forelgn corporations engaged in a trade or busingss in the Unibed Stabes,

The opinions expressed above are limited to the matters sét forth above, and no other opinions
should be inferred beyond the matters expressly stated. 'We assume no obligation to supplement this
opinion if any applicable laws or interpretations thereof change after the date hereof or if we become aware
of any facts or circumstances that might change the opinions expressed herein after the date hereof.

Very truly yours,
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APPENDIX D

FORM OF CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agregment (this “Disclosure Agreement”) is executed and delhvered by
Prince George's County, Mandand (the “County”) in connection with the Bsuance of its General Obligation
Consolidated Public Improvement Bonds, Series 20194 (the “Bonds™). The County, intending to be legally
bound hereby and for good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, covenants and agrees as Todlows.

SECTION 1. Purpose of the Disclosure Agreement. This Disclosure Agreement is being executed
and delivered by the County and for the benefit of the Beneficial Owners of the Bonds and in order to assist
the Participating Underwriters in complying with Securities and Exchange Commission [the “SECT) Rule 15¢2-
12{b){s) {the "Rule”).

SECTION 2. Definitions. In addition to the definitions set forth above, which apply to any such
capitalized term used im this Disclosure Agreement unless otherwite defined in this Section 2, the following
capitalited terms shall have the following meanings:

“Beneficial Owner” shall mean any person which (a) has the power, directly or indirectly, to
vote or consent with respect to, or 1o dispose of ownership of, any Bonds (induding persons holding Bonds
through nominees, depositories ar other intermediaries), or (b is treated as the owner of any Bonds for
federal income tax purposes.

"Dissernination Agent” shall mexn any person designated by the County in writing to act as its
agent hereunder and which has filed with the County a written acceptance of such designation.

"EMBA" shall mean the continuing disclosure service established by the MSEB known as the
Electronic Municipal Market Access System. For more information on EMBA, see weew emma.msrb.org.

"Listed Events™ shall mean any of the events listed In Section 4(a) of this Disclosure
Apreement.

“MSRBE” shall mean the Municipal Securities Rulemaking Board established pursuant o
Section 158(b){1) of the Securities Exchange Act of 1934, as amended.

“Participating Underwriter” shall mean the original underwriters of the Bonds required to
eomply with the Rule in connection with the offering of the Bonds.

“State” shall mean the State of Maryland,

SECTION 3.

{a) The County shall provide annually, by the thirtieth (30™) day of the ninth calendar month
immadiately following the end of its fiscal years (March 30™) commencing with the fiscal year ending June 30,
2019, to the MSRB in an electronlc format and accompanied by identifying information as prescribed by the
MS5RB, financial information and operating data of the type set forth on Exhibit A to this Disclosure
Agreemant, such financial information and operating data to be updated as of the end of the preceding fiscal
Piar,
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(b) The County shall provide annually, by the thirtieth {30%) day of the ninth calendar maonth
immediately following the end of its fiscal years (March 307) commencing with the fiscal year ending June 30,
2019, vo the MSAB in an electronic format and accompanied by identifying information as prescribed by the
MERB, the audited financial statements of the County for the preceding fiscal year, if prepared and available
by such date. If such avdited financial statements arg not available on or before such date, the County
promptly shall provide such audited financial statements, when and if available. In the event that such
audited financlal statements are not prepared and available by March 30%, the County shall provide, not later
than Barch 30th, unaudited financial staterments.

lc] The presentation of any financial statements provided in accordance with subsections {a) and [b)
above shall be made in accordance with generally accepted atcounting principles as promuigated to apply to
governmental entities from time to time by the Government Accounting Standards Board.

{di W any of the financial information or operating data to be provided annually pursuant to
subsections (a) or (b) above can na longer be generated because the operations to which it related have been
materially changed or discontinued, the County shall include a statement to such effect in the financial
information or operating data to be provided annually pursuant to subsections (a) or (b) above, as applicable.

{e} Any or all of the information to be provided pursuant to subsections (a) or (b) above may be set
forth in a document or set of documents, ar may be included by specific reference to documents available to
the public on the MSRE's internet website or filed with the SEC. The County shall identify clearly each other
document so included by specific reference,

{f} IF the County i unable to provide to the MSRB any financial information or operating data
required by subsections (a) or (b) above by the date specified in subsections (a) or (b] above, as applicable,

the County shall provide, in a timely manner, a notice of such failure to the M5RB, in an electronic format as
prescribed by the MSRE.

(g} If the fiscal year of the County changes, the County shall provide notice of such change to the
MSRE in an electronic format as prescribed by the MSRE, prior to the earlier of the ending date of the fiscal
year prior to such chamge or the ending date of the fiscal year, as changed.

SECTION 4. Reporting of Significant Events.

[a} Pursuant to the provisions of this Section 4, the County shall provide notice of the eccurrence of
any of the following events with respect to the Bonds:

11] principal and Interest payment delinguencies;

2] non-payment related defaults, If material;

i3) unscheduled draws on debt service reserves reflecting financial difficulties:

i4) wnscheduled draws on credit enhancements reflecting financial difficulties:

(5} substitution of credit or iguidity providers, or their fallure to perfarm;

i) adverse tax opinions, the issuance by the Internal Revenue Service of proposed or
final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or

other material notices or determinations with respect to the tax status of the Bonds
or ather material events affecting the tas status of the Bonds;
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7] miodifications to rights of Beneficial Owners, if material;
18] bond calls, if material, and tender offers;
(9] defeasances;

{100  release, substitution or sale of property securing repayment of the Bonds, if
material;

{11)  rating changes;
(12)  bankruptoy, insolvency, receivership or similar event of the County;

[13)  appointment of a sucocessor or additional trustee or the change of name of a
trustee, if material;

(14}  the congurmmation of a merger, consolidation, or acquisition invelving the County or
the sale of all or substantially all of the assets of the County, other than in the
grdinary courge of business, the entry into a definitive agreement to undertake such
an action or the termination of a definitive agreement relating to any such actions,
other than pursuant to its terms, if material;

{15] Incurrence of a financial obligation of the County, if material, or agreement to
covenants, events of default, remedies, priority rights, or other similar terms of a
financial obligation of the County, ary of which affect Bond holders, if material; and

116) default, event of acceleration, termination event, modification of terms, ar other
slmillar events under the terms of a financial obligation of the County, amy of which
reflect financlal difficulties.

it} En a3 timely manner, not [n excess of ten business days after the securrence of an event listed in
Section 4{a), the County shall file a notice of such ocourrence of sech event with EMBMA.

SECTION 5. Termination of Obligations. The County's obligations under this Disclosure Agreement
shall terminate upon the legal defeasance or payment in full of the Bonds or when the County is no longer an
obligated person with respect to the Bonds within the meaning of the Rule. In addition, the County may
terminate its obligations under this Disclosure Agreement in any other circurmstance permitted by the Rule or
SEC interpretations of the Rule. If any such termination occurs prior to the scheduled final maturity of the
Bonds, the County shall give notice of such termination In the same manner as for a Listed Event under
Section 4(b).

SECTION 6. Amendment.

[a) Notwithstanding any other provision of this Disclosure Agreement, the County may armend this
Dischosure Agreement, provided that such amendment is peemitted by the Rule or SEC interpretations of the
Rule,

bl In the event this Disclosure Agreement i amended pursuant to subsection {a) above with
respect to the financial Infarmation or operating data to be provided annually in accordance with Section 3a)
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or (b], the financial information and aperating data provided by the County in accordance with Section 3(a) or
(b}, as applicable, that containg the amendid financial infermation or operating data shall explain, in
narrative form, the reasons for the amendment and the impact of the change in the type of financial
information or operating data Being provided.

{c} If an amendment is made to this Disclosure Agreement regarding the accounting principles to be
followed in preparing finandal statements, the financial information provided pursuant to Section 3a) or (b,
as applicable, for the year in which the change is made shall present a comparison between the financial
statements or information prepared on the basis of the new pccounting principles and those prepared on the
basis of the former accounting principles.  Such comparisen shall include a qualitative discussion of the
differances in the accounting principles and the impact of the change in the accounting principles an the
presentation of the financlal information. To the extent reasonably feasible, the comparison alio shall be
quantitative. The County shall provide to the M5REB, in an electronic format a: prescribed by the M5SEB, a
notice of the change in the accounting principles.

SECTION 7. Additional Information. Nothing in this Disclosure Agreement shall be deemed to
prevent the County from disseminating any other information, using the means of dissemination set forth in
this Disclosure Agreement or any other means of communication, or incleding anmy other infoarmation n any
financial Information or operating data provided annually pursuant to Section 3 or in any notice of the
occwmence of a Listed Event, In addition to that which ks reguired by this Disclosure Agreement. If the County
chooses to include any informatiosn in any financlal information or operating data provided annually pursuant
to Section 3 or In any notice of the occurrence of a Listed Event in addition to that which i5 specifically
required by this Discosure Agreement, the County shall have no obligation under this Disclosure Agreement
to update such information or include it In any future financial information or operating data provided
annually purswant to Section 3 or in amy future notice of the occurrence of a Listed Event,

SECTION 8. Fallure to Comphy. In the event of a failure of the County to comply with any provision
of this Disclosure Agreement, any registered owner or Beneficial Owner of the Bonds may take such actions
a3 may be necessary and appropriate, including seeking mandate or specific performance by court arder, to
cangsit the County bo comply with its obligations under this Discloswre Agreement. A failure to comply with
the provisions of this Disclosure Agreement shall not be deemed an event of default under the Bonds, and
the sole remedy under this Disclosure Agreement In the event of any failure of the Caunty to comply with this
Disclosure Agreement shall be an acthon to compel performance.

SECTIONS. Limitation of Forum.

{a} This Discloswre Agreement, and any claim made with respect to the performance by the County
of its abligations hereunder, shall be governed by, subject to, and constroed in accordanoe with, the Lws of
the State of Margdand, Any sult or other proceeding seeking redress with regard to any claimed failure by the
County to perform its obligations under this Disclosure Agreement must be filed in the Cireult Court for
Prince George's Cownty, Maryland.

(b} The County shall be given written notice at the address set forth below of any claimed failure by
the County to perform its obligations under this Disclosure Agreement, and the County shall be given 15 days
to remedy any such claimed failure. Army suit or other proceeding seeking further redress with regard to any
such claimed failure by the County must be filed In the Creult Couwrt for Prince George's County, Maryland
and any party maintaining such suft shall be lHmited to specific performance a2 the adequate and exclusive
remedy available in connection with such action. Written notice to the County shall be given to the Director,
Office of Finance, 14741 Governor Oden Bowle Drive, Upper Marlboro, Maryland 20772 or at such alternate
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address as shall be specified by the County with disclesures made pursuant to Section 3{a) or 3(b) hereof or a
natice of occurrence of a Listed Event.

SECTION 10. Performance of Obligations. Motwithstanding anything to the contrary contained in
this Disclosure Agreement, the County's obligations as set forth in this Disclosure Agreement shall be
undertaken and performed in accordance with the Rule, SEC interpretations of the Rule as published or
provided from time to time, and applicable federal securities Lws,

SECTION 11. Filing with Electronic Municipal Market Access System (EMMA]. Unless otherwise
required by the MSRE, all fillngs with the MSRE shall be made with EMMA and shall be accompanied by
identifying Information as prescribed by the MSRE.

SECTION 12. Dissemination Agent. The County may, from time to time, appoint or engage a
Dissamination Agent to assist it in carrying out its obligations under this Disclosure Agreement, and may
discharge any such Dissemination Agent, with or without appointing a successor Dissemination Agent. The
Dissemination Agent shall not be responsible in any manner for the content of any notice or report prepared
by the County pursuant to this Disclesure Agreement

SECTION 13. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the County

and the reglstered owners and Beneficial Owners from timg 1o time of the Bonds, and shall create no rights in
any other person or entity,

[Remainder of page left blank intentionally]
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IN WITMESS WHEREDQF, this Continuing Disclosure Agreement has been executed on behalf of the
County by fs duly autherized signatory as of the date set forth below.

PRIMCE GEQRGE™S COUNTY, MARYLAND

By

Major Riddick, Ir.
Acting Chief Administrative Officer

Dated: May __, 2019

COMTINUING DISCLOSLRE AGREEMENT Dty



EXHIEIT A
FINANCIAL INFORMATION AND OPERATING DATA TO BE PROVIDED ANNUALLY PURSUANT TO SECTION 3(a):
(1) Information regarding assessed and estimated actual value of taxable property.
(2} Infarmation regarding real and perional property taues
(3} Information regarding property tax rates
{4} Information regarding direct, overlapping and underlying debt.

{5} Information regarding statutory debt limit
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APPENDIX E-1
FORM OF I55UE PRICE CERTIFICATE FOR QUALIFIED COMPETITIVE BID

PRINCE GEORGE'S COUNTY, MARYLAND
$329,150,000 GENERAL OBLIGATION CONSOLIDATED
PUBLIC IMPROVEMENT BONDS, SERIES 20194

IS5UE PRICE CERTIFICATE

The undersigned, on behalf of [NAME OF WINNING BIDDER] (the "[SHORT FORM MNAME OF WINNING
BIDDER]"), hereby certifies as set forth below with respect to the sale of the above-captioned obligation (the
"Baonds”).

1. Reasonably Expected Initial Cffering Price.

{a) As of the Sale Date, the reasonably expected initial offering prices of the Bands to the
Public by [SHORT FORM MARME OF WINNING BIDDER] are the prices listed in Schedulg & (the "Expected Offering
Prices”). The Expected Offering Prices are the prices for each Maturity of the Bonds used by [SHORT FORM
MNAME OF WINNING BIRDER] in formalating ts bid to purchase the Bonds, Attached s Schedule B i a true and
correct copy of the bid provided by [SHORT FORM NAME OF WINNING BIDDER] to purchase the Bonds.

b} [SHORT FORM NAME OF WINNING BIDDER] was not given the opportunity
to review other bids prior to submitting its bid.

(ch Thie bid submitted by [SHORT FORM NAME OF WINNING BIDDER] constituted a firm
bid to purchase the Bonds.

2 Defined Terms.
(a) fssuer means Prince George's County, Manyland.

(b} Maturity means the Bonds with the same credit and payment terms, Bonds with
different maturity dates, or Bonds with the same maturity date but different stated interest rates, are treated
as separate maturitbes.

(e} Public means any persen (including an individual, trust, estate, partnership,
association, company or corparation) ather than an Underwriter or a related party to an Underwriter. The term
“related party” for purpases of this Certificate generally means any two or more persons who hawve greater
than 30 percent commaon ownership, directly or indirectly,

(d) Sale Date meand the first day on which there is a binding contract in writing for the
sade or exchange the Bonds, The Sale Date of the Bonds is Tuesday, May 14, 2019,

E-i-1 FORM OF QUALIFIED COMPETITIVE
B[ IS5LIE FRICE CERTIFICATE



(e} Underwriter means (i} any person that agrees pursuank to a written contract with the
Issuer (or with the lead underwriter to form an underwriting syndicate) to participate in the initial sale of the
Bonds to the Public, and (li} amy person that agrees pursuant to a written contract directly or indirectly with a
person described in clause (i) of this paragraph to participate in the initial sale of the Bonds ta the Public
{including a member of a selling group or a party to a retall distribution agreement participating in the indtial
sale of the Bonds to the Public).

The undersigned understands that the foregoing infarmation will be relied upon by the lssuer with
rispect 1o certain of the representations set forth in the Tax and Section 142 Certlficate and with respect to
compliance with the federal income tax rules affecting the Bonds, and by McKennon Shelton & Henn LLP, as
Bond Counsel to thie lsswer, in connedtion with rendering its opinions that the interest on the Bonds |s excluded
from gross income for federal income tax purposes, the pregaration of the Internal Revenue Service Form B02E-
G, and other federal income tax advice that they may give to the Issuer from time to time relating to the Bonds.

[NAME OF WINNING BIDDER],
By
Title:

Dated: 2015

FORM OF QUALIFIED OOMPETTTIVE E-1-2
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SCHEDULE A
Expected Initial Offering Prices of the Bonds

[Insert)
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Copy of Bid

[See Attached]
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AFFPENDIX E-2
FORM OF IS5UE PRICE CERTIFICATE FOR NONCUAUFIED DOMPETITIVE BID

PRIMCE GEORGE™S COUNTY, MARYLAND
$329,150,000 GENERAL OBLIGATION CONSOLIDATED
PUBLIC IMPROVEMENT BONDS, SERIES 20194

IS5UE PRICE CERTIFICATE

The undersigned, on behall of [NAME OF THE WINMING BIDDER] [the "[SHORT FORM NAME OF
WINNING BIDDER}"), on behalf of itself and [NAMES OF MEMBERS OF THE UNDERWRITING SYNDICATE]
(together, the “Underwriting Syndicate™), hereby eertifies a3 set forth below with respect to the sale and
issuance of the above-captioned obligations (the "Bonds”).

1. Sale of the General Rule Maturities. As of the date of this Certificate, for each Maturity of the General
Rule Maturities, the first price at which 10% of swch Maturity was sold by [SHORT FORM NAME OF WINNING
BIDDER] [THE UNDERWRITING GROUP] to the Public is the réspective price isted in Scheduli &

2. initiol Offering Price of the Hold-the-Offering-Price Maoturities.

{a) [SHORT FORM MAME OF WINNING BIDDER] [THE MEMBERS OF THE UNDERWRITING
S¥MDICATE] effered the Hold-the-Oifering Price Maturities to the Public for purchate at the respective initial
offering prices listed in Schedule A (the "Initial Offering Prices”) on or bafore the Sale Date, A copy of the pricing
wire or eguivalent communication for the Bonds (s attached to this Certificate as Schedule B.

ib) Az set forth In the Motice of Sale and bid award, the [SHORT FORM NARME OF WINNING
BIDDER] [MEMBERS OF THE UNDERWRITING SYNDICATE] [has] [have] agreed in writing that, (i} for each
Maturity of the Hold-the-Offering-Price Maturities, [it] [they] would neither offer nor sell any of the Bonds of
such Maturity to any person at a price that ks higher than the Initial Offering Price for such Maturity during the
Holding Period for such Maturity (the “hold-the-offering-price rule”™), and (i) any selling group agreement shall
cantain the agreement of each dealer who k5 a member of the selling group, and any retall distribution
agreemant shall contain the agreement of each broker-dealer who is a party to the retail distribution
agreemint, to camply with the hold-the-offering-price rule. Pursuant to such agreement, no Underwriter has
offered or sold any Maturity of the Hold-the-Offering Price Maturities at a price that is higher than the
respective Initial Offering Price for that Maturity of the Bonds during the Holding Period.

3. Defined Terms.

ET General Rule Maturities means thaose Maturities of the Bonds shown In Schedule A hereto as
the "General Rule Maturities.”
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(b Hold-the-Offering-Price Moturities means thase Maturities of the Bonds listed in Schedyle &
heretd as the "Hold-the-Offering-Price Maturities.”

ich Heodding Period means, with respect 1o a Hold-the-Offering-Price Maturity, the period starting
on the Sabe Date and ending on the earfler of (i) the close of the fifth business day after the Sabe Date, of (i) the
date on which participants within the Underariting Group hawve sold at least 10% of such Hodd-the-Offering-
Price Maturity ta the Public at prices that are no higher than the inltial Offering Price for such Hold-the-Offering-
Price Maturity.

{d} [ssuer means Prince Gearge's County, Maryland,

{e] Materity means Bonds with the same credit and payment termis, Bonds with different
maturity dates, or Bonds with the same maturity date but different stated interest rates, are treated a3
soparate maturities.

(N Public means any person (including an individual, wust, estate, partnership, assoeclation,
eompany, or corparation) other than an Underariter or a related party. The term “related party” for purposes
of this Certificate generally means any two or more persons who have greater than 50 percent common
ewnership, directly or indirectly,

(g} Sale Dute means the first day on which there is a binding contract in writing for the sale of a
Maturity of the Bonds. The Sale Date of the Bonds is Tuesday, May 14, 2019,

(b} Uinderwriter means {i] any person that agrees pursuant to a written contract with the suer
for with the lead underwriter to form an underwriting synidicate) o participate in the initiad sale of the Bands
to the Public, and |} any person that agrees pursuant to a written contract directly or indirectly with a person
described in clause i) of this paragraph to participate in the initial sale of the Bonds to the Public (incuding a
member of a selling group or a party to a retail distribution agreement participating in the initial sale of the
Bonds to the Public),

The endersigned understands that the foregoing information will be relied upon by the lssuer with
respect 1o certain of the representations set forth in the Tax and Section 148 Certificate and with respect to
compliance with the federal Income tax rules affecting the Bonds, and by McKennon Shelton & Henn LLP, ac
Bond Counsel to the Issuer, in connection with rendering it opinions that the interest an the Bonds is excluded
fraem gross income for federal income tax purposes, the preparation of the internal Revenue Service Form B038-
G, and other federal income tax advlce that they may give to the Bsuer from time 1o tme relating to the Bonds.

[MNAME OF WINNING BIDDER], as
[ ]

By:
Tite:
Dated: L2018
FOEM OF NORNOUALIFIED COMPETITIVE E-2-2
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2LHEDULEA

Sale Prices of the General Rule Maturities
[Ingert]

Initial Offering Prices of the Hold-The-Offering-Price Maturities
[Insert]
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SCHEDULEB
Pricing Wire or Equivalent Communication

[See Attached]
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